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THE MONEY MARKET. 


Conpitions in the money market were this week 
described as dull and apathetic. Three months bank 
bills were quoted at a weak 5, per cent., and the rate 
for short loans was around 4} per cent., but on Thursday 
morning money was almost unlendable. The reason for 
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pARLIAMENT AND THE NATION. 


n and Mr Baldwin has obeyed. 

Tas country tes meaning which may be read into 
Whatever Oe oatiba, which we examine in a sub- 
the or ll one thing is clear beyond a peradventure. 
eS ted for a change of Government. Theoreti- 
epee slawin could have remained in office for three 
ely, aahgero his dismissal at the hands of Parlia- 
weeks nd ‘hed were those who urged him to take that 

e ‘T resisting this advice and placing immediately 
oe ation of his Administration in the hands of the 
the reef; Baldwin, in our view, took the only course con- 

eS with dignity, fair dealing and democratic sense. 
suin cement would have prolonged uncertainty, to the 
jtriment of trade and finance ; and it would have aroused 
suspicion, however unfounded, of party intrigue and a 

; of willingness to give Labour a fair chance. It is to 
Wr Baldwin's credit that, faced by the inevitable, he has 
yeepted it frankly and without delay. 

g) we say good-bye to Mr Baldwin ‘8 second Govern- 
nent. He will be remembered in political history as the 
nan who threw away a majority twice in six years. In 
1093 he courted certain disaster by his deliberate plunge 
isto Protection; and in 1929 he made the defeat of his 
Party certain by failure—we might almost say obstinate 
rfusal—to formulate a concrete policy adequate to the 
get national and international issues of the day, peace 
wad and unemployment at home. It is easy to kick 
the fallen. It is equally easy to adopt the motto 
ic mortuis nil nisi bonum. Somewhere between the two 
lies the true note of the fair obituary of the recent Adminis- 
tration. In a sentence, the late Government fell because 
the people chafed at a lack of grip and imagination. Yet 
in the international sphere it can claim the credit of bring- 
ing to fruition at Locarno the seeds of co-operation sown 
by its predecessor; while at home the De-rating Act, 
marred though it was by superfluous generosities and in- 
suficient concentration on the points where help was most 
needed, was at least a big attempt to aid productive in- 
dustry and remove some of the burdensome anomalies of 
a illogical and anachronistic tax system. Perhaps the 
most remarkable feature of the past four and a half years 
ius been the degree to which Conservatism has been 
feed along the road of democracy and progress. Just as 
the previous Conservative Administration made itself dis- 
tguished by granting Home Rule to Southern Ireland, 
‘mesure against which the whole force and resources of 
ees had been mobilised for thirty years, so Mr 
. “ins second Government has placed on its record 
ae 5 ava of pensions (against the whole theory of 
c : eect aw Opposition inveighed in 1910) and 
at 0 ier: franchise as wide as could have been advo- 
- be the Liberal or Labour Parties. In these acts 

* unat ann te recognition that time and tide wait 
shice ‘eda “tl It is a fair question whether this recog- 
ten “ae — gone even as far as it has if Conserva- 
bitidesabion _ had been facing each other over an 
I the a asm and Ministers had not realised and 
imbued wit b mse of an alternative anti-Socialist Party 

a ladineat le spirit of democratic progress. 
trative Go Judgment in the farewell to the old Con- 

Seen vernment, if desirable, is academic; a 

Peaiens ae in the welcome to the new Labour 
Siedeoms — practical and national importance. 
tountry ag g an : undance of available evidence that the 

red to give ¢h ole and its press and politicians are pre- 
Such stint 1¢ new Government a full and fair chance. 
With the bao - have been made to frighten the City 
deed, suet 7 Se Socialist legislation have failed, and, 

Med ee have been conspicuously few and 

ntary elumy ns have not even repeated the 
by strong ‘and Pwhich in 1924 occurred, but was followed 
Riietnber the rapid recovery. There may be those who 
the bun ders "Previous Labour Administration merely by 
sed Russian er the Campbell prosecution and the pro- 
mole which led it to disaster; but larger 

Of successful am of uneventful home administration, 
tedit, and realicc eo Polley, and of maintained British 
toral efforts of on moreover, that the oft-criticised elec- 
'e Liberals have provided safeguards in 
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Parliament against any ill-conceived legislation into which 
the Labour Cabinet might (by any stretch of imagination) 
be seduced by the left wing of the Party behind it. 

Reassurance, then, springs from the record of the first 
Labour Government in office and from the present Par- 
liamentary position. Hand in hand with reassurance goes 
keen expectation. For Mr MacDonald and his colleagues 
return to power at @ moment when circumstances have 
conspired to provide them with great opportunities. In 
the international field they are facea with 4 great new 
chance of achieving an Anglo-American agreement which 
would open the door to security and disarmament and 
economy, while the task of putting through a new Repara- 
tions settlement, with all that this implies, greets them 
on the threshold. We discuss elsewhere Mr MacDonald’s 
record and opportunities in the realm of foreign policy, 
and need only pause here to say that, since a naval agree- 
ment is the key that will unlock the door to Anglo- 
American friendship and co-operation, there is an urgent 
need for a strong and enlightened statesman at the 
Admiralty who, with the full support of his Prime Minister 
and Foreign Secretary behind him, will not allow the 
higgling of experts to obstruct the broader lines of 
negotiation. 

But if the new Government’s opportunity in the foreign 
field is great, it is no less striking in the sphere of 
domestic politics. We are not thinking so much of the 
practical steps towards free trade and towards the cure 
of unemployment, in which the Cabinet are assured in 
advance of the decisive support of the Liberal Party, 
although they are of obviously first-class importance. We 
are thinking rather of the supreme opportunity of showing 
how minority government under the three-party system 
can be worked to the practical advantage of the country. 
No real attempt to achieve this has yet been made. In 
1924 we had the unsatisfactory position in which the 
Liberals acted as hewers of wood and drawers of water 
for the Labour Government, just so long as the limits of 
Liberal endurance were observed, and no new adjust- 
ments of constitutional or parliamentary procedure were 
attempted. That experiment is not to be repeated. Mr 
MacDonald is not likely to seek, and the country will not 
wish him to seek, conditional arrangements or back- 
stairs accommodations with other parties. How, then, is 
& minority government to stay in office and save the 
country from a fresh General Election which no one 
wants, as the new Premier rightly divines, for two years 
at least? To that question there are three lines of 
answer. In the first place, there is the unemployment 
problem to be tackled, and a House of Commons fresh 
from contact with the electorate will hardly take the 
onerous responsibility of rejecting practical measures for 
its solution. There, together with the big international 
issues that are approaching, and the routine of financial 
and administrative business, is enough to occupy the 
attention of the Government for a substantial period. 
Next, the Government must recognise the limitations of 
the present position and realise that, if it wishes to stay 
in power, it must not include in its Parliamentary pro- 
gramme measures which outrage the convictions of the 
other two parties, and to ascertain the position in this 
respect a reasonable degree of consultative liaison 
between the leaders of the three parties must be estab- 
lished. Thirdly, the most important of all, it must be 
clearly established that the Government should not retire 
from office except in answer to a direct vote by a majority 
of the House requesting it to do so. Some observers 
add, as a further desideratum, the definite removal 
from the present and all future Governments of 
the right to demand a dissolution and the trans- 
ference of that right to the House of Commons. The 
passage of that far-reaching constitutional measure would 
certainly permit of the introduction and full discussion 
even of proposals which the Government knew would not 
pass through the House of Commons, and their ventilation 
in a ‘‘ free ’’’ House would be salutary and instructive. 
On that matter, however, there are, we realise, abundant 

ounds for differences of opinion. 
e"Be that as it may, we believe that if the Prime Minister 
and his colleagues will handle the Parliamentary situa- 
tion in the light of their hard-earned experience of 1924; 
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if they will remember that 13} million votes were cast 
against at least part of their election programme; if they 
will grasp the big opportunities that greet them in a 
broad-minded spirit of peace abroad and business re- 
organisation at home, then there is-no reason why their 
period in office should not be prolonged and fruitful. 
Anglo-American agreement, a new Reparations settle- 
ment, disarmament, practical schemes for reducing un- 
employment, the reform of our anomalous electoral 
system—here is a field wide enough and rich enough for 
cultivation with the goodwill of the nation and to its 
material and lasting advantage. 


—————————_—__—_—_——_= 


THE FOREIGN POLICY OF MR MACDONALD. 


In the statement issued by Mr MacDonald last Saturday, 
in which he pleaded that ‘‘ Whatever Government is 
going to make itself responsible for the conduct of national 
affairs both at home and abroad at this time ought to 
have a chance to develop its policy,’’ he referred to his own 
record and experience in the domain of international re- 
lations in the following terms :— 

‘*The way they broke the development of my 
policy as Foreign Secretary in 1924 is a thing that 
ought not to happen again. I was only able to start 
it and then to leave it to others to develop. They did 
that with regard to Locarno and the admission of Ger- 
many to the League, and then the whole of the policy 
was dropped. I-do not think that is fair or in the 
interests of the country.”’ 

The tone of this statement is militant; the sub- 
stance is true. In spite of two notorious failures, Mr 
MacDonald’s brief term of office in 1924 was the year 
of greatest progress and achievement in British foreign 
policy out of all these ten years that have passed since 
the signature of the Versailles Treaty. During those 
months Great Britain took the place in the field of inter- 
national affairs that is her natural place. She stood out 
as the leader, in Europe, along the paths of reconcilia- 
tion and reconstruction. And the point to mark is this. 
When she assumed this position courageously she found 
herself able to fill it with effect. The chief credit for 
that belongs to Mr MacDonald himself, who was respon- 
sible, in his double capacity of Prime Minister and Foreign 
Secretary, for all the larger transactions in the domain of 
foreign affairs that were put in hand during his ministry. 
He has refrained from assuming the double burden 
again; but in 1929, as in 1924, the main issues in foreign 
affairs touch our vital national interests so closely that, 
whoever may represent the Government at the Foreign 
Office, the Prime Minister is bound to take a large hand 
himself in what is done. Therefore we may expect Mr 
MacDonald to play almost as great a personal part in the 
conduct of foreign affairs in this ministry as in the last; 
and, if we are right in this expectation, it is profitable to 
recall what he did or tried to do five years ago in order 
to compare his work then with the work that lies before 
him to-day. 

The remarkable thing about Mr MacDonald’s achieve- 
ment in 1924 in the international field was the quality of 
his diplomacy : the tact, the forbearance, the good temper, 
the suppression of personal feeling which he irnported into 
his réle of Foreign Secretary. The problem with which he 
was then confronted immediately after taking office was 
enough to make any statesman quail. He had to deal 
with Monsieur Poincaré in the Ruhr, with Monsieur 
Poincaré still apparently at the zenith of his power (for 
it was not yet evident that he was approaching his fall), 
and, not least, with a Poincaré driven even more savage 
and sullen than he would have been anyway as a result 
of his long war of words with Mr MacDonald’s own pre- 
decessor at the Foreign Office, Lord Curzon. Anybody 
who wishes to estimate Mr MacDonald's ability-as a 
diplomatist (when he chooses to be one) need only study 
the Curzon-Poincaré correspondence of 1928 and then 
compare it with the MacDonald-Poincaré correspondence 
of 1924. The former is a melancholy alternation of 
polemics, each longer than the last, in which either states- 
man is simply concerned to ‘“‘ score off ’’ his opponent 
after having long ago abandoned any hope of coming to 
&@ constructive agreement with him. Mr MacDonald 
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somehow lifted the correspondence ri 
and carried it at once on to human lines in which fr; 
ness and frankness were no longer incom a 
Monsieur Poincaré, suddenly confronted with le; ang 
pected change of tactics, first shook himself Pipl, 
ment and then responded in the same spirit — 
so that, just before his fall, he had accepted 2 
from Mr MacDonald to pay him a visit at Seo 
talk things over, heart to heart! This corres i ~ 
the most brilliant thing in the conduct of British fore 7 
policy since the War—and, in passing, we ie a a 
ourselves to say how heartily we wish that M = 
Poincaré’s Mr MacDonald was the Mr MacDonald a 
whom we always had to deal. If Mr MacDonald Me, 
court jester (a very necessary officer in any Government 
which Mr MacDonald is the head), that functionary mi , , 
well advise his master to try and think of the sixty Libe 
members of the new Parliament as so many Poincarés 
be appeased. How much more kindly he would think ; 
them if once he saw them in that light! What Sree 
he would make for their foibles! How vastly the prospecta 
of a long spell of progressive British foreign policy would 
be improved! But this is by the way. The point tha 
we wish to make is that Mr MacDonald is at his best wher 
he is free from the atmosphere of personal and party re- 
sentments and when he is confronted with a problem 
which he enjoys. In other words, he is at his best in deal: 
ing with foreign affairs. 

How good that best can be is shown by his record in 
1924. His! great achievement then, of course, was the 
preliminary settlement of the Reparations question 
the negotiation of the London Agreement that brought 
the Dawes Plan into operation and that got the French 
and Belgians out of the Ruhr. In fairness to the Con- 
servative Party, it must be recalled that the initiative 
in seizing upon the suggestion for an expert inquiry, 
which had been thrown out previously by the American 
statesman, Mr Hughes, had been taken by them in the 
autumn of 1923. It was Mr MacDonald, however, 
who nursed that seedling until it matured and bore its 
fruit. His correspondence with Monsieur Poincaré was 
the crucial stage; and though Fortune then came to his 
assistance by putting Monsieur Poincaré out and Men 
sieur Herriot in, it is only fair that Fortune should favour 
the brave. 

Yet, in the long perspective of history, Mr MacDonald's 
Ministry in 1924 may be remembered less for its solid 
success in dealing with Reparations than for its efforts in 
connection with the Geneva Protocol and the Anglo- 
Russian negotiations. The Protocol is the most 
comprehensive attempt to solve the problem of 
security that has yet been made since the war. 
It is one of those pieces of fine work which, though 
they may not come to fruition themselves, become frutt- 
ful by entering into everything that is accomplished after- 
wards in the same field. As one of the architects of the 
Geneva Protocol, Mr MacDonald is perfectly justified in 
claiming credit for the Pact of Locarno. The hwes 
Pact is, in fact, a local application of that method 0 
dealing with the security problem which the Geneva 
Protocol would have applied universally. And it ve 
carried through to success by the momentum pre: 
Protocol—a momentum which was strong enous he 
achieve that much even when the more ambitious P™ 
of a world-wide Locarno had been rejected. As for Pe 
Locarno spirit,’’ that, pre-eminently, was a legacy © 7 
Sir Austen Chamberlain inherited from his — of 
It was a compound of the permanent * TS eel 
Geneva ’’ with the cordial personal touch which } ‘ reign 
Donald had introduced into his relations with for 
statesman from Monsieur Poincaré onwards. 904, they 

As for the Anglo-Russian negotiations of 19 saa 
were, whatever their shortcomings, 4 BORIS nani 
to accomplish what was then an almost a. Donal 
difficult task. In making this attempt, Mr “0c 

. z : idable 
was deliberately exposing his flank to 4 — even the 
from his political adversaries at home; an¢ * |. in 
severest critics of the handling of Anglo-Russi. 1925-29. 
1924 can take little comfort from the policy ° 
The Conservative Government’s policy 
has been entirely negative, and has not © 


ght out of this rut 
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“ich interests—particularly on the tender spot of our 
mon trade—bub has placed another stumbling-block in 
te path of international peace. 

How do the great foreign problems of 1929 compare 
rth those of 1924? As regards Reparations, it looks as 
tough Mr MacDonald were now going to reap his full 
eward for what he accomplished five years ago. Thanks 
the provisional settlement that was reached then, it 
yems as if a more definite settlement is on the verge of 
yhievement at the moment when Mr. MacDonald is 
ysuming office again. A complete evacuatién of the 
Rhineland ought to follow; and if once the Franco- 
Geman problem is solved, Mr MacDonald will be free 
toaddress himself to the other urgent problems that have 
ben waiting for the re-appearance of a constructive- 
ninded British statesman. The key problem to-day is 
that of Anglo-American relations, conceived in terms of 
tuval armaments; and here Fortune has favoured Mr 
MscDonald once again. In 1924 she gave him Monsieur 
Heriot to work with; in 1929 she has given him Pre- 
tdent Hoover. The inauguration of the Dawes Plan in 
(24 should find its counterpart in 1929 or 1930 in a 
yeueral agreement for a drastic reduction of naval arma- 
meats. The next problem is to make adequate provi- 
fin for the pacific settlement of international disputes 
towhich we have pledged ourselves in signing the general 
Piet for the Renunciation of War as an Instrument of 
National Policy. The first step which the British 
‘oremment has to take here is plain because it is long 
merdue. Great Britain has to subscribe to ‘‘ the 
‘ptional clause ’ of the Permanent Court of International 
‘istice, under which we should be pledging ourselves 
ponents and in general, to submit to the Court four 
ae disputes of a justiciable character. In the 

ese two problems, half a dozen others crowd 

oe consideration : Russia, Egypt, Minorities, 
a Barriers; but at this stage it would be prema- 
g0 into these. Sufficient that in the realm of 

"nd affairs Mr MacDonald faces iti t 
tih tremendo Vona @ position pregnan 
down, with us possibilities, and faces it, as we have 
nent, “a record that inspires good hope of achieve- 
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THE FALL IN WHEAT PRIOES. 


Trovcy j 
elormen become unfashionable now to connect un- 
Weribed the a sun-spots, economists have often 
Vor products, chical progression of slumps and booms in 
through its a and trade to the influence of the weather 
Yetberationg wae on staple crops. The immediate re- 
Ttdicate such there nn’ JPOP in wheat prices tend to 
Which the ¢ Cories, but in the contrary sense to that 
laine Crops oo Sequence was supposed to occur. Not 
0 the « as ut abundant crops have become a threat 
though the ieety boom ’* of the United States, and 
deed, been fan ediate reaction in this country has, in- 
vourable, since monetary conditions at once 
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New York City 


relaxed on news of the Wall Street break, the future 
effects of abnormally low Wheat prices may not be alto- 
gether to our advantage. 

It was on May 27th that the Chicago prices for May 
wheat fell below a dollar a bushel for the first time since 
1913. At once the Wall Street quotations of leading stocks 
connected with the agricultural industry began to fall, 
and soon brought with them the majority of industrial se- 
curities. Montgomery Ward, which at the end of April 
stood at 128}, fetched only 1014 on May 81st. American 
Agricultural Chemicals fell, over the same period, from 
16} to 104, National Dairy from 135} to 633, International 
Harvester from 110 to 944, and Sears Roebuck from 161 
to 1484. In Montreal, Cockshutt Plow dropped from 41% 
to 36} in the month. Other influences, including the policy 
of the Federal Reserve Board, were working in the same 
direction, but the direct connection between Wall Street 
bear movements and declining wheat prices is proved by 
the sharp recovery of the stocks mentioned when the price 
of wheat hardened again on Monday last as a result of 
reports that official action would be taken by the United 
States Government to assist in financing the handling of 
the surplus. 

The big drop at the end of May followed the announce- 
ment of official crop prospects for 1929-30. But the trade 
had already adopted an unfavourable view of the chances 
of a restricted supply this year, and prices had been falling 
almost without interruption since February. 


WHEAT PRICEs. 


Cents per 60 Ibs. 
Winnipeg. New York. 
No. 3 Manitoba. No. 2 Winter. 
Average, 1926-27...... 146 1514 
Average, 1927-28...... 146} 1504 
Monthly averages :— 1928 1929. 1928. 1929. 
TANuaALy.....scceseeees 1434 1203 146 134} 
February ......seeeee 1413 127% 148} 141% 
Mi crccceccscoccccte 147} 126¢ 156% 138 
April ......cocccccscece 157 123 1714 1304 
MBy  ...cccccccccccccee 158} 113} 172} 1164 


It will be seen from this table, not only that prices have 
been throughout at a much lower level than last year, but 
also that the direction of the price-movement has been 
precisely opposite. Last spring, weather reports were con- 
sistently adverse to the prospect of heavy crops, in spite 
of an unusually large acreage under cultivation, and the 
fall did not come till August, when it became clear that 
the season’s crop had been much under-estimated. This 
year the outlook in general has been better, and rumours 
of lack of moisture in Western Canada, or of widespread 
frost in the United States, have not undermined the 
general optimism since January. The killing by frost 
has, in fact, been unusually small. Nevertheless, there is 
still plenty of time for current estimates of production 
to be falsified, as last year’s experience proves. The 
estimate at May 1, 1928, for the year’s production in the 
United States was 486,478,000 bushels, whereas actually 
578,964,000 bushels were harvested. The corresponding 
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estimate for 1929 was 595,335,000 bushels, and this may 
be just as far out in the opposite direction. News from 
Canada is pomising, and certain of the extra European 
wheat-growing countries make good reports, but the 
Indian outlook is poor, some of the news from the Argen- 
tine is distinctly unfavourable, and most European 
countries are still doubtful. It is significant that this 
week prices have rallied considerably, and there is evi- 
dence in the recovery of the last few days that the slump 
has definitely come to an end. re ® 

The most important factor in the price situation is un- 
doubtedly the large carry-over from last year. Surpluses 
on hand and in prospect are abnormally large. In Janu- 

the International Institute of Agriculture estimated 
that against an export surplus of 1,230 million bushels there 
was a demand for approximately 830 millions, and that 
therefore the carry-over to next season would amount to 
400 million in round figures, or about double the carry- 
over to the season 1928-29. A later and more accurate 
estimate put the carry-over at 370 million bushels. In 
these circumstances a fall in price is not surprising. 

Indeed, it is true of wheat as of most agricultural pro- 
duets that the surplus fixes the price. Selling pools have 
endeavoured to bring better average prices by absorb- 
ing the surplus and carrying it over against a period of 
short supplies. But this year we are likely to see the de- 
feat of that policy by a succession of two good crop years, 
raising to an impossible level the stocks which it would 
be necessary to withhold. The Canadian pool has had to 
face the competition of other countries, especially the 
Argentine, just as the Rubber Restriction Scheme had to 
meet the intervention of the Dutch producers, and it 
would not be surprising to find the Canadian elevator com- 
panies in difficulties before long. 

The demand for wheat is highly inelastic, and any 
excess causes a disproportionate fall in price. Figures 
were quoted in the Economist of February 16th last to 
prove that the larger the aggregate world crop the less 
the total price obtained for it. In other words, what the 
farmers are suffering from at the moment is too bounteous 
a Providence. They should grumble, if they could be 
assured that Nature would treat all farmers alike, not at 
the bad weather but at the good. 

The effect on the world economic situation of a 
succession of good harvests. would undoubtedly be 
enormous. The poorer classes would be enabled to 
raise their standard of living, and the reduced 
total amount spent on cereals would intensify the demand 
for other commodities of general consumption. In this 
way the industrial part of the community gains doubly, 
and its losses on account of the reduced purchasing power 
of the agricultural population are more than offset. These 
considerations help to explain why it has been possible for 
American industrial prosperity to go side by side with 
** serious agricultural depression ’’—in the words of the 
report on the national income and its distribution made 
by Professor Copeland to the Committee on Economic 
Changes. Professor Copeland estimated that the propor- 
tion of the income of the United States going to farmers 
has declined by 3 per cent. over a period of 13 years, and 
present portents indicate an acceleration of that move- 
ment. There is much of comfort in the prospect for the 
industrial parts of the world, but very little for the British 
arable farmer. 





GROUP PENSION SCHEMES. 


In our issues of March 16th and May 18th we printed 
two articles from correspondents on this subject, the 
first extolling the merits of schemes on the American 
pattern and the second championing the cause 
of the private pension scheme. In the article which 
follows a third correspondent deals with the subject from 
the point of view of the British Life Offices. 

Your correspondent, when dealing with this interesting 
subject in your issue of May 18th, took exception to 
the article of March 16th on the ground that it was not 
free from partisanship; that in fact it was simply ‘‘ an 
ex parte advocacy of the establishment of 4 scheme on 
the methods adopted by American Life Offices.’’ Un- 
+ bis own contribution’cannot escape a similar 
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criticism; he has expounded the vir 
ment of a Private Fund in a mann 
not free from bias. 

The naive comparison of the rate of ; 
a privately constituted Pension Fund 
with that guaranteed by a Life Offic 
duration of its contracts—thirty or fo 
average it may be—leaves one with the feeling th 
fuller statement of the case would be more satista ~ 
and might lead to a different conclusion; while wy 
ference, possibly quite unintentional, that the well-know 
benevolence of the Income Tax Authorities is extende 
more readily to *‘ approved ”’ private funds than to the 
annuity funds of the great Life Offices, and that the 
former are consequently in a better position to serve thei 
members than are the latter, is very unfortunate and 
may mislead. 


The original article on this subject dealt with certain 
types of pension schemes which are managed by Lif 
Offices with the greatest success both in this country 
and in America. For some years pension schemes wera 
not pushed forward to any great extent, in so far as they 
affected the wage-earning classes, by Life Offices 4 
home; the position of our wage-earners, who are required 
to make weekly contributions to the great State insur. 
ance and pension schemes of this country, for some tine 
diverted the attention of the Life Offices from them to 
the salaried officials of commercial and other bodies for 
whom many useful schemes were instituted. The period 
of stress through which industry in the United Kingdom 
has passed in recent years also acted as a drag on the 
Life Offices since the times were hardly propitious to 
approach employers on such a subject. The credit tor 
giving the initial impetus to group life insurance and 
pension schemes consequently belongs largely to our 
friends in America; but in the last year or two British 
Life Assurance Companies, feeling that the time was now 
ripe, have taken up the subject with vigour, and several 
of the important offices now recommend, in cases which 
they consider suitable, and carry through successfully, 
group schemes for wage-earners. 

There is a great variety of schemes available tor 
industrial and other workers and it is on the flexibility 
of their schemes and the variety of the arrangements 
they are able to make for the convenience of individual 
firms that the Life Offices base their appeal. The 
pension scheme, pure and simple, may be arranged 
through a Life Office with the minimum of trouble, the 
pension being based either on a percentage of salary ot 
on length of service. The manner in which the contribu 
tions are to be made is, of course, a matter for arranze- 
ment to suit the requirements of the particular case 
under consideration. The privately constituted pension 
fund is wedded to a system, which has often caused mee 
siderable financial upsets and inconvenience in practice, 
of contributions and pensions both of which are percent 
ages of salary—the latter usually being a —— 
the average of the salary during the last few aoc 
service—and while there is no magic in this a 
something very similar can be carried through by my 
Life Assurance Company accustomed to the business a ; 
case in which a scheme on these lines is regarded 8 
sine qua non. 

So far as the female worker is conc 
giving pensions at the retiring age with the v : 
sidiary benefits is quite suitable in certain al 
dowry or marriage benefit be included; but for tale 
majority of male workers such an arrangemen: oe here 
part of the way towards giving security, ap = sae 
that the flexibility of the Life Offices schemes ' . 
valuable. A scheme which combines life ny sorcery 
ability and pension benefits in one comprehen’ event 
tract gives complete security to the worker ; 0 a 
of his early death, his widow and family are P" onde? 
for by means of a lump sum or equivalent _ ad unit 
the assurance benefit, and should he be cenit 
for work owing to disability of a permanetl. 
can be provided that a similar lump sum a carefully 
payable to him then. Every eventuality 
provided for and the result is complete sats 


tues of the establish 
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aking for an industrial firm, in the 
tae life assurance and disability 
frst eel pe entrusted to a Life Assurance Co. and 
peme 900 et benefits can be added in course 


tly pension 
re Ce eamnstances should render such a course 














the mor 
of time if 
desirable. distinct methods by which such schemes 
ape through Life Assurance Co. The first 
on affect one comprehensive group life assurance and 
js to en? liey in respect of the whole staff concerned, 
ao, t accounts being kept by the assurance com- 
ie each employee in respect of his pension con- 
ny ot which are usually returnable in the event of 
Stl ‘vhile in the service or on his retirement before 
: auien age is reached. The second method is by 
a of individual endowment assurance policies on the 
ie of each employee. Under this latter arrangement it 
« customary for the policies to be written by the 
surance company in favour of duly appointed trustees 
if the scheme who hold the policies for the benefit of 
the employees or their representatives. Two policies are 
yually effected on each life, ome in respect of the 
mplovees’ contributions and the other in respect of the 
eatibutions of the firm. The manner in which the 
policies are dealt with is governed by a trust deed and a 
ode of Per? ae up a ae ae mo ate the na of 
ch particular firm and subscribed to by the employee 
Ss ential of becoming a member of the scheme. 
This method has considerable advantages, particularly 
there the employees are likely to Jeave the service, since 
itcan conveniently be arranged that a retiring employee 
takes his policies with him and consequently retains the 
aivantage of insurance cover and pension rights in the 
future, either at his own expense or with the assistance 
ofhisnew employer. His right to the policy or policies 
scured by the contributions of the firm he is leaving 
sa matter of arrangement, and some payment may be 
rquired from him in consideration of the firm’s handing 
wet their policies. As the wage or salary of the 
employee increases, new policies are effected under this 
ee to cover the corrsponding increase in 
Dents. 
Perhaps the most satisfactory method is a group life 
assurance y dager’ policy in respect of the wage- 
famers and an endowment assurance scheme b 
dividual policies for salaried employees, whose De ae, 
ition is normally on a higher scale and increases more 
npidly as time passes. The wage earners may be 
aot into classes according to circumstances in such 
ao ‘s to give appropriate benefits and to charge 
ee contributions in each division. Naturally the 
es . wineee the contributions of the employee and 
“ of the re is a matter of adjustment. 
“ity such schemes have been arranged by Life 
Seis Companies in recent years and their Mersey 
ee. Thee recognised to a continually increasing 
ee € question as to whether to institute a private 
icin, sea the py . Life Assur- 
| e, very muc e fore just now, 
ones of the latter arrangement cannot fail to 
Stevan es _ ae oo = this ase of specialists = 
da man his own financier *’ is unworthy 
Bs lies cok ae and yet this is undoubtedly 
tis mentee ue the Private fund. 
ee absurd to suppose that a committee of 
dustrial he drawn from the directors and workers of an 
m the a should be able to obtain better results 
tan the eens . funds left in their charge than 
U their care . ot our great Life Offices, who have 
Pounds, and w coumulated funds of many millions of 
itd expert ad ~. ore specialists with large organisations 
é commit, visers continually devoted to the subject. 
Of first-class ee of management may be composed of men 
nd energy, but the management of 
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their Nines ae the investment of its funds is not 
We Pofesionals. amateurs attempting to compete 
fund are Cases the accumulated moneys of a private 
left in the charge of the! dinseboes of the firm, 
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Westminster Bank Leaflets 


GPoints before Travelling, Notes on the Protection 
of Travellers from Loss. Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. § The Postal Account, 
a service for those living in outlying rural districts. The 
Financial Machinery of the Export and Import 
Trade, or the function of the Documentary Credit. 
§Foreign Exchange, with particular reference to 
Forward Exchange. 4Safeguards for Travellers, a 
warning against carrying foreign notes. 9Securities, 
their Custody and Supervision. Wills, Trusts, and 
Settlements, the Bank as an Executor. 
Copies may be had by asking at almost any branch or from the 


Secretary, Westminster Bank Limited 
qt Lothbury, London, E.C.2 





















who allow the fund a fixed rate of interest each year. 
Incidentally, since this rate is fixed and more or less 
guaranteed, it will seldom, if ever, exceed 4 per cent. per 
annum, and serious consideration of the history and 
future prospects of investment yields, bearing in mind 
the question of possible fluctuation in capital values, 
certainly does not lend colour to the idea that this rate 
is too low. Such an arrangement as this is often con- 
venient to the firm; but it is never satisfactory to the 
worker. Security is the first essential of a pension 
scheme and if the firm meet misfortune the pension fund 
moneys invested with it are hardly likely to escape at 
least part of the disaster. The contract of the Life 
Assurance Co. is a guaranteed contract; the security of 
British Life Assurance Companies has stood the test of 
many years. Not a few private pension funds have 
fallen on evil times owing to the onesided nature of the 
business they transact and owing, in some cases, it must 
be admitted, to the amateurish methods of their 
management. Disappointment and often serious want 
falls upon the worker in such a case and when the em- 
ployer is considering the question of ameliorating the con- 
ditions under which his employees work, of binding them 
to the firm by giving them and their dependents protec- 
tion and assistance, he should bear in mind that he is 
not infallible. He knows his own business and would 
never think of asking a Life Assurance Co. to manage it 
for him. He should apply the same principle to his 
pension arrangements and not try to manage the business 
of a Life Assurance Co. himself. He should seek first 
of all the utmost security so that there shall be no 
disappointments, so that the promises which are made 
when the scheme is instituted will be fulfilled when the 
benefits are required; and with this security he should 
seek to utilise the expert knowledge which years of 
experience have placed at the disposal of the staffs of the 
Life Assurance Companies of this country. 





OUR TIMBER IMPORTS. 
(BY A CORRESPONDENT. ) 


Our timber trading in sawn soft and planed or dressed 
woods last year was on quite different lines from those of 
1927. In the winter of 1926-27 there was a general im- 
pression among timber traders that the end of the coal 
strike would see considerable trade expansion, and that 
large supplies from the north of Europe would be neces- 
sary. The result was a very large import, choking up 
doeks for four or five months towards the end of 1927 
and leaving large supplies on the market in the early 
months of 1928. : 
Last year’s overseas buying was on much more re- 
stricted lines, and if North European shippers had not been, 
prepared to meet the United Kingdom ‘market in “the 
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second half of the shipping season we should have had to 
report a very much smaller import than that recorded 
below :— 


Sawn, PLANED AND DrEssED Woop Imports. 


Planed and. 
Sawn Loads Dressed Loads 
(of 50 cub. ft.). (of 50 cub. ft.). 
605,409 


eee 6,025,932 688,616 
SUID ani. odin sisosntbies ductindecl ocbbad 4,605,723 589,470 


PERCENTAGE OF ToTaL Imports OF SAWN SOFTWOODS FROM 
EacH PropvUCcING CouUNTRY. 


1926. 1927. 1928. 


%, %, %, 
ghee sccncdsiccembsneniissbrebcbatncnsiccte 15-09 18-98 26-58 
Finland .......... pepideoumnqvepseensqnnunte 31-81 28-46 26-02 
a seecenntoents eorssmassotesrenesgees : 4 as 2 _s fo 

oland (including Danzig) ............ . . . 
BOE i caccscenescgnstboccnsnpapsiiocoee paces -28 7°28 8-65 
Canada  .........ccceeeees ninenasaanenawen® 4-94 5-24 5:32 
UEBA,, cocwcovescstesthnatasectiiniseassninedes 3°74 3-91 6-02 
TERE WRG . concccecccccnnncsneneccsoescceoccess 2-18 2-28 2-09 
GRTRRIAY - *! cdtincesincesticditpetistebeosee 81 -93 -52 
Other Countries .........ccssccssesessceees 5-92 4-27 4-72 


It will be observed from the percentages of imports of 
these sawn woods (i.e., deals, battens and boards, used so 
much in building construction work) that Russia once 
more heads the list. The increase of exports from that 
country to the United Kingdom within the past three 
years is remarkable, and is likely to become more pro- 
nounced this year. Imports from Sweden, more a com- 
petitor of Russia than is Finland, declined considerably, 
as will be seen from the following statistics :— 


Sawn Woop Impokts. 


1926. 1927. 1928. 
Loads Loads Loads 
(of 50 cub. ft.). (of 50 cub. ft.). (of 50 cub. ft.). 
Russi ......ccccccccccccece 723,730 1,143,615 1,224,281 
A . -ccnncnoincsationess 1,505,452 1,714,761 1,198,251 
ENED nceccccncsccesonss .817 1435 ,086 
Other Countries ......... 1,656,059 2,245,121 1,527,805 
Total .........0.. 4,771,058 6,025,932 4,605,723 
Values ........ £21,914,630 28,239,995 21,440,976 


In the above table the 1927 import volume is conspicu- 
ous, but it was an abnormal year for timber imports, and 
the conditions are not likely to be repeated unless there is 
something more tangible to rely upon than expectations. 

Planed and dressed woods are complementary to the 
sawn softwoods in the building trade. The chief exporters 
are :— 











1926. 1927. 1928. 
(of 50 cub. ft.). (of 50 cub. ft.). (of 50 cub. ft.). 
Sweden ..........e00 374,200 423,804 360,802 
Norway .......ssseces. 171,193 153,783 138,698 
Finland.............+006 37,190 74,209 56,218 
Other Countries...... 22,826 36,820 33,752 
Total .......... 605,409 688,616 589,470 
Values ........ £3,465,736 4,037,867 3,393,731 


In the percentage of imports of the sawn softwoods we 
must draw attention to the slightly increasing shipments 
from Canada. It is to be hoped that this will continue, 
as it is remarkable that the only important softwood pro- 
ducing area of the British Empire should send us such 
small quantities compared with those of north of Europe 
countries. 

Another section of the softwood trade, of which not 
much news is given, is that of softwood logs. Imports 
for the past three years amounted to 886,667 loads (value 
mp last year and 319,146 loads (£1,237,012) and 
281,475 (£1,042,223) respectively for 1927 and 1926. Here, 
again, Russia has become premier shipper (29.9 per cent.), 
with Finland (19.1 per cent.) second. America, 16.9 per 
cent., as a large pitchpine shipper, is third on the list. 
Canada ought to be well up in export to the United 
Kingdom, especially with logs from British Columbia, 
but for the last year only 2 per cent. of our total soft log 
imports were received from the Dominion, as against 5.1 
per cent. in 1927 and 4.17 per cent. in 1926. 

In the hardwood section of the trade first reference 
must be made to mahogany logs and sawn wood, demand 
for which was well maintained throughout the year. An 
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average of the total imports for the past a; 

that the import trade of mahogany’ lon & seat 
clining in London. The arrivals from ali countries ¢, _ 
port of London last year consisted of 24,531 ton the 
pared with six years’ average of 27,060 tons M rp 
this lost trade is due to America importing large uch of 
ties of mahogany logs from producing countries a 
them into planks, and shipping them here, whilst : M 
of the producing countries now ship mahogany ly rm 
which also tells on our log imports. Of hardwood. | 7 
other than mahogany both India and Canada sent aa 
last year compared with 1927. On the other ‘we 
American shipments of logs declined. me 


Sawn hardwoods form the backbone of the hardwood 
section of the trade. Imports of these last year amounted 
to 80,088,154 cubic feet (c.i.f. value, £7,384,258), com 
pared with 28,165,400 cubic feet (£6,853,961) nj 
28,084,389 cubic feet (£5,988,456) in 1927 and 199 re. 
spectively. The percentages of imports last year were: 
—U.S.A., 56.8 per cent. ; Canada, 15.6 per cent; “ Othe 
Countries,"’ 12.3 per cent.; British India, 6.2 per cent,: 
Poland, 4.6 per cent.; Finland, 2.6 per cent. ; and Japan, 
2 per cent. American supplies increased considerably 
last year, yet the percentage is gradually declining. This 
may be expected to continue, but it is to be hoped that 
the British Empire forests and those of other parts of the 
world will be so exploited and advanced as to be making 
up for any deficiencies from the United States, which in 
years to come will be using still more of their own lumber, 

The table below gives average prices of timber for the 
past three years :— 


Se te. epee aot 


AVERAGE C.I.F. Prices or Importep Woops, 1926, 1927 anv 1928 


1926. 1927. 1928. 
Per £s. d. £ s. d. £s. d Ea 
Mahogany Logs c. ft. 4 10-4 5 2:5 4 10:8 & 
- sawn isa, 7 5-1 7 3:0 7 § We 
Other Hardwood \, 
dhetanebetnr o” 3 10:3 3 6:7 3 10 
Other Hardwood Tr 
BAWN........0000 oe 5 2:3 4 10-3 4 10-9 To 
Softwood Logs...load 314 6:5 317 8-5 311 51 
» SAWN... 4, 411 6-2 413 9 413 12 t 
Planed or Dressed ,, 514 6-4 517 2-9 515 17 U 
Pitwood ........+. ee 117 9-2 118 1:2 116 9:6 


The whole of our timber imports, exclusive of ply- 
wood, cost us last year £42,565,243, as against 
£49,666,787 in 1927 and £39,259,493 in 1926. Though 
Great Britain could never grow sufficient timber for her 
own requirements, it is undesirable that her production 
should dwindle below a certain minimum. At present her 
output is below the pre-war level. 
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THE ELECTION RESULTS. 


Wuen we wrote last week the results of the mae 
only some 200 constituencies were known, but the — 
of London, the large cities and the industrial boroughs 
has been fully borne out by the returns from the — 
the country. Indeed, the Labour Party did rather 7 7 
in the declarations on Friday afternoon than might | - 
been inferred from those announced on Thursday a 
The net result of the full returns is that, though oy 7 
has an absolute majority, Labour comes back with co 
siderably the strongest force. 


cen ey nie, iat ee 


SEATS. 


. df t 

Assuming that no change occurs in the represen 

of the ‘sou seats still unfilled, the new House ° 
Commons will be constituted as follows :— 


ation 


Vet Gains 
At Present Net 
Dissolution. Election. and a 
Conservative ........++ : 401 260 + 126 
Labour Seevecveosecere eeosece 162 288 _ 13 
Liberal.........ssesssseeees “6 7 + 2 
Independent ............ er 
615 615 


-anity by 20 

Thus Labour has fallen short of a bare major’ Od 

seats. They have, however, won some 80 them. Tbe 

more than most of the forecasts assigned to f expects 
Liberals, on the other hand, have fallen short 0 











milar amount. The net gains and losses of 


os by & 8 rties have been attained as follows :— 
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Conser- : Inde- 
vative. Labour. Liberal. pendent. 
ope +1lll —2)}+30 —1/+ 3... 
enaenet +2 —1ll eon + 2-17)... —2 
Sed oni th — ely aes Rey 8 
Independent eeeveelece ad 3 + 2 eee _— 
— 141 + 126 +13 +2 


Set Gain or Loss .. 

' se, by no means the case that all county 
ae osaiale agricultural, for they include 
i the mining and many industrial areas, nor are the 
ioughs all industrial. It is, therefore, not possible to 
jirde the country sharply into industrial and other con- 
gituencies. But the following table, which shows the 
poroughs and counties separately, brings out to some 
tent the preponderance of Labour strength in the urban 
snd therefore in the more industrialised parts of the 
wuntry. Figures have been added in italics showing the 
results in 1924:— 


















































1929. 
Conser- Inde- 
vative. Labour. Liberal. pendent. 
Millis ..crsscsncnencsnbecesnne 24 36 aoa 
English Boroughs.......++++» 59 121 1l 2 
Wottish Boroughs ......++ 9 20 3 1 
Welsh Boroughs ......-+0++6 ove 10 1 one 
X. Inland Boroughs ...... 4 wee ene 
Total, Boroughs ......+.s0+ 96 187 17 3 
Total Boroughs, 1924 ...... 183 94 22 4 
English Counties .........006 138 69 22 1 
feottish Counties .......45 1l 17 10 an 
Welsh Countieg........sseesee 1 15 8 _ 
X, Ireland Counties......... 6 pee en 2 
Total, Counties.........eeeees 156 101 “40 “3 
Total Counties, 1924 ...... 224 58 17 1 
Universities ......s..ecesesees 8 ae 2 2 
Universities, 1924 ......... 8 3 1 
Gnd total .......scsssseeee 200 288 #459 #8 
Grand total, 1924..........6 415 152 42 6 


Summarising from this table, it appears from the 
filowing figures that the strength of the Conservative 
Patty lies, as always, in England :— 





1929. 
Conservative. Labour. Liberal. Independent. 
Balt ssn 221 226 35 3 
- land inna 20 37 13 1 
Br isees 1 25 9 eee 
-Iteland ...... 10 2 
Uhiversities....., 8 43 "2 2 
260 288 59 8 
The corresponding figures for 1924 were :— 
om enihen 350 110 21 4 
Bee: A 00 HE Seg : 
See ay aggiseei oie he Gok 
Universities...” 8 ai a ‘1 
ene rere foe me 
415 152 42 6 
The distribution 


ections ag — compares with the last three 


iauevative thtctheséecutinied 7 : a ° 4 : = . 
libe ral. rete eeseeseenees 142 191 152 288 
Other." tttttteteeeenes 117 158 42 59 
Corecccees Oo eeesecce 9 8 6 8 
Thus. 615 615 615 —s-«6:15 
Coaservative F back to 1928 so far as the position of the 
100 seats at th arty is concerned. But Labour has gained 
€ expense of the Liberals. 











“ & VOTES, 

Patty in the t advance in the position of the Labour 

About the leslie of ons, the most striking fact 
on 18 the disproportion between the votes 


Next 
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cast and the seats obtained by the three parties. The 
following are the votes cast up to date—excluding the 
seven constituencies where there was no contest and the 
four results still to be declared :— 














Conser- Other 
| etetorte, vative, Labour. | Liberal. Parties. Total. 
London Boroughs} 2,871,167 | 754,242 | 784,646 | 353,737 | 14,852 | 1,907,477 
English Boroughs} 9,502,746 | 2,968,513 | 3,401,861 | 1,642,811 | 58.642 | 8.071827 
Scottish Burghs | 1,468,055 | 388,060 | ‘519,431 | “167,551 | 93,181 | 1.168.223 
Welsh Boroughs | 477,474 | 84,044} 188,589] 117,311| 5.789| 395,733 
English Counties | 10,864,084 | 3,447,808 | 2,648,223 | 2,334,390 | 59,757 | 8,490,178 
Scottish Counties! 1,438,844 | 381,390 | | 401,432| 233,810 | 11,613 | 1,028,245 
Welsh Counties 
and Monmouth} 1,117,777 | 205,011 | 384,965} 319,590] 2,943] 912,509 
Northern Ireland] "572,539 | 354,657 a 100,103 | 55,293 | 510,053 
Universities... 69,081 | "28,049 1,463 | 11,832 | 9,263 50,607 
Total .. | 28,381,767 | 8,611,774 | 8,330,610 | 5,281,135 | 311,333 | 22,534,852 


<< nleeenoaslstenetemesansisesenseseteseesetsie esis sisal erence epee 


Thus the total poll of the Conservative Party is sub- 
stantially bigger than that of the Labour Party, though 
they have secured nearly 80 fewer seats. The most 
striking disproportion, however, is between the votes cast 
for and the seats secured by the Liberals, for though that 
party secured nearly one-quarter of the total votes cast 
it has less than one-tenth of the seats in Parliament. 
The disproportion reaches fantastic dimensions in the 
case of the English boroughs, where the party only 
secured one seat for every 150,000 votes, compared with 
a seat for every 28,000 votes for the Labour Party. 


The disproportion between votes and seats, as the 
following table shows, has existed in the last three 
elections, but on this occasion it is more pronounced than 
ever. The following are the figures :— 





23. 1924. 1929, 
Votes. Seats. Votes. Seats. Votes. Seats. 
Conservative.... 5,544,540 258 7,838,225 415 8,611,774 260 
Labour........... 4,508,504 191 5,423,589 152 8,330,610 288 
Liberal ......... 4,314,202 158 2,925,142 42 5,281,135 59 
Independent... 196,789 197,673 311,333 8 
Total ...... 14,564,035 615 16,384,629 615 22,534,852 615 
% of % of % of % of % of % of 
Total. Total. Total. Total. Total. Total. 
Conservative 38-1 42-0 47°8 67°5 38-2 2-3 
Labour........... 31-0 31-1 33-1 24-7 37-0 46°8 
Literal ......... 29°6 25:7 17-9 6°8 23-4 9-6 
Independent ... 1:3 1-1 1:2 1:0 1-4 1 3 
100 100 100 100 100 100 


The figures for the three elections are not strictly com- 
parable, since there are always a few seats uncontested 
(7 only on this occasion), while the number of candidates 
has varied. In particular, the number of candidates put 
into the field by the Liberal Party on this occasion was 
substantially larger than before. This has been made a 
cause of complaint against the Liberal Party by many 
Conservatives, who declare that in putting many can- 
didates into the field who had no hope of success the 
Liberal Party has split the anti-Socialist vote and pre- 
sented 50 seats to the Socialists. Mr Churchill has made 
himself the spokesman of this criticism, not only now, 
but for some time past in connection with recent by- 
elections. The argument cannot be taken seriously except 
by those who believe that the Liberal Party ought to go 
out of existence—an assumption which means alterna- 
tions between Protectionist and Socialist Governments. 
Seeing, however, that a large proportion of the popu- 
lation prefer to vote for a party which is neither 
socialist nor protectionist, and clearly desire to keep it in 
existence, the tactics of the Liberal Party in putting a 
large number of candidates in the field is the only 
possible one for them, since there is no other way of 
recording the volume of Liberal opinion in the country. 
The poll at this election probably does not represent the 
full Liberal strength, owing to the fact that even on this 
occasion many constituencies had no Liberal candidate; 
and even where they were in the field it is probable that 
many voters, who would have preferred to vote for the 
Liberal, in fact voted for other candidates in the hope of 
keeping out the Socialist or the Conservative as the case 
might be. The policy has, however, demonstrated the 
strength of the party as an important factor which must 
be taken into account. The influence of the 5} million 


Liberal votes on the political situation is discussed in 
another column. It is relevant here, however, to con- 
sider the bearing of the Liberal vote in 
electoral situation. A 


relation to the 
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THE ELECTORAL TRIANGLE. 


It is difficult to gauge exactly what the precise effect 
of the triangular contests has been. Mr Churchill and 
those who think with him fondly imagine that if the Lib- 
eral candidates were out of the way the 5} million Liberal 
votes would be given to the Conservatives. This is a 
case of the wish being father to the thought. It is, how- 
ever, patently untrue. Liberal votes would certainly be 
cast against a Communist or an extreme Socialist. But 
against a moderate Labour man experience shows, in the 
few cases where the matter has been tested at by-elections, 
that in the North at all events Labour gets two-thirds and 
the Tory one-third of the Liberal votes. At best the 
Conservatives might hope to get one-half of the Liberal 
votes. This view is confirmed by the fact that most of 
the Liberal seats previously held under an understand- 
ing with Conservatives have been won by Labour, while 
in the two-member constituencies where Liberal and 
Labour ran in harness they won, whereas when Liberal 
and Tory ran together they lost. Now, when we come to 
examine the electoral triangle, the results show that out of 
some 480 triangular contests there were some 300, or 
practically half the House of Commons, in which no can- 
didate secured a majority. Of these “‘ minority ’’ seats 
about 120 were won by Labour and 150 by Conservatives. 
If our assumption as to the division of the Liberal vote is 
correct, a substantial number of the seats won by the Con- 
servatives on narrow margins would have been won by 
Labour, and few, if any, of those won by Labour would 
have gone to the Conservatives. As to the Liberal seats 
as a whole, an examination of the returns suggests that 
if the party had not been in the field some 20 of the 
seats would have been won by Labour and 39 by the Con- 
servatives. 


Taking all these factors into account, it seems that if 
the election had been fought out between Conservatives 
and Labour alone the latter would have been returned with 
an absolute majority of seats, and might even have secured 
a majority of votes. 


The unfairness of the working of the system of single- 
member constituencies, without a transferable vote in a 
case where one party is definitely smaller than the other 
two, is illustrated by the total figures given in this article. 
Its working in particular areas is perhaps even more 
striking. Somerset, for example, is a county which has 4 
strong Liberal tradition, but has also a small industrial 
element. Surrey, again, is a traditionally Conservative 
residential county, but one in which Liberal activity has 
made substantial, and Labour small, headway. The re- 
sults for these counties are as follows :— 


t. 
; Votes. Seats. 
148,000 7 98,000 5 
45,000 Nil 48,000 1 
Liberal ............ 79,000 Nil 71,000 Nil 

In many other counties the Conservatives made a clean 
sweep; the Labour Party captured Durham and several 
of the-large cities, while the Liberals captured Cornwall. 
Even if it could be assumed that these ‘‘ solid areas ’’ 
would balance one another fairly, it is not sound that over 
large districts important minorities should be entirely un- 
sented. Taking the country as a whole, however, it is 
clear the areas have not balanced one another. In short, 
the electoral system has worked very markedly against the 
Liberals and in favour of the Labour Party, though not 
to the same extent as it worked in favour of the Con- 
servatives in 1924. 


To sum up, 80 long as there is a third party to vote for, 
there is little likelihood of either of the three parties se- 
curing an absolute majority of the voting strength of the 
country. The result of the election reflects this situation 
by giving no party a majority of seats. At the same titne, 
the present voting system results in a very haphazard dis- 
tribution of seats which favours, now one, now the other, 
of the larger parties. If this element of hazard is to be 
eliminated, the choice before the country is between some 
modification of the voting system or a return to the two- 
party system, which would compel a substantial part of 
the electorate either to abstain or to vote for a party with 
which they are out of sympathy, because they dislike still 
more the only possible alternative. 
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President Hoover and Naval Armaments,—p, 
in Great Britain coincided with Memoria 


United States—a happy augury of the great internation 
results that may be achieved by Co-operation bety 
new, vigorous and progressive administrations in the 7 
senior English-speaking countries. President Hoove a 
his speech at the National Cemetery at lehienin td 
Thursday, left no doubt that he means business in the ~ 
matter of the reduction of naval armaments, His a 
was supplemented by the Secretary of State, Mr Stimson 
last Friday, in a statement that abounded in the sang 
sense. Here is an opportunity for progressive internation; 
statesmanship in Great Britain such as we have not seey 
since Mr Macdonald and Monsieur Herriot had the ooo 
fortune to find themselves in office simultaneously fir 
years ago. We are sure that Mr MacDonald has take 
note of these two American pronouncements, even ip 
the heat of the election campaign here. We are equal 
sure that he has fully realised their import and their im 
portance. Since, however, this country as a whole, ani 
most of its citizens to a very large extent of their energies, 
have been preoccupied during these last days with 
domestic affairs, it may be well this week to remind our 
selves of the significant gesture which has just been made 
on the other side of the Atlantic in regard to this large 
matter of international relations. President Hoover hag 
made his outlook and policy absolutely clear. He has 
appealed to the public opinion of the United States and 
of the world to translate the ideals of the ‘‘ Peace Pact” 
into action. He contested the sceptical view that the 
Pact was an empty form of words, and then went ont 
point out its implications on the assumption that it wa 
meant seriously. He means that, ‘‘ if we are honest, we 
must reconsider our own naval armament and the arm 
ments of the world in the light of their defensive not thei 
aggressive use.’’ He took it as a general accepted axiom 
that ‘‘ the defensive needs of navies are relative |; te 
called that the American demand for parity had been 
conceded by other nations, and thus approached lis 
central thesis: that agreement must be sought with 4 
view to reductions in naval armament. Our “italics” are 
justified, for the President then went on to explain that 
it was definitely ‘‘ reduction,’’ as opposed to “ limita 
tion,’’ that he was seeking. In a courteous and ungrudg- 
ing reference to the disarmament work of the League 
of Nations, he pointed out that, while in some respects the 
results had been beneficial, limitation—and limitation Up- 
ward—had been the practical upshot ; competitive build- 
ing was still in full swing; drastic reduction was the 
remedy. In putting before his hearers and readers this 
definite, concrete aim, the President took care at the 
same time to make it clear that this was not an end in 
itself, but that the ultimate object of statesmanship must 
be to introduce a new spirit and a new procedure into 
the handling of international disputes. He made - 
point that the drastic reduction of armaments would P 
a powerful material means of promoting this spiritual enc. 
With the American flair for practical things, the ma 
dent—taking up the suggestion which he had ma ; 
through Mr Gibson at Geneva—once more urged the mn 
for a ‘‘ national yardstick ’’ in order to take the ment 
of relative naval strengths; and it is reported sng = 
index number formula of this kind has already baal 
worked out by the United States Government 3s ° so 
for international discussion. Mr Stimson’s supplemer a 
statement was a pertinent reminder of the cost of = oa 
navies—a cost which the American taxpayer does “al that 
any more gladly than the European taxpayer, = eel 
he is less heavily burdened, Here, then, 1s the ont 
tunity for making a great advance towards Gaermay a 
an advance which will affect the whole world, em 
which there will be no going back. We hope ant 
that this gesture from across the Atlantic will be ich i 
cated in this country in the large-minded spirit 12 
has been made. 
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ettlement.—It is now certain that the 

The: ae os on Reparations will present an 
committee : Indeed, it is expected to be signed at about 
eed report. ng to press, and the American delegates 


she time of our 60! before the end of the week. The only 
Jeave 


for Amen? ates to the Belgian marks claim, 
qustanding some a this is to be settled before the 
god it 18 UD agreement comes into force. At the time of 
pe text of the report is still to be agreed, and 
writing ¢ A details, particularly those in connection with 
- acre form of the constitution of the Bank for Inter- 
te Pr Settlement, have to be adjusted. We shall not, 
tions attempt to comment until the text is available. 
there aah obvious that the agreement involves an 
ht : summoning of a diplomatic conference to put into 
PN ) the recommendations of the experts, for, as in the 
aes us case of the Dawes’ Report, no one is committed at 
. a e except the experts themselves. It is hoped that 
. calcite will also déal with the question of the evac- 
tion of the Rhineland. Thus, the Labour Government 
ni have to tackle an international problem of the first 
importance at the very outset of their term of office. We 
have every confidence that Mr MacDonald will on this 
veeasion repeat the success which he achieved at the 
Iondon Conference of 1924. 






























the Franco-American Debt.—Developments are ex- 
ected in the near on ve ate me the ween 
ion of the French debt to the Unite ates, and it is 
dh while to recall the events out of which it arises. 
The debt consists of two parts, the so-called ‘‘ political ”’ 
ebt, incurred for strictly war purposes, and the ‘* com- 
mercial’ debt, which was incurred chiefly in the pur- 
chase of surplus war stores. The total involved is in the 
neighbourhood of £800 million, of which about 10 per 
ent. consists of ‘‘ commercial’’ obligations. In 1926, 
Senator Bérenger and Mr Mellon signed a funding agree- 
ment, which, however, has never been ratified by either 
party; meanwhile, since M Poincaré definitely undertook 
the stabilisation of the national finances, payments have 
been regularly made as if the Churchill-Bérenger and 
Mellon-Bérenger agreements were legally in force. The 
most important fact in the situation is that the commer- 
val obligations fall due on August Ist of this year, and 
the only alternative to payment in full is the ratification 
of the Mellon-Bérenger agreement, which merges the 
commercial with the political debt and provides for pay- 
ment of both over a long period of years. The agreement 
8, compared with the Anglo-American settlement, very 
generous to France. If the present value of the proposed 
‘nnuities is calculated on the basis of a 4} per cent. 
en minimum rate laid down by Congress for 
‘ne United States Debt Funding Commission—the extent 
. cancellation is over 50 per cent. M Poincaré, how- 
Vel eee by steps to ratify, and on May 20th Mr 
sking whether radiata = w — ae re ee 
date. The French ly i ‘ ees) ta heat bee, 
favourable, reply is understood to have been 
will be tabarnaee full g an ees one re eee 
“a parliamen cussion, an 
loinaadts connection between the debt question and 
the Chamb 48 postponed the debate on the matter in 
wty ‘hen: on a June 25th. Meanwhile the Socialist 
Thich side own for discussion a long resolution, 
United States re appeal to the Government of the 
and without ‘O consider whether it is possible, wise, 
of the world di etenaal Satan and i nrg ae a 
of ye ei Hurope to export for a long peri 
he United quantities of gold, while it is subjected by 
having lighte ates itself to the competition of an output 
The resolution th and protected by high tariff walls.’’ 
y samen been ingeniously drafted to attract 
be a side the Socialist Party, and there is 
re of the political de oon . oe to ratifica- 
ement. 

City ag eviden anque de France have “hat ara pagh 
tention at an ne _ the French Government has no in- 
Bérenper accord thre: being forced to ratify the Mellon- 
ot the War Stocks deh Inability to transfer the capital 
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Minorities and the League Council.—This week, in 
advance of its fifty-fifth session, which is to open on 
June 10th, the Council of the League is meeting in private 
committee in order to consider a report on the procedure 
for carrying out the various minorities treaties, clauses 
and declarations of which the Council is trustee. The 
matter was raised last March by the representatives of 
two States members of the Council, Senator Dendurand 
(Canada) and Herr Stresemann (Germany). That it 
should have been raised in two quarters simultaneously 
signified that the situation was in urgent need of being 
investigated and overhauled; and each of the statesmen 
who raised it was on strong ground—Monsieur Dendurand 
as the representative of an overseas country ‘‘ far re- 
moved from the conflagrations of Europe,’’ Herr Strese- 
mann as the representative of a great European nation 
which formerly ruled over alien minorities throughout 
Central Europe, and which now, by the Fortune of War, 
sees many millions of its own people reduced, in turn, 
to the status of subject minorities in the new ‘‘ Successor 
States.’ What the Council did was to appoint a sub- 
committee of three, consisting of Mr Adatchi (Japan) as 
rapporteur, Sefior Quinofies de Leon (Spain) and Sir 
Austen Chamberlain. In constituting the Committee, the 
Council deliberately and properly selected representatives 
of States members that were not directly concerned in the 
sense that they were none of them bound by specific 
treaties, clauses or declarations of the kind in question. 
Indirectly, of course, more than one of the three might 
be concerned inasmuch as their respective countries had 
awkward minorities of their own to deal with (albeit 
minorities unprotected by any international instrument). 
To a Japanese statesman, for example, the word 
** minority ’’ could hardly fail to suggest the word 
‘* Korea,’’ while to a Spanish statesman it might be 
similarly associated with the word ‘‘ Catalans.’’ Clearly 
a certain unintentional and unconscious bias might creep 
in; and, indeed every representative of a Government who 
has got the ‘‘ governmental point of view ’’ ingrained into 
his habits of mind, is likely to find it difficult to hold the 
scales evenly when attempting to do justice between 
“** sovereign independent States’’ on the one side and 
mere men, women and children on the other—especially 
when, ex hypothesi this handful of private individuals can 
never hope to command a majority in a general election. 
In this point a certain lack of heart was noticeable in Sir 
Austen Chamberlain’s public references to the minorities 
a propos of the present investigation. He seemed a 
little inclined to regard it as a slight upon the dignity 
of a Government that any category of its subjects should 
be entitled to internationa! redress for their grievances ; 
and we shall be surprised if the report of the Committee 
of three deals with the problem as energetically as its 
seriousness demands. The issue amounts to this: that, 
unless a satisfactory status for European minorities is 
secured, it will be increasingly difficult to maintain the 
existing European frontiers. A Government which is 
just taking office ought to be left free to shape its own 
policy in a matter of this magnitude ; and we have no doubt 
that the new Foreign Minister will give the matter his 
just attention. 





The Second Finance Bill.—It is doubtful whether the 
new Government will attempt much in the way of 
legislation before the summer holidays, for after the de- 
bate on the Address, most of the available time will be 
needed for the second Finance Bill, into which were swept 
many of the minor points that were postponed by Mr 
Churchill until after the election. One of the first duties 
of the new Government will be to declare its policy with 
regard to these proposals, for though none of them raise 
issues of first-class importance, it is by no means certain 
that the new Chancellor of the Exchequer will adopt them 
all. The first Finance Bill, apart from clauses necessary 
for the protection of the revenue—namely, the continu- 
ance of the income tax and the duty on hops—contained 
the repeal of the tea duty and of the betting duty on turn- 
over, and the repeal of the railway passenger duty. The 
changes which remain to be dealt with are the imposition 
of a tax on bookmakers’ telephones and of a tax on bets 
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made with totalisators, the reduction of on-licence duties, 
with certain other changes in the duties on the manufac- 
ture and sale of drink and tobacco, and a few small re- 
ductions in motor vehicle duties. It will be observed that 
definite questions of principle, on which leaders of the 
Labour Party have spoken with no uncertain voice, are 
raised over these proposals. Mr MacDonald has re- 
peatedly stated his disapproval of the policy of raising 
revenue from betting, and in the Budget debates both 
Opposition parties made a great deal of play with the 
relief of taxation given to traders in alcoholic liquor, esti- 
mated to amount in a full year to £590,000. The neces- 
sity of reconsidering the financial arrangements of the year 
without raising any issues of first-class importance will 
give the Government a respite—if they wish to use it— 
until the autumn before presenting to the House the 
legislative programme on which their continued existence 
will depend. 


The New Government and Banking.—In the two years 
of office on which Mr MacDonald is understood to count 
as the probable period of the new Government’s tenure, 
there is clearly little prospect of the House of Commons 
being asked to pass any measures of an undisguised 
Socialistic character. Those portions of the programme, 
published after the Blackpool Conference in 1927 under 
the title ‘‘ Labour and the Nation,’’ which relate to the 
nationalisation of land, and of the coal, transport, power, 
and life insurance industries, are destined in all proba- 
bility to remain in ‘* cold storage ’’ during the lifetime of 
this Parliament. Within the limits, however, of what is 
practicable for a Cabinet which does not command an 
independent majority in the House, there are possibilities 
of Government action with regard to banking and credit 
control which should not be overlooked. In the state- 
ment on banking and currency policy issued by the 
Labour Party last autumn, the positive proposals— 
apart from the recommendation that an inquiry should be 
held into the means whereby to secure ‘‘ qualitative and 
not merely quantitative use of credit ’’—were (1) the 
extension of banking facilities to people with small means 
by the spread of Municipal and Co-operative Banks; (2) 
the control of the Bank of England by a ‘‘ public Cor- 
poration containing representatives of such essential 
factors in the community as the Treasury, Board of 
Trade, Industry, Labour and the Co-operative Move- 
ment.’’ The first of these proposals, despite the adverse 
report of the Bradbury Committee in 1927, would not 
provoke serious opposition either from financial circles 
or, we imagine, from the other Parties in the House of 
Commons. On the other hand, reform of the constitution 
of the Bank on the lines indicated would be a major 
issue on which opinion outside the Labour Party would 
be sharply divided. The conclusions of the Liberal 
Industrial Inquiry were such as not to exclude the possi- 
bility of the Liberal Party supporting a Bill to amend the 
Charter of the Bank in respect to the size and composi- 
tion of the Court of Directors, and there is a case to be 
made for providing for the co-operation of the Treasury 
in the inner management of the Bank, but the ‘“‘ new 
model ’’ contemplated by the Labour Party involves so 
great a degree of interference with the functions of a 
central bank by interests open to political considerations 
that there is no possibility of a Bill on the suggested lines 
being passed by this Parliament. 





The Honours List.—The Birthday Honours List, with 
which was incorporated on this occasion the list of 
honours conferred as usual on the Dissolution of Parlia- 
ment, contained few surprises and gives little ground for 
criticism. Fitting recognition is given to the services of 
the eminent doctors who attended the King during his 
long illness; Mr Bridgeman, lately First Lord of the 
Admiralty, is duly rewarded with a viscounty for his 
long years of service in politics, and is joined in that 
rank by the Lord Chancellor and Lord Plumer. An 
earldom is conferred on Viscount Inchcape, whose record 
has, been as “distinguished in public service as in big 
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business; and the labours of Sir A 

Lord Lee as chairmen, respectively, of the ne a 
Industry and Trade and of the Police Commissi a 
recognised by a baronetcy in the first cage and the’ : 
ferment of a G.C.B. in the second. Sir William Bere 
almost the only ‘‘ popular ’’ Conservative Press ; 
who remained uncritically loyal to the Party duri a 
election, receives a barony; while Sir John Cadme 7" 
leader among British oil magnates, becomes G OMG. 
an honour also conferred on Sir Maurice Hankey 
many years secretary to successive Cabinets. Apart on 
an uneventful and not too extensive list of “ political ; 
knighthoods, the conferment of that honour on 
Chalmers Mitchell will be popular with all who hay 
enjoyed the fruits of his devoted efforts in the Zoologica 
Gardens. From the point of view of public interest how 
ever, the appointments watched most keenly are those 
to the Order of Merit, which receives on this occasion a8 
new members Dr Robert Bridges and Mr John Gals. 
worthy—both craftsmen in the art of letters whose work 
it is fitting that the State should honour. Those who 
share the spirit of kindly irony with which Mr Gals. 
worthy has consistently surveyed the doings of gods and 
men may be forgiven if they trace the handiwork of the 
Comic Spirit of Destiny in the coincidence that the 
creator of the Forsyte Saga, in which was crystallised 
the essence of ‘‘ bourgeois ’’ England of Victorian and 
Edwardian days, should have received this crowning 
honour at the end of a Parliament which Soames Forsyte 
wee undoubtedly have regarded as the swan song of his 
class. 


World Production and Trade.—A third edition, now 
published, of the ‘‘ Memorandum on Production and 
Trade,’’ which the Secretariat of the League of Nations 
originally prepared in 1926 for the World Economic Con. 
ference, brings up to the end of 1927 the various data 
previously given of international output and exchange of 
goods. In the following table world indices of popula- 
tion, production and quantum of trade are analysed in 
seven Continental Groups :— 


1913 = 100. 


Production of Food 


Population} and — —— Quantum of Trade. 
a). 


Group. 


————— 


1927. 1924. 1927, 1924, 1927, 
I taal niece alent 











Eee woman » 106 93-94 109-110 90 108 
FT eS. a : 107 90-91 110-112 85 ms 
h America ....... 123 118 128-129 127 us 
Caribbean (b) ......... 105 169-171 148 133 A 
uth America ....... 141 121 140-141 91 is 
cidketitiipicthaiibdiebineg 412 135-136 e888 = . 
Asia, excluding Russia 07 — 14 
iabbabesctenbeace 123 122-123 | 121-123 119 
World..........000+ 109 108-110 | 121-124 99 120 


(a) The double figures indicate different results obtained by using pre-wat oat 
Cases 
The chief features of interest disclosed are the ber 
recovery between 1924 and 1927 in European pr ‘ation 
and trade, the great increase since 1913 in the Pe sncigh 
of South America (outdistancing the growth o on 
trade) and the marked expansion in the trade 0 
America, the Caribbean, Asia and Oceania aes a 
that of the rest of the world. In 1927, Europe $ ‘ a 
total international trade was 14 per cent. wee ot the 
1918 (being 50.4 per cent., against 58.4 per = he 
total), whereas the share of North America ha With 
28 per cent. and that of Asia by 27 per te : 
regard to the world output of raw materials : se cioes 
stuffs it is to be noted that production of foods . om 
1918 has not grown so rapidly as that of indus vet a 
materials. In 1927, the foodstuffs index (were index 
values of that year) was 118 and the raw melee eae 
135. For 1928, provisional figures of 116 an ‘nto it: 
given. Among individual commodities ne ae ding 
dustrial consumption, the 1927 indices, 1D 550; wood: 
order of magnitude, are as follows :—Rubber, 9%; 
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179; cement, 179; fertilisers, 189; metals, 184; 
pup, 9g: textile materials, 122. The fuel index, it may 
fuels, 120; 4, would have been much lower but for the 
be a atin in petroleum output. With regard to the 
° wn uantum of world trade, the Memorandum 
ms that in 1927 the discrepancy between the in- 
t production and growth of international exchange 
~~ Fic has characterised recent years appreciably 
ed sal but that ‘‘ it remains to be seen whether this 
Tet towards the restoration of the old balance will 
_ to be permanent or not.’’ Finally, the important 
coat is made that the index figures of raw material 
a jpetion given above probably understate the rate of 
rostral development, since much progress has been 
made in more economical use of primary products. For 
sample, in the United States the net value added by 
manufacture, in terms of pre-war prices, was found to be 
about 70 per cent. greater in 1925 than in 1914, and in 
her countries the same tendency is discernible. 





Our Index Number.—The downward turn in the course 
of wholesale prices which took place in April was accentu- 
sted last month. Expressed as a percentage of the average 
for 1927, our index number at the end of May works out 
at 91.5, a fall of 2.7 per cent. on the month, and of 10.4 
yer cent. in comparison with May, 1928. Recent move- 
ments in the indices of each group are summarised 
below :— 


| 
AVERAGE, 1927 = 100, 


Mar. A Ma 
1929, | 1Sz9° 1928, 





Feb. 


May, ’ 
1928, 1929. 














Cereals and meat 116-3 101-2 100-9 99-1 92-6 
Other f00d8 .......0000 7 88-5 87-3 86-5 84-3 
TeXti}€S..0..sseecerereves 108-6 99-9 100-8 96-7 94-9 
TENURES ccxscoosesanvene 2:5 96-4 99-7 96-7 95-7 
Miscellaneous ......... 97-4 91-4 91-4 90-0 89-5 
Complete Index ...... 102-1 95-6 96-1 94-0 91-5 





It will be seen that each of the five groups of commodi- 
ties declined last month, lower food prices being respon- 
sible for the greater part of the fall in the complete index 
fgure. In the following table we show the percentage of 
change in the index figure for each group, and in the value 
of each commodity individually, in comparison with 
April, 1929, and May, 1928: — 
<cnsssnoestaiinlblihleeeholohediserchasisnaaenmmanaatanenineamans 






















































mite Tye. (+) or 
per cent. Tr cant. 
compared with cutlenbed with 
sshatinatineamentinceed sna 
Month Year Month | Year 
go. Ago. Ago. Ago. 
ee ee 
Wheat—For ; 
Wheat—Eno Pie, DM scschetcaeginesovese — 6-0} —22:5 
Prone eee sees *O | Hemp .....cccccecsesee + 34] + 0-7 
Batley «ss 1Q | Fberssscccececeesceeeer + 04] — 91 
Dae sesseeessnnn i 
Ma 3 Textiles...........00 — 1:9] —12-6 
Potatoes ***** *6 | Pig from .........sccc0e 4-0 8-0 
Beel—Eng. ee ‘2 | Steel rails ............ * as = 
Beel—Arg. -7""*"** *6 | Tron bars.............0. a + 49 
Mutton—Eng. -"*” ‘0 | Tin plates.............. ah ‘ 
Mutton—N.7, *5 | Coal, Welsh exp — 5.9] + 3-9 
Bacon, Danish oj Coal, Dur. oo wit + 3-3 
= *2 | Coal nine on + 5: 
Cereals and meat 6: Lead. eescesecescocosccese - 7. ae 
ae Copperr.......scsccccceee | — 4°4 | 4+15°6 
GI crreces | = re 9:8 | Speltersscccecccs sees we | + 34 
pu ca at = 30-9 | Minerals ......s0000 + 3:5 
’ * S0eeceees = 3- —18-7 Timber, E oe eeeeceee eee 
Bute Den," — = ie b> oe Timber, Swed... ae 
£060, hese | Pee] ake | COMMEME cesesescseseens —13-0 
Tobacco 1. ~ 25-4 | Hides... seecseccee = 
7 eee Beccccccccccccecce —J6° 
Other foods....... Petrol, No. 1 ......... +14-8 
Cotton 4 Fuel ofl +8 
Caton Linseed of..00.00.. | ~"6-9 | = 9-4 
Cotton yarn. """"** TalloW......cccccccscess + 41 
We tn Rubber s..sscssecsse +16-3 | 410-3 
Wet At Sulph. ammon. ...... ss 
Sik sbitheia, eee OE he a sk 
a ay: i Miscellaneous..... — 0 6 


The Outstan, 
seasonal. g.ontures in the cereals and meat 
Were atures in the cereals and meat group 
decreases ia aa doling potato prices and substantial 
English mutton cost of imported wheat, maize and flour. 
| advanced in price, but Argentine beef and 
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Danish bacon fell sharply. With the exception of tobacco, 

other foods ’’ all cheapened. Among textiles, Egyptian 
raw cotton, cotton yarn, wool tops, silk, and flax all fell 
in price, while American cotton recorded a small advance, 
and hemp was also slightly dearer. In the minerals sec- 
tion a higher quotation for Cleveland pig iron was more 
than offset by lower values of Welsh coal, lead and copper. 
Of the ‘‘ miscellaneous ”’ commodities, rubber rose in 
price, whereas hides and leather declined. The minerals 
group, it will be noted, is the only group which does not 
show a substantial fall in comparison with May, 1928. 
The figures of our index number, converted to a percentage 
of the average for 1918, are as under :— 


AVERAGE, 1913 = 100. 


Other 
Foods, 


Cereals 
and Meat. 


Tex- 
tiles. 


Miscel- 
laneous. 


Complete 


Date. 
Index. 


Minerals. 




















Average, 1924. | 168-5 | 215-8 | 214-7 | 149-3 | 122-6 | 166-2 
» 1926. | 151-7 | 195-3 | 152-6 | 149-8 | 120-7 | 149-4 
1927. | 147-6 | 202-2 | 157-0 | 125-1 | 116-1 | 143-7 


99 28, : ; ‘ 
End May, 1928. 171°6 191-5 170-5 115-7 113-1 146-7 
End Apr., 1929. 146-2 174-9 151-8 120-9 104-5 135-0 
End May, 1929.| 136-6 170°5 149-0 119-7 103°9 131-5 


Calculated as a percentage of the average for 1924, our 
index number at the end of May was represented by the 
figure 79.1, the group figures ranging from 84.7 in the 
“* miscellaneous ”’ section to 69.4 in the case of textiles. 


China and Russia.—When Soviet Russian spokesmen 
survey the failures and triumphs of their foreign policy, 
they must be particularly galled by the reactions of their 
Oriental protégés. So long as they have had their own 
backs to the wall, Turkey, China and the rest have been 
glad enough to echo the slogan of ‘‘a common front 
against Western Imperialism ’’; and they have not been 
slow to accept from Moscow the material and moral sup- 
port which the Soviet Government was ready to contri- 
bute to the cause. No sooner, however, have they turned 
the corner than they have hastened to astonish their 
Bolshevik benefactors by their ingratitude. Turkey led 
the way in 1923, the Kuomintang followed suit in 1927. 
Nor, indeed, can they be blamed, for gratitude is only 
earned by disinterested kindness; and the Turks and 
Chinese were well aware that the Russian Communists 
were only assisting them in their bourgeois national 
struggles in the hope of ultimately furthering Communist 
international ends. More than that, if in either country 
Russian Communism had really succeeded in overthrow- 
ing local Nationalism after the joint campaign against 
Western Imperialism had been won, the result would 
simply have been to substitute for the ascendancy of 
Great Britain or Japan or some other ‘‘ capitalist ’’ power 
the ascendancy of the U.S.8.R.—and this would be the 
old story of Russian Imperialism over again. Like father, 
like child. Russia gone Communist is Russia still; the 
wolf is a wolf for all his sheep’s clothing. And nowhere in 
the world was this truth more patent than in Man- 
churia, where the Red Russians have managed to inherit 
that instrument of White Russian Imperialism, the 
Chinese Eastern Railway. Hence it is not surprising that 
ever since 1917, whatever régime might be momentarily 
in power at Moscow or Harbin, at Mukden or Peking, 
the Chinese have set themselves doggedly to push the 
Russians out of Manchuria. The late tuchun Chang Tso- 
lin began the game with the tacit approval of his 
Nationalist opponents, who were denouncing almost every 
other feature in his policy. His son and heir, the young 
general Chang Hsiieh-liang, who has reversed his home 

licy by making friends with Chinese Nationalism, has 

een carrying steadily forward the policy of evicting the 
Russians from Manchuria. It is all very awkward for 
the Bolsheviks, for they can only defend their hereditary 
rights in Manchuria by placing themselves in the same 
category as those infamous ** bourgeois ’’ Powers who 
have been trying, in adjoining parts of China, to save their 
settlement rights and concessions and ‘* unequal 
treaties.’’ At last, however, the Soviet Government has 
apparently become tired of turning the other cheek, and, 


in reprisal for a recent raid upon the Russian Consulate at 
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Harbin, they have announced the withdrawal of the custo- 
mary extra-territorial privileges from the Chinese Embassy 
at Moscow and from the Chinese Consulates throughous 
the U.8.S.R. This retort is unlikely to cause much con- 
cern to Chinese statesmen, either at Mukden or at 
Nanking. The interesting question is: What is going to be 
the policy of Japan in this strange ‘‘ three-cornered con- 
test ’’ for the control of Manchuria? It began, a quarter 
of a century ago, as a straight fight between the two 
foreign ‘‘ Imperialist ’’ Powers, Japan and Russia, for 
the division of the Manchurian bear-skin, with China 
playing bear. Latterly the bear redivivus has taken a 
hand in the game by doing his best to push out both in- 
truders. Since Russia has been the weaker party, the 
Chinese have taken much greater liberties with Russian 
interests in Manchuria than with Japanese; and there 
has been a kind of collusion between the Japanese and 
Chinese, even while they were at odds in their own field 
of competition, to assist one another in pursuit of their 
common object of getting the Russians out of the way. 
Meanwhile, as Russian strength in Manchuria has con- 
tinued to decline, Chinese strength has been steadily 
rising. Will there come a point at which the Japanese 
will seek to redress the balance by beginning to support 
the Russians against the Chinese? 


_ Protectionism in the Irish Free State.——Our Dublin 
Pcorrespondent writes :—The result of the Census of Pro- 
duction which was taken in 1926 has been published. The 
value of the net output of all the non-agricultural indus- 
tries in the Free State in that year was £24,189,572, of 
which £2,808,403 was paid in salaries and £11,467,400 in 
wages. The principal industries in order of importance 
were : (1) brewing, (2) building and contracting, (3) bread, 
flour, confectionery and biscuits, (4) railways and tram- 
ways, (5) printing and publishing, and (6) tobacco manu- 
facture. Most of the above industries either are natur- 
ally sheltered from outside competition or depend on the 
export trade for their principal market. The former class 
of industry is already protected, whereas the latter is 
vitally dependent on the maintenance of low costs of pro- 
duction. Neither class has anything to gain from an 
extension of protection to other industries. The indus- 
tries that have been already protected appear of no great 
importance, and it is obvious that their artificial expan- 
sion would confer but minor benefits on the country 
compared with the injury which it might inflict on the 
great exporting industries, not to mention agriculture. A 
salutary object lesson on the danger of assisting one 
industry at the expense of others is to be learnt from the 
supplementary report of the Tariff Commission on the 
duty on woollen goods. The result of the imposition of 
the duties recommended by the Commission was to raise 
the price of the raw materials of two other industries, 
which suffered such damage in consequence that the 
tariff has now had to be hastily amended. Protectionists 
are, however, as a rule quite impervious to the logic of 
hard facts, and it is not surprising to learn that Mr de 
Valera’s pafty is in favour of more and more protection. 
Last week the Dail devoted a day to discussing proposals 
for a duty on flour which had already been rejected, first 
by the Tariff Commission, and secondly by the majority 
of the Economic Committee, of which Mr de Valera and 
two of his followers were members. The proposal was 
rejected, for the third time, by the Dail, but it would be 
unduly sanguine to hope that it will not be brought for- 
ward again. Indeed, the duty on flour is only one part of 
a much more comprehensive scheme to make the Free 
State independent of foreign supplies of foodstuffs. The 
Economic Committee considered for three months and 
rejected by a majority a proposal that the import of 
wheat should be controlled by a public authority, which 
would also have the power of fixing guaranteed minimum 
prices for home-grown wheat. Such a meastire would be 
a complete reversal of the agricultural policy of the 
‘present Government, which has aimed at the develop- 


ment of the mixed dairy farming industry, the natural. 


type of agriculture for a country with the soil, cli 
and geographical situation of the Free State. x 'peas 
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deal has already been accomplished in the 
increasing the quantity and improving the 

exports of live stock, butter and eggs, bait th ag 
room for a great further development on these lin 7 
desire to replace this policy by deflecting on 4 
means of subsidies into the cultivation of on 1 
crops is the outcome of an absurd dislike of im _ 
is based on some atavistic trace of mercantilisn — 
majority report of the Economic Committee prett, 
clusively disposed of all the arguments adduced inf a 
of this absurd scheme, but it is to be feared th: 7 
proposal may prove effective in securing some ee 7 
rural constituencies, where every farmer will picture bi ) 
self as the recipient of the subsidy and will overlook th 
fact that he may also figure in the less enviable rél 
contributor to the greatly increased taxation that a 
be necessary to pay it. " 
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The Elections in Northern Ireland.—Our Belfast corre 
spondent writes :—The elections for the Northern Irelanj 
Parliament were held on May 22nd, while a wee} 
later electors were called upon to select represent: 
tives for the Imperial House of Commons. One of the 
final acts of the last Northern Ireland Parliament y; 
to pass a Method of Voting and Redistribution of Sea 
Act abolishing the system of proportional representatioy 
—under which previous elections had been held—and in 
troducing a system of single-member constituencies, This 
measure was strenuously opposed by the Nationalist 
members on the ground that it would prejudice their re 
presentation. The result of the recent election, however 
has been to give the Nationalists eleven seats in the ne 
House as compared with ten at the dissolution of the oli 
House. The system of single-member constituencies has 
tended to throw into sharper relief the division of polities 
opinion between two main parties—Unionist and Nation- 
alist—and candidates representing other interests fare 
badly at the polls. The composition of the new Parli- 
ment compared with the last Parliament is shown below: 


New Last 
Parliament. Parliament. 

Official Unionists ............ 37 33 
Independents .........+...++. 3 3 
ONE a eugene sabonicacte 1 3 
Nationalista ...............006 11 10 
Republicans .............+.++6 — 2 
Farmers ........sssecceeseeeees _— 1 
52 52 


Contests occurred in twenty-six out of the forty-eight 
single-member constituencies (Queen’s University returns 
four members by a system of proportional representa- 
tion). Of this number eighteen seats were secured by the 
official Unionist party, five by the Nationalists, two by 
Independents, and one by Labour. The total electorate in 
these constituencies was 429,084, and the total votes 
polled 290,297, or 67.6 per cent. The votes secured by 
each party are shown below :— 











| Totes pet 
Votes. |Candidates|Seats won. ’ com 
See ne ie eee 
Official Unionist ......... | 147,099 | 23 18 - 
Independent (Unionist) 41,307 9 2 er 
aaa sabecourneeest rot : 9 , 
ependent Nationalist 3, ove ‘Oo 
SOUS eictsscepcncspoaee "960| 6 1 | 24,960 
RACORE ccccoscschocvcvcvesse 18,208 5 . o 
Local SOM passcssccess 9,776 3 
Tenants’ Association ... 886 1 
Town Tenants ..-+...0++ 4,015 1 
Farmers .......0.0csseeeees 3,437 1 
Working Class ..........+ 816 1 


In the election for the Imperial Parliament a 
Unionists and two Nationalists have been returnee. been 
tests took place for nine seats, all of which wae ere 
retained by the Unionists. In the case of six Liberals 
were straight contests between Unionists and Unionist 
the aggregate polls for each party being:— 


269,552; Liberal, 100,103. 
























































Movement.—The joint audit of the 

th Wales Orel for the three months ended April 
th Wa i credit balance for the first time since the 
last Pai of 1924. The period covered was the most 
gecond 4 1928, and the production, at 10.6 million tons, 
active a cest since that in the three months ended 
was ver, when it amounted to 11.1 million tons. The 
say output has been accompanied by declining costs 
1 fend prices. The pit-head proceeds per ton raised 
so el 13s. 6.81d., compared with 13s. 2.26d. per ton 
aver receding quarter, and with the bottom price of 
i 77 g d. per ton realised in the three months ended 
re 1998, The total costs of production averaged only 
July 4 “7d. per ton, which shows a decrease of 3}d. per 
oe exampared with the preceding quarter, and of 8.34d. 
ston compared with the corresponding period last year. 
The effect of these improved conditions was that the in- 
justry realised a credit balance of £99,063, equal to 2.24d. 
‘on on the total output, compared with a loss in the 
responding period last year of £693,438, or Is. 3.99d. 
rton, The economic wage certified by the auditors was 
0.41 per cent. above the 1915 standard rates, compared 
™ vith 2.10 per cent. above those rates in the preceding 
three months, but under the agreement the owners are 
under an obligation to pay a ae a a of 28 - 
nt. above the base rates, and the deficiency during the 
~~ months amounted to £729,743, bringing the aggre- 
gate deficiency carried forward under the present agree- 
ment to £11,600,351. The average output per man shift 
worked was, at 21.12 cwts., slightly less than in the pre- 
vious three months, while the output per man shift worked 
at the coal face was 44.88 cwts., compared with 45.78 cwts. 
Because of this slightly reduced production per person, 
due to an increase in the number of persons employed, the 
average wage per man shift was 9s. 4d., compared with 
. 5.78d. in the previous three months. This 
slightly lower wage, however, compares with 6s. 10d. 
in 1918, and it is of interest to add that the costs 
per ton in the last quarter of 13s. 4.57d. compared 
a “ 1.29d. in the pre-war year, and the average 
pit-head price 13s. 6.8ld. with 12s. 1.2d. per ton. 
Since 1913, however, the output per man shift worked has 
increased from 18.4 ewts. to 21.12 ewts., or by nearly 15 
per cent., and it is for this reason that the wages cost per 
cone nena only ny 5.94d., compared with 7s. 6.38d. 
iD an increase of about 124 per cent.—although, as 
has been shown, the average — per shift in eg 
ne een last April was about 364 per cent. greater 
an in the pre-war year, without making any allowance 
‘or the inereased value of payments in kind, ‘altel were 
‘timated by the Board of Trade in its last quarterly 


“atement of the finances of the industry at 3d. per man 
shift worked. 








en at Sea.—The International Conference on 
el = . See at Sea, which concluded a six weeks’ 
re in London at the end of last week, adopted unani- 
ca . Convention which is, in the main, a revised 
a — drawn up after the ‘‘ Titanic ’’ disaster, 
ances af th ully carried into effect because of the disturb- 
were pre © war period. The delegates of eighteen nations 
: asanee and the detailed work was done by a series 
Wards th es, into which the Conference divided. After- 
uleg an coo were confirmed by a full gathering. 
dantiall a lvision of ships by bulkheads were not sub- 
Visions a naa but there was amplification of pro- 
wetious 0 this head. The principle, embodied in the 
should be an that on ocean passenger ships there 
the light em for all on board, was reaffirmed, but, in 
the sedis €xperience, strong emphasis was placed on 
aunchine ; — boats to be kept ready for prompt 
Passengers e desirability of boat drills and musters for 
Ments ag to er as crews was also stressed. Require- 

except ireless equipment and watch are to extend 
The North © dante ships of less than 1,600 tons gross. 
Sidered and ee ice patrol arrangements were recon- 
Some amend ents made in the division of expenses. 
tiong for ents proposed in the international regula- 


Preventing collisions at sea were adopted, and 
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also a proposal to standardise the terms on which orders 
are given to steersmen. On this last point, however, 
uniformity is to be attained (after two years) by altering 
the traditional mode of giving helm orders on British 
ships and others which follow the same rule. This would 
be a case of the great majority conforming to the practice 
of a minority. No indication of the trend of discussion on 
this matter was given till the report of the final signature 
of the Convention was issued, and the large number of 
those practically concerned who have opposed this altera- 
tion in helm orders will be taken by surprise. Disappoint- 
ment may also be felt at the exclusion from the Conven- 
tion of the important question of enforcing internationally 
agreed regulations for the prevention of overloading. The 
British standard of load-line legislation is beyond criticism, 
but it is common knowledge to every shipowner and under- 
writer that in many countries the position is far from 
satisfactory. The failure of the Conference to tackle this 
urgent issue is difficult to understand. 


Agriculture in 1928.—The tendencies of recent years in 
British agriculture have continued in the past year. 
According to the Report just published by the Ministry 
of Agriculture,* the net loss of land to agriculture in 
1928 was 33,746 acres. The decline of 201,342 acres in 
arable land was offset to the extent of 116,264 and 51,332 
acres by increases in permanent grass and rough grazings 
in sole occupation respectively. The distribution of the 
decline was not materially different from that in 1927, 
and was heaviest in the less important arable areas. The 
area sown to the three principal cereals is a steadily declin- 
ing proportion of the total arable acreage, though the 
amount under barley and oats increased slightly as com- 
pared with 1927. The loss in wheat area was 240,437 acres, 
or nearly 15 per cent. Roots, fodder and potatoes all were 
grown on smaller acreage, while there was a reduction of 
21 per cent. (47,000 acres) in the area under sugar beet. 
Yields, on the other hand, were in almost all cases excep- 
tionally heavy and of good quality, though fruit crops were 
below the level of 1927. The numbers of livestock, 
except pigs, were reduced all round; cattle were 249,000, 
or 4 per cent., fewer than in 1927; sheep declined by 
683,000, or 4 per cent., and there was a decline in the 
breeding of horses. Pigs increased by over 10 per cent., 
and were not far behind the record year of 1924. Fowls 
increased very slightly, but other classes of poultry 
diminished. As corollaries of these developments, heavier 
slaughterings resulted in the production of an additional 
700,000 cwt. of beef, 75,000 cwt. of veal, 355,000 cwt. of 
mutton and lamb, and 870,000 cwt. of pigsmeat; milk 
production for the year, June, 1927-May, 1928, fell by 
5 million gallons to 1,147,000 million gallons; egg pro- 
duction increased by 7 per cent.; and the wool clip fell 
from 56 to 58 million pounds. The total number of agri- 
cultural workers diminished, but this was due to a decline 
in the number of casual workers. Regular workers in- 
creased slightly in numbers. 





Economic Conditions in Czechoslovakia.—The annual 
report to the Department of Overseas Trade} on condi- 
tions in Czechoslovakia draws a picture of steady 
economic progress, which is attributed by its author to 
‘‘ a traditional export psychology,’’ aided by low costs of 
production, industrial peace, hard work and expert 
specialising. The interesting point is emphasised that the 
rigorous control which is exercised by the banks over 
Czechoslovakian industry has enforced a high degree of 
efficiency in administration and trading. Another con- 
tributory cause of the ‘‘ unruffled economic situation ”’ 
lies in the sincere efforts which are being made to weld 
together the Slav and German industrial elements. A 
successful step in this direction was the recent amal- 
gamation of the Federation of Czechoslovak Manufac- 
turers and the Federation of German Industries in 
Czechoslovakia. A similar amicable disposition in the 


ene eel 
* « Agricultural Statistics, 1928.” Vol. LXIII. Part I. 
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economic relations of the country with her immediate 
neighbours bears fruit but slowly, owing to the fact that 
Czechoslovakia, being the most highly industrialised coun- 
try of the group, stands to gain much more obviously than 
they do from commercial treaties. Internally her posi- 
tion is strong; exports have increased from Ké. 20,135 
million in%1927 to Ké. 21,228 million in 1928, and imports 
from Ké. 17,962 million to Ké. 19,194 million: effective 
interest on Government debt has been recently reduced 
from 7} to 6 per cent. ; there is a Budget surplus, though 
only at the cost of very burdensome taxation; and many 
branches of industry, including iron and steel and en- 
gineering, are flourishing. This report is not drawn up 
with such constant reference to the point of view of the 
British trader as is customary with this series of pub- 
lications; it is, however, indicated that there is a good 
potential market in Czechoslovakia for British cars. It 
is also emphasised, and the advice cannot be too often 
brought home to us in Great Britain, that in these days 
of intensified competition, a knowledge of foreign lan- 
guages and personal acquaintance with conditions and 
methods in other countries, are invaluable, if not indis- 
pensable, weapons. 


Pioneer Life Assurance.—Established in Liverpool in 
1891, it has taken this company nearly 40 years to accu- 
mulate total funds now amounting to £637,000. Progress 
has beea slow, partly because the company’s organisa- 
tion has been limited and localised, and partly because it 
has never transacted any other class of business than 
without-profit assurances. Nevertheless, the financial 
position is a satisfactory one. Four years ago an item 
labelled ‘‘ Establishment Expenses ’’ figured in the 
balance sheet for a sum of £79,000. This has been 
gradually reduced, and on March 381, 1929, stood at 
£44,000, and is therefore within measurable distance of 
being entirely eliminated. Against this, moreover, there 
is an investment reserve fund of £40,000, and, further, 
the book value of the Stock Exchange securities is stated 
to be within the market value. New business during the 
year ended March 31, 1929, has been well maintained in 
both departments, the total being £89,388 in the ordinary 
branch and £321,196 in the industrial branch. Having 
regard to the size of the office and the class of business 
transacted, the expense ratios are moderate, being 15 per 
cent. in the ordinary branch and 89.9 per cent. in the 
industrial branch. The rate of interest earned last year 
worked out at £4 18s. 1d. per cent. net of income tax. 
The results of the annual valuation in both branches are 
set out below, together with those of the preceding 
years :— 


























1927-28. 1928-29. 
Ordinary Branch : £ £ 
Trading surplus earned during the year... 3,980 8,593 
Investment profits..............sseeseeeseeseseees 1,869 3,851 
Brought forward from previous year ...... 4,782 1,818 
10,631 14,262 
Allocations : 
To Shareholders ...............cesessesesseess 8,500 9,000 
»» Investment reserve fund................ 313 3,000 
», Carried forward to next year ......... 1,818 2,262 
10,631 14,262 
Industrial Branch : 
Trading surplus earned during the year 13,452 19,948 
Investment profits..............csseccesescescsees 1,842 3,965 
Brought forward from previous year ...... 5,333 9,818 
20,627 33,731 
Allocations : 
To Shareholders ...............cccescssesceees 10,500 12,000 
» Investment reserve fund................ 309 7,000 
», Strengthening of actuarial reserves... ive 5,000 
» Carried forward to next year ......... 9,818 9,731 
20,627 33,731 


The dividend for the year has been maintained at the 
same rate as before, namely, 9§ per cent. 
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FRANCE.—REPARATIONS—FOREIGN Tpap; 
IRON AND STEEL—COAL PRODUCTION. 


(FROM OUR CORRESPONDENT.) 


te 


Paris, June 5, 

THE experts, after four months’ patient work yesterd 
surmounted the last of their difficulties, and to-night - 
practically certain that their report to the Allied 7 
German Governments will be definitely signed on Friday 
A week ago there was every reason to fear that, by reason 
of the German reservations, much of the experts’ wal 
might eventually be either rendered useless or require to 
be recast, owing to the necessary subsequent diplomatic 
conversations. The delay, due to the necessity of assy. 
ing Belgium that her grievance will be satisfied ast 
repayment for the worthless German marks left behind 
by the invaders, gave time for many other potential diff. 
culties to be advanced nearer a solution, with the result 
that the solution of the main question will be found, when 
the report is actually signed, to be much more definite 
than had been expected. Thanks to the excellent work of 
the experts, the historic interview at Thoiry, over two 
years ago, has now borne satisfactory fruit. M Briand 
and Dr Stresemann, however, foreshadowed only a partial 
mobilisation of the Dawes bonds; American financial and 
other opinion has so developed that the Schacht-Young 
plan provides for the mobilisation of the whole of the 
Reparation debt except that part of Germany’s payments 
which will go to extinguish Allied debts to America. As 
the result of conversations M Briand will have with Dr 
Stresemann at Madrid, it is regarded here as almost 
certain that the outstanding political questions will be 
taken in hand immediately with a view to an international 
conference at Berlin in July or August for the express 
purpose of ratifying the experts’ report and settling the 
questions of evacuating the left bank of the Rhine, ete. 
The Young plan, as now modified, provides for the 
Dawes plan to come to an end on August 31st next, or 
half way between April 31st last, the date asked for by 
Dr Schacht, and the end of the year, which was originally 
proposed by Mr Young. By this the Allies would lose 
about 800,000,000 gold marks, but this has been made up 
for by readjustments elsewhere. The actual date when 
the new plan will come into operation will depend, how- 
ever, on the political decisions, as it would directly involve 
the fixation of the date for evacuating the Rhineland. 
The new proposed scale of payments is understood to 
range, for the first ten years, from 1,700 million marks 
to 1,995 millions, and for the 27 following years from 2,000 
millions to 2,400 millions, the mean figure for the 37 re 
maining at 2,050 millions, of which 1,988,800,000 a 
will be for Reparations and 61,200,000 marks to meet the 
Dawes loan service of 1924. Should the Governments 
decide to prolong the term of occupation and to — 
the various Allied commissions in existence, after - 
Young plan comes into operation, then it will be for the 
Governments to find the necessary money, as no provision 
is made for this expenditure under the new plan. — a 
The unconditional fraction of the average es : 
2,050 million marks (for 87 years) has been -~ : 
660,000,000 marks (of which 500,000,000 marks w! am 
France and the balance to meet the Dawes loan — ” 
This will be subject to no conditions as to — ae 
moratorium, and is thus entirely mobilisable. The a 
500 millions will make possible, on a 5 per cent. : ; ~ 
basis, the extinction of 50,000 millions of interns ze > 
while the whole of the French foreign debt due to the ; 
will be covered by the Reparation payments proper. =” 
y eye : he German annul 
payment of the unconditional portion of the ailways. 

ties is guaranteed on the security of the German rl’. 


: : i e 
The system of Reparation payments in kind = ae 
to an end in ten years from the new plan. oa da 
operation, during which period they will en 5 ‘eae 
1,750 million gold marks to 800,000,000 hae 
The 26 per cent. tax on German imports a be reduee 
Great Britain (Reparation Recovery Act) w! maby 
to 20 per cent., and will also end in ten years. 
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drawn her demand that the Austro-Hungarian 
va States shall contribute towards her Reparation 
guccession nd it is understood that other reservations 
Se ts dropped. The capital of the proposed in- 
have @ a bank is fixed at $100,000,000, or 400,000,000 
ternatio ks, Any profits earned after payment of divi- 
gold ae shareholders, constitution of reserves, interest on 
dends to ete., will be used to create a special interest- 
ea d, which will be applied to the payment of the 
ee na to be devoted to settling debts between the 
2 an In the event of modifications occurring in the way 
poe or cancellation, in regard to debts between 
ilies the corresponding reduction will be divided as to 
two-thirds to Germany and one-third to the Allies. 


In the Chamber yesterday the first step was taken to- 
wards ratification of the London and Washington agree- 
nents. BY 822 votes against 249 on @ vote of confidence, 
the discussion of the various interpellations on the inter- 
Allied debt question was fixed for J une 25th. From the 
reports of yesterday's debate it is by no means clear 
whether the Chamber will be asked formally to ratify the 
ycreements or to authorise the Government to proceed to 
ntifcation by decree, but it is believed in many quarters 
that, for tactical reasons M Poincaré will adopt the latter 
method, in view of the serious hesitation which is known 
to be felt by many deputies, who are anxious that ratifica- 
tion shall be accompanied by reservations as to safeguard 
and transfer. 


The foreign trade figures for April show total imports of 
5,143,715,000 frances, and exports of 4,419,455,000 frances, 
rsulting in an adverse balance on the month of 724 mil- 
lins. This, added to similar deficits of 754 millions in 
March, 1,044 millions in February, and 1,4714 millions in 
January, brings the excess of imports over exports since 
the beginning of the year up to nearly 3,994 millions for 
the four months, whereas the total deficit for the whole of 
1928 was only 2,101 millions. Much of the increase in 
imports has been due to a fresh spurt on the part of manu- 
facturers to bring back their stocks of raw materials to 
pre-stabilisation levels, in view of the general improvement 
which is expected to follow the settlement of the Repara- 
tions and debt problems. It is significant, however, that 
the detailed figures for the period since January Ist dis- 
close increased imports of manufactured goods totalling 
i980} millions and a drop in exports of the same class of 
products amounting to 3054 millions, which accounts for 
about 25 per cent. of the deficit, while a further 25 per 
ent. is due to increased imports and decreased exports 


of foodstuffs. The detailed figures for the four months 
are as follows : — 





First four months of Differences 
. 1928. 1929. for 1929. 
Voodetufig 3,847,858 ioe 846, 
Nuseduneboeesieons 847, ,694, + WAY) 
= ‘maaeiels sditidccdanlote 11,409,569 12,641,734 +1,232,165 
actured goods ...... 2,396,544 3,077,095 + 780,551 
Totals ........c00ccseee, 17,553,971 20,413,419 +2,859,448 
Exports 
F 
etn " hitiaeinebiens 2,089,569 1,983,463 — 106,106 
Manatee ess 4,476,277 »260,039 — 216,238 
goods ...... 10,481,515 10,175,982 — 305,533 
Petes sic ceilelddccied 17,047,361 16,419,484 — 627,877 


oem and steel production figures for April were both well 
Sens oe recorded for the corresponding month in pre- 
tenine? mab The output of steel was 808,000 tons, as 
April, 1997 000 tons in April, 1928, and 680,000 tons in 
1998" of - 4 monthly average of 782,000 tons throughout 
thine 000 tons in 1927, and of 559,000 tons (Alsace- 
ni we sm included) in 1913. The output of iron in 
td =e tons, against 834,000 tons in April, 
of 841,000 to tons in April, 1927, and a monthly average 
tng jy yous in 1928, 774,000 tons in 1927, and 749,000 
lumber of b] (Alsace- Lorraine plants included). The 
08 ready to ast-furnaces in activity in April was 158, with 
co ee under repair or undergoing reconstruc- 
13, and 7 ae with an average of 190 in operation in 
produ oe for work or preparing for it. 
25 vorking davon during April totalled 4,558,472 tons in 
in March 757, 284inst 4,668,722 tons in 26 working days 
* Although the demand for industrial com- 


tion 
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bustibles remains good, French coalowners are watching 
foreign competition closely, and especially that from the 
British coalfields. During the first quarter of the year 
France absorbed 5,224,367 tons of foreign coal, of which 
2,838,000 tons came from Great Britain (1,119,000 tons in 
March alone), 1,113,814 tons from Germany (almost en- 
tirely ‘‘ Reparation coal ’’), 964,000 tons from Belgium 
and Luxemburg, and smaller quantities from Poland, 
Russia, and elsewhere, including a cargo of 871 tons from 
the United States. The appreciable rise in British imports 
of coal to France in March (when most other countries’ 
exports to France fell off) suggests that the strenuous 
effort your collieries have recently been making to recover 
the ground lost in Continental markets during the great 
coal strike is at last bearing fruit. French coalowners are 
also studying keenly the process of reorganisation which 
the British coal industry is undergoing, and are anxious to 
know whether your collieries will continue in future to 
follow a policy of isolation or will seek to enter into work- 
ing agreements with Continental producers. 





GERMANY.—REPARATIONS SETTLEMENT— 
CREDIT AND CAPITAL—FINANCE. 
(FROM OUR CORRESPONDENT.) 

BERLIN, June 4. 


Tue Reparations settlement has been on the whole well 
received. The chief visible effects were on the Bourse, 
which rose immediately, and on credit, in that short-term 
foreign money was increasingly offered. There are also 
signs of a disappearance of the hesitation and reserve 
shown by business circles during the prolonged uncer- 
tainty as to the Paris result. During the long negotiatioas 
the public, which six months ago was misled by optimists 
into expecting a future annuity of one-half or even one- 
third of the Dawes standard, was able to prepare itself 
for a plan which would impose a very considerable bur- 
den. For domestic political reasons the settlement is 
welcome to the Government, which has yet to pass the 
contentious 1929-30 Budget, in which, on the basis of the 
Dawes Plan, there would have been a deficit of some 200 
million marks. How much the Budget proper will be re- 
lieved is not yet clear, because a question will arise as to 
the relation between the finances and the railway and in- 
dustrial bonds debtors who have to contribute 385 and 
150 million marks respectively in the seven months of the 
financial year remaining after September Ist. 


The new plan is criticised a good deal in detail ; chiefly, 
as was the Dawes Plan, for what seem to be superfluous 
complications. The disappearance of the Berlin control 
organisation is welcomed, although it is admitted that the 
organisation worked efficiently and, with one exception, 
without friction. Equal satisfaction is felt that there is 
to be no prosperity index. This index was always criticised 
on the ground of unfairness; German economists would 
not admit that the absolute volume of imports and ex- 
ports could be a measure of prosperity. They considered 
¢hat an index in which this was a prominent feature was 
inconsistent with the Dawes Plan proposition that in the 
long run the size of the favourable trade balance would 
determine ability to pay. The new forms given to the 
‘‘ transfer protection ’’ and the internal moratorium are 
regarded as a practical compromise not based on any 
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principle.. They are hard to reconcile with the theory be- 
hind the Dawes Plan, which proclaimed that there could 
not be any foreknowledge of the amount transferable, and 
provided in certain contingencies for complete suspension 
both of transfers and of internal payments. If this theory, 
and at the same time the familiar assumption that past 
transfers were made possible only by foreign loans, are 
both correct, there is no guarantee that even 660 millions 
a year will be transferable ; if so, depriving it of ‘‘ protec- 
tion ’’ will not make it transferable. It is assumed that the 
sum of 660 millions was hit upon as a reasonable-looking 
basis for international bond flotations. A close examina- 
tion of the recent German balances of foreign payments, 
bringing out the connection between the foreign loans and 
the passive trade balances, favours the conclusion that 
there will not be any difficulty in transferring 660 millions, 
or a much larger sum. As a source of profit the Inter- 
national Bank is regarded with scepticism. The obvious 
comment is made that the bank can make a profit only 
by using Allied and German capital which in any other use 
would earn interest. This part of the settlement is re- 
garded as an expedient for avoiding the real difficulties 
which arose out of Germany’s objection to extend the pay- 
ment term for longer than 37 years. 


Very dear money prevailed before the May month-end 
settlements. The time loans rate was the highest since 
1924 ; but in the new month rates, except for month loans, 
began to weaken earlier than usual, and the demand fell 
off. The day-loan rate of June 4 was 73-10 per cent; 
month-loans 10-11 per cent. The private discount rate 
remains unchanged at 74 per cent. The money market 
position has been improved by continuing realisations of 
exchange by native holders; and the dollar and sterling are 
still weak. The Reichsbank’s legal-cover exchange re- 
serve in the return for May 31st increased by 153 million 
marks, so that in spite of the normal large rise in circu- 
lation in the last week of the month, the combined gold 
and exchange reserve remain at 44.8 per cent., well above 
the legal minimum. The month-end credit pressure was 
less than in April, the increase in discounts, advances, and 
securities being 641 million marks as against 831 million 
marks, and deposits declined by only 14 million marks as 
against 184 million marks. The circulation increase of 
600 million marks is moderate, if the bank’s large pur- 
chase of exchange is taken into account. The bank’s dis- 
counts (including treasury bills) and advances are still 
the highest on record since the stabilisation, but circu- 
lation is lower than at the end of March and April. An im- 
provement in the money market and a reduction of the 
commercial bank’s interest rates are expected as a result 
of the new inflow of foreign funds; in the meantime the 
Reichsbank seems not inclined either to alter its discount 
rate or withdraw entirely the restrictions on new discount- 
ing announced last month, but the restrictions seem to 
be less rigidly enforced. The capital market continues 
stagnant. The home loans total in January-May was 154 
million marks as against 835 million marks in the same 
month of 1928. Foreign loans in May totalled only 34 
million marks; in the first five months 202 million marks 
as against 876 million marks. 


The ordinary Budget for 1928-29 closed with a deficit. 
Revenue totalled 10,427.1 million marks, whereof 149.5 
million marks were to be received after close of the finan- 
cial year; expenditure, 10,581.5 million marks. Revenues 
from taxes, duties and fees exceeded the estimate by 
162.4 million marks ; but as the gross receipts from taxes, 
out of which proportional subventions are paid to the 
states and municipalities, considerably exceeded the esti- 
mate, the subventions cost 198.3 million marks above the 
estimate. The net revenue remaining to the Reich from 
taxes was, therefore, 35.9 million marks below estimate, 
but this deficit is reduced to 15.1 by a surplus on other 
revenue. Expenditure exceeded the estimate by 189.3 
million marks; the deficit, therefore, was 154.4 million 
marks. Under Budget law this deficit must be carried 
by the Budget for 1930. Extraordinary revenue totalled 
217 million marks; expenditure (including 260 million 
marks lent to the Unemployment Insurance Fund, which 
is repayable), 656 million marks; the deficit being 436 
million marks. Including an uncovered deficit of 465 
million marks from 1927-28, the extraordinary deficit to 


THE ECONOMIST. 


[June 8, 1929, 


be covered by loan at the end of 1928-29 jg 9 
marks. 


The wholesale prices index number for May 2%, ; 
134.2. The agricultural products group is jean a 7 
The cost of living index for May is 153.5. The ie or 
in prices since March has not affected the silane al _ 
tellised products, which in general tend upward a 
ruptcies in May numbered 871 as against 906 ip — 
The number of unemployed fell further to 927,009 . _ 
first half of May. The official Institute for the Study 7 
Trade Fluctuations declares that no trade improvemen : 
in sight, and predicts that ‘‘ no great rise in the ae i 
stocks can be expected within visible time.” The Instit ' 
is further not optimistic about the increase of ex m 
trade, with the exception of trade in the iron el 
manufacturing branches. The heavy iron export market 
is active only for pig iron and semi-products, A thin. 
sheets syndicate under the control of the Wolff group of 
Cologne and the Vereinigte Stahlwerke A.G. has been 
founded, to embrace about 50 per cent. of production 
Thin sheets are the only iron or steel branch not syndicated 
in 1925-26, and of late there has been sharp price-cutting 
The prospects of renewing the expiring syndicates jg not 
good. The Bismarckhuette of Silesia, now a Polish cop. 
cern, is to absorb the Kattowitz Mining and Smelting A.G, 
and the Huta Silesia. Some 35 concerns which manufac. 
ture tramcars and wagons for light and private railways 
are negotiating to found a cartel for control of prices, 
rationalisation, distribution of orders, and later for con- 
clusion of agreements with foreign associations of the same 
kind. Since 1928 the manufacturers of wagons for the 
Railways Corporation have had a loose syndicate. 


The textiles situation has not improved. The iast 
Textile Trades Union return shows a continuing increase 
in the percentage of unemployed members, although un- 
employment as a whole has been declining. In the linen 
branch are only 39 per cent. of fully employed members, 
cotton 52 per cent., and woollen 72 per cent. 
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BELGIUM.—AGRICULTURAL PROSPERITY— 
TRADE—INDUSTRY—RAILWAY DIVIDENDS. 


(FROM OUR CORRESPONDENT.) 
Louvain, May 25. 


Wuite agriculture throughout the world is in a state of 
depression, or even of serious crisis, Belgian agriculture 
continues to enjoy prosperity. On a journey through the 
country this is very apparent from the high standard of 
life; the farms have become very comfortable and are in 
good repair; they have tractors or at least good horse 
teams; electricity is used for lighting and motive power. 
Between 1913 and 1928 deposits in the banking depart- 
ment of the Boerenbond (League of Peasants) increased 
enormously. This peasants’ corporation is at present 
fourth financial power of the country, after the Soci : 
Générale de Belgique, the Banque de Bruxelles and the 
Mutuelle Solvay. 


Agricultural prosperity is much less marked 
enterprises (those exceeding 100 acres), which so th 
present finding labour scarce and expensive. Bes! = 
sugar beet culture on a large scale is at present ae 
nerative on account of the low level of the world a 
quotations. It must be remembered, however, : . 2 
Belgium farms average 20 acres in size, 80 re a 
is generally carried on by members of one family by 
selves or with a few hands from elsewhere. 


The growth of market gardening - one 0 
for prosperity in Belgian agriculture. i] 
cana aa strawberries give a high return . _— 
and unremitting work. This cultivation 1s —_ ~~ live 
such skill that a market gardener and his fay a also 
by the yield of two acres and a half. Greenhov orants 
are on the increase; the Boerenbond, for instanc®, om 
loans to agriculturists desirous of constructing 
Another cause of farming prospering 15 oe ieulturists 
serious financial hindrance. Of course, 48 a rise to 
borrow money in order to buy land, but this a all this 
no abuse. The Boerenbond supplies about 


rked in the big 


f the reasons 
Cauliflowers, 
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Averages for Averages 1927 
1911-19153. and — 
wiccivesieaveanot 2-60 2: 
a aaa bee RNR 220 2-45 
(ats secceescevseescescenenecees 2-30 2°55 


perhaps even 20 per cent. 


consumer and what is paid to the producer is very small. 
This explains the fact that farmers can live very well, 


taken at the farm. 


same level as before the war, in some parts even a little 
above; leases of long standing are much less. 

Industrial conditions in Belgium remain good. Never- 
theless, for the first quarter foreign trade turns out less 
favourable. Exports cover only 88 per cent. of the im- 
ports, against 93 per cent. a year ago. This regression 
isdue partly to a crisis in the textile industry, which cur- 
tailed shipments. A further explanation is that the rise 
in the standard of living causes a part of what was 
furmerly exported to be consumed within the country. 
Coal mines are again in a state of prosperity which is 
iiiicult to explain. Scarcity of labour is slightly reduc- 
ing output, which on account of the intense industrial 
activity is barely sufficient. Output per man is 580 kilo- 
grams per working day, against 525 in 1918. Metallurgy 
k in a no less satisfactory position. At present 
sx highly perfected blast furnaces are in process 
i construction. They will be set in progressively, the 
first ina few weeks. It is said that they will increase 
“st-iron production, and in consequence steel pro- 
em from 340,000 tons, to-day’s level, to about 
, “i tons; the figures for 1918 were 200,000 tons. 

"nd ee payable at the first of June by the Société 
ie aie de Fer Belges (Belgian Railways 
nate i be 2 per cent., though at first 2.7 per 
the her ‘ expected. According to figures published in 
; ona of 1929 a dividend of 2 per cent. could not 
tress i. tariff increase of 15 per cent. was deemed 
Seared or political reasons only an increase of about 
aaleas : - Was made, which at that time was certainly 

quate, At present traffic conditions are very favour- 


ab ; : : 
5 é Pr: the increase will easily give a minimum of 
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pACRICULTURE—OREDIT—FINANCES 
DUSTRY—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT. ) 


Tae 
Vain in tif ree in the greater part of the Soviet 
viter wheat oubtful. In the south part of the Ukraine 
snow bes 0 was badly damaged by frost and lack of 
. condi nine to an official report of May 30th 
i above o of winter crops (in the Union generally) 
lateness. of a. _ Spring sowing was affected by the 
Vela of re 6 Spring and by unsettled weather. The 
Tune 30th) Ad cereals in the crops year 1927-28 (ending 
'S put at 73.6 million metric tons, as against 





RUSSIA 


THE ECONOMIST. 


or 1927 such loans amounted to less than 
hird reason for the prosperous position of 
the existence of organisations like 
The Boerenbond comprises 
all of them heads of farming enter- 
tically two-thirds of the country. It 
+ Antwerp big works which prepare cattle foods 
kinds of manure. Daily production totals 
This organisation also instructs the 
eans of lectures and periodicals, for which 
A special department 
e against miscellaneous risks. Revenue 
fluenced by these favourable condi- 
Since the war a real increase is apparent, though 
duces agriculturists to return their produce 
. joss than it really is. The following table gives the 
veld pet hectare (24 acres) as returned, in metric tons :— 


It is generally admitted that the total productivity of 
Belgian agriculture has risen since the war by 15 or 

A final reason for the 
prosperous state of affairs is the very low distribution 
charges. The difference between the price paid by the 


shile in Brussels milk is sold only at 21.0 francs per litre 
(Is. 1d. a gallon), receiving as they do about 10d. for milk 


Farm rents have advanced slowly; for leases recently 
taken out they are, expressed in gold, at about the 
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78.3 million tons in the preceding crops year and 96.6 
million tons in the same area in 1913. The Council of 
Labour and Defence has sanctioned a plan for creation 
in 1930 of 66 “‘ Soviet farms ’’ under the Grain Trust, as 
a result of which the area of this group of socialised farms 
will increase from 14 to 44 million hectares. The State 
buying-up campaign for agricultural products in the first 
half of the current business year (October-March) did not 
develop satisfactorily. As a result of an increase of 
8} per cent. in buying-up prices, the total quantity of 
agricultural products bought up was about 4 per cent. 
larger than in the corresponding half of 1927-28, but there 
was a sharp decline in food products, in particular grain 
and meat, the increase falling to raw materials. The 
decline in buying-up of foodstuffs is officially described as 
‘* one of the most alarming factors in internal trade.’’ 
The currency situation has not improved. In April 
circulation increased three times as much as in April, 
1928, and since the decline in January-March, in which 
quarter alone a contraction of circulation can be expected, 
was only slight, the present absolute circulation is too 
high, and this is undoubtedly one cause of the rapid price- 
rise. The movement of circulation (State Bank and 
Finance Commissariat) since the beginning of the busi- 
ness year, as compared with past years, has been :— 


Millions of Roubles. 
1928-29. 1927-28. 1926-27. 






















October 1 ....ccscssssecseseseseee 1,971 1,628 1,291 
POE sicctsnsinarseneseanevaye 2,028 1,668 1,354 
RN aia as 2,104 1,554 1,300 


The large increase in circulation in April is attributed 
to advance payments of wages, which led to an expan- 
sion of credit and also to a drop in bank deposits. In the 
first half of May circulation declined. According to plan 
circulation in the current quarter, April-June, is to in- 
crease by not more than 75 million roubles. A Bill 
removing the State Bank from the competence of the 
Finance Commissariat and giving it increased indepen- 
dence in its credit operations has been submitted. The 
Commissariat retains power to fix the maximum note 
issue. The retail prices index rose by May Ist to 2.33 
(1 in 1913), and is 15.1 per cent. higher than a year ago, 
the agricultural group having risen 32.2 per cent. in the 
year; industrial group 5.8 per cent. 

Revenue receipts in the first seven months of the 
financial year are returned at 4,298 million roubles, as 
against 8,752 million roubles in the same months of 
1927-28. The proportion of revenue received to the esti- 
mate for the whole financial year is practically the same 
as in 1927-28. The proportion of expenditure is some- 
what higher, the increase falling to the financing of in- 
dustry and agriculture. A new decree provides that the 
Union Budget must be presented to the Council of 
People’s Commissaries by September 20th. The issue of 
a third Industrialisation Loan is announced. Since the 
end of the financial year 1922-23 the Union debt has risen 
from 88-kopecs per capita to 10 roubles 29 kopecs. The 
total debt at the end of the current financial year will 
(according to the Budget plan) be 1,938 million roubles. 

Since October the shortened working day has been 
introduced into 50 factories of the Russian 8.F.S. 
Republic, with varying results in the matter of pro- 
ductivity. In the machine manufacturing branch the 
results were good in that while the number of employees 
had to be increased the gross production increased still 
more. The rate of increase in railway goods traffic in the 
present business year so far shows a slight decline as 
compared with previous years. Plans of industrial pro- 
duction have not been fully carried out. In the first 
half of the business year (to March 31st) output of the 
State industries was to exceed that of the same half of 
1927-28 by 22 per cent.; the actual increase is 19.7 per 
cent. Production cost declined 2.5 per cent., as against 
7 per cent. planned. Nominal wages rose 7.1 per cent., 
the real wage a little over 1 per cent. The April pro- 
duction figures for the heavy industries are mostly un- 
satisfactory. Pig-iron output in the first half of the 
business year was 1,877,000 metric tons, against 
1,622,000 tons in the corresponding half of 1927-28; steel 
production 2,814,000 tons, against 2,109,000 tons. The 
Ferrous Metals Board declares that the plan to increase 
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pig-iron production to 10 million tons by 1933 cannot be 
carried out unless the centre of gravity of the industry is 
transferred from the south to the east, mainly to the 
Urals, where there are iron ore fields containing 800 million 
tons of good ore. Plans for the building of 38 machine 
construction shops, to cost 666 million roubles, in 1929-30, 
and for construction of 60 grain elevators of average 
capacity 1,640 tons, have been sanctioned. <A new 
tractors construction shop, output 40,000 a year, is to be 
erected in the Urals. The number of tractors at present 
in use, nearly all in agriculture, is returned at 30,000. 
The existing Stalingrad works, which at present can 
produce at the rate of 20,000 a year, is to have its 
capacity increased to 40,000. The products of the en- 
gineering industries continue to be inferior. 

The Amttorg in New York has been negotiating for 
employment of American technical experts on a great 
scale, but it complains that the Soviet trusts offer salaries 
lower than the wages of American workmen, and it 
advises that a few highly-paid engineers, instead of as is 
proposed several hundred ill-paid, be engaged. The new 
agreements with the International General Electric Co. 
and the Ford Motor Co. provide for the despatch of 
American engineers to Russia. A new motor car works, 
with an annual output of 100,000 cars of Ford type, is to 
be erected at Nijni-Novgorod. A report puts the number of 
foreign concessions working on February Ist at 68, whereof 
12 German, 11 Japanese, 8 American and 7 British; 
capital invested 51 million roubles, whereof 19 million 
roubles in manufacturing industries. An official Moscow 
journal states that 19 foreign manufacturing concessions 
in 1927-28 earned an average gross profit of 140 per cent. 
on capital brought from abroad, and 100 per cent. on 
their own total capital, including former profits employed 
in Russia; net profits, after deduction of taxes, were re- 
spectively 90 per cent. and 64 per cent. The output of the 
three chief oil trusts is returned as follows (in metric 
tons) :— 

ye wey March Incl. 








1928-— 1927-28. 
Azneft (Baku) .............scsssessescees 4,050,097 3,565,711 
Grozneft (Grozy) ..........scseeseseeeees 2,089,124 1,655,746 
SII atin nensinuiatenbdbericnntsntine 114,927 235,023 
6,254,148 5,344,480 


Production of the oil refineries of the three trusts was 
5,105,376 tons against 3,952,262 tons. The concentration 
of trust trade in the hands of syndicates is progressing. 
The trade of the sugar, rubber and leather branches is 
already completely syndicalised; and according to plan 
this will be attained, or nearly attained, for 9 out of 19 
industries before October. The foreign trade (European 
frontiers) returns for the first seven months of the busi- 
ness year were: Imports 370 million roubles, against 
419 million in 1927-28; exports 399 million roubles, as 
against 346 million in 1927-28. As compared with 
1927-28 the total agricultural export declined a little, but 
agricultural export other than grain increased 10 per cent. 
Export of industrial products increased 45 per cent., the 
greatest increase being of wood. The trade balance was 
28,452,000 roubles active, as compared with a passive 
balance of 72,900,000 roubles in 1927-28. 





AUSTRALIA.—SHIPPING CONFERENCE—UNITED 
STATES TARIFF. 
(FROM OUR CORRESPONDENT. ) 
MELBouRNE, April 24. 
Tue shipping conference lately held at Sydney between 
representatives of the oversea steamship lines and repre- 
sentatives of Australian importing and exporting interests 
to consider the position of the oversea shipping trade in 
relation to the recent proposal for an increase in freights 
has had the effect of placing a number of cardinal points 
in the situation in a clear light before the Australian pub- 
lic. The audited figures presented by the shipowners 


showed that in recent years trade has been unprofit- 
able, and that, on this ground alone, the increase in 
freights would be justified. It is also shown in the report 
drawn up by the conference that there is room for reform 
in Australian port charges and taxation, and in the delays 
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and expenses incurred through laboy 
the five years 1924 to 1928 inclusive a. Durin 
revenues of four of the Australian States have rune 
total of £3,500,000 from surplus port revenue malted 
of the objections to making port charges ol 
raising revenue for general Government pUurpos 7p 10d 
recommendation of the Imperial Economic Cr = th 
held in London in 1928 that this should be ameal id 
present report states that the cost of transport a _ 
longer be increased by special taxes, which cee ; 
export tax. This subject, however, has received atte tin 
for many years in Australia, but without result At Mat 
bourne, for example, part of the Harbour Trust o, 
revenue goes to the State Treasury, and the State Gera 
ment has never seen its way to forego this int 
revenue. 

The shipping conference report also calls attention 
the desirability of giving immediate effect to the schem 
for relieving oversea shipping from double taxation. 
recommended by the Imperial Economic Conference 7 
1923. A number of other matters are proposed for con 
sideration in detail by representative committees to bg 
formed in the Australian States. The central body 9 
these committees will be known as the Australian Over 
sea Transport Committee, with headquarters in Sydney, 

The Commonwealth Government has published its Not 
to the United States Government on the proposed re-ad 
justment of the American tariff, with the possibility that 
this may include an increase in the duty on wool. One of 
the main features of the situation is that Australian im 
ports from America, which amounted to £34,593,142 in 
1927-28, against £41,394,277 in 1926-27, and £37,234,25 
in 1925-26, are much greater than Australian exports tc 
the United States, which were approximately £9,000,000 
for 1927-28, against £8,578,504 for 1926-27, and 
£9,953,877 for 1925-26, exclusive of gold shipments. The 
largest group of imports from America is ‘* vehicles,” 
which totalled £11,047,257 for 1926-27, in addition to 
which kerosene, lubricating oil and petroleum spirit, etc., 
amounted to £5,700,656. The principal competitor 
against America as regards motor cars is the United King- 
dom (with a preferential tariff), and as regards oils the 
Netherland East Indies, from which the imports of oils in 
1926-27 were nearly 3} million sterling. The Common- 
wealth Government expresses the hope that the United 
States Government will do everything in its power to 
avoid the placing of further restrictions upon the move 
ment of Australian commodities into the United States, 
but points out that further restrictions by American tari 
increases affecting Australian products would — 
intensify feeling against the American trade preponder- 
ance. 


Letters to the Critor. 


ELECTRICITY SUPPLY COMPANIES. 
TO THE EDITOR OF THE ECONOMIST. voy 

Daan S1n,—The very interesting article in your ¥ 
May 26th on “‘ Electricity Supply Companies seems to need 
some amplification of certain points :— 

(1) The Clyde Valley Co. should not now te ee 
you exclude it, from the list of companies which es Aout 
issued new ordinary shares on bonus terms. You W! acs ott 
remember that on April 26th it was announced | S aie 
shares were to be offered to shareholders in the a ore 
new shares at par for every four shares held ; oe de Valley 
which your article quotes as the present price 01 ’” ’ 
is, of course, ex this bonus. 

(2) Your article, perha 
thorny subject of depreci 

It is not possible to d Se “nl 
for depreciation, nor indeed is it always poss! 0 eae 
certainty what account any given company mpare earl 
depreciation ; but it is, I think, misleading we toe i veir earl 
ings yields of different companies, when some 6 ° rile others 
ings after making allocations for depreciation, depreci” 
make allocations to reserves which are not labelle she. Clyde 
tion reserves, but serve the came purpose, ¢-9+» | 

8 contingency account. — + below 
"ie cs aie pt te fill-in these details I have nae com: 
some caloulations as to the real earnings of — the Scottish 
panies dealt with in your article. I have exclu 








wisely, avoids any reference to the 


tion. ed 
. d be charg 
atise about what _ are 






























































Co. and renee to the public is not, in my opinion, 
the data W “ to enable the investor to form any reasoned 
their position. 
jodgment oor earnings of these companies it is obviously 
_—s take some account of the changes in their posi- 
P a ch recent emissions of capital have caused, and it is 
jons W ‘snevitable that one’s calculations should be in some 
therefore 2 at the earnings likely to be realised for the current 
gort a oie to make any such estimate as nearly as may be 
pe. al entity I have therefore made the calculations as if 
re simply estimates of the earnings of the four com- 


‘ ith for the current year. 

a a eal with the question of depreciation satisfac- 

2 “t is obviously essential to deal with if on a comparable 
« Ve all four companies. Without inside knowledge of the 
companies’ positions, any allocation for depreciation 
rate to some extent a guess. But for what it is worth I 
™ in the calculations below, written back the companies’ 
mn allocations for depreciation (if any) and made the follow- 
; tions :— 
ale part of the capital expenditure of a power com- 
pany consists of mains, buildings and other civil works. On 
mins 2 per cent. per annum is severe enough depreciation ; 
on buildings the figure of 1 per cent. would probably be 
adequate. At a guess, therefore, I have taken the figure of 
13 per cent. for the total of capital expenditure. This, how- 
eer, does not, by any means, provide adequately for the 
depreciation of generating machinery—turbines, boilers, 

nerators, ete.—on which a figure of 5 per cent. per annum 
is not, I think, excessive. 

I have assumed that every 4,000 units generated by a com- 
pany implies the existence of 1 kw. of generating plant, repre- 
wating, say, £15 of capital expenditure. 

Ihave, therefore, altogether allowed for depreciation 13 per 
ent. on the total of capital expenditure, plus an extra 3} per 
ent. of £15 per 4,000 units of output—i.e., say, £120 per 
million units. 

Making these assumptions, we have the following results 
for the companies that I have attempted to deal with :— 


ample enoug 


Neweastle-upon-Tyne Electricity Supply Co., Limited. 


£ 
The net profit for the year 1928, after providing for 
income tax, debenture interest and preference divi- 
dends, appears to have been ............csccsecsecceeceeee 395,916 
To which the normal rate of growth might be ex- 


pected to contribute for 1929, an increase of, say 40,000 
While earnings should be increased further by, 
say, 5 per cent., less tax, on the £1,086,875 of 
new capital provided by the issue of further shares 
at the end Of 1928, OF .........cscccccsccccossssssceescoccecs 43,475 
WE ME coc cere csum £479,391 
depreciation at 12 per ' 
cent. on total capital expendi- £ 
MO accsincstetinddiesdddttill £7,012,450 


761,359 





, 4 £6,251,091 or £109,394 
Plus £120 per million on 700 million ‘unite ... 84,000 


193,394 
i £285,997 
i Macey sruralont to 8 per cent., less tax, on the 4,007,681 


ote ares outstanding, plus a further sum of £30,000. 

thine saan, non-cumulative preference shares (of which 
cat dividena 552 In issue) are entitled to a further 3 per 
Uy dividend —taking £36,900—before the ordinary receive 
m the ¢ in excess of 8 per cent. At a price of 27s. 6d. 
the cee cent. dividend, the yield is 4.4 per cent. and 

i. — A ory is 5.8 per cent. (The sum required to pay a 
tleilated a arene on the preference and ordinary shares, 
£389 105, € same basis as the £286,000 shown above, is 


’ . 


Clyde Valley Electrical Power Co. 


The £ 

tb whi {after income tax) for 1926 was ...... 279,497 
rowth might pected 

“ontribute for 1999 an ucrense of, oetenatl ¢ 


Maki ee 
lh a full ng OV OGOCHOTGS CoD op ebewcdeeSbeedeccveccecesoceoocces 293,497 
Par of 00.09" fresh cash provided by the issue at 
pected to in new ordinary shares might be ex- 
interest thro a earnings (whether by saving 
thown in the ~ Nguidstion of temporary loans 
by alance sheet, £848,782, or otherwise) 
per cent, less tax, or . . 
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d Counties Electric Supply Co. because | From which must be deducted deprecia- 


tion at the rate of 13 per cent. on 
capital expenditure ................csceeceeees £3,444,929 

Less two-thirds of contingency fund 

(arbitrarily segregated as deprecia- 


tion reserve fund) .............:.cceeceeeee 631,667 
£2,813,262 
t.e., 49,232 
Plus £120 million units sold, or ............ 28,800 
78,032 
Available for share capital .....................064 251,465 
Less preference dividend .................s..eceeeeee 46,400 
Leaving for ordinary ...............csssccessceseees £205,065 


which is equivalent to about 12.2 per cent. (less tax) on the 
present ordinary capital of the company (£2,100,000). 


These calculations allow for the gain of a whole year’s in- 
terest on the £900,000 of new capital, which is cnly in the 
company’s possession—on an average—for about half a year, 
but the fact that the new shares rank for dividend only in 
respect of the periods during which they are paid up helps 
to correct this anomaly, which may therefore stand. 

Assuming, then, that the dividend of 8 per cent. on the 
much enlarged capital is continued, the dividend yield on the 
price of 33s. is about 4.85, and the real earnings yield is likely 
to be 7.35 per cent. 


The Yorkshire Electric Power Co. 


£ 
The earnings after income tax for 1928 amounted to 310,070 
To which the normal growth might contribute an in- 


I Te Ol dncentatinnmaninemnencanesinsessceeiscerennece 35,000 
And extra interest on the funds from new shares 
issued during 1928, but not fully paid up till late 
Sap. CRD GOOD csi cs enn co centorendccnecccedocenqeneccenebsneqesecess 30,000 
BERR O BGbEE OE anc cccecceccccccsorecccesesevecscoss 375,070 
Less preference dividend ............ccsccseeeeeeees 77,658 
£297,412 
Less Depreciation : 
Say, 1} per cent. on £4,612,796 ............. £80,724 
Plus £120 per million on 150 million 
UMIGS —....carsccrcrcnccccrcccessresecensseosesscess 18,000 
———_ 98,724 
£198,688 


This is equivalent to 9.9 per cent., less tax, on the ordinary 
capital of £2,500,000. 

At the price of 34s., if the 8 per cent. dividend is continued, 
dividend yield is 4.8 per cent., and the earnings yield is 
likely to be 5.8 per cent. 


Lancashire Electric Light and Power Co., Limited. 


The net earnings for the year ending March 31, 1929, 

after income tax, debenture interest and dividends 

on the 6 per cent. first preference shares was ...... 120,198 
To which must be added back the allocation to depre- 

ciation, etc., account in the Parliamentary com- 


PANY Of oo... ccceccceeeeeseeeeeeseteeeeeceeeeeerseeeeeees seteseeees 50,000 
The normal growth of earnings should contribute a 
further increase for the current year of ............... 30,000 
And earnings-should be increased by 5 per cent. (less 
tax) on the further £810,000 of capital provided by 
the issue of further shares in April, or ............... 32,400 
Making a total Of ..........:.::ceceeeeeeeeeeeeeeeeees £232,598 
From which must be deducted for deprecia- 
tion 1} per cent, on (calculated) capital ex- 
penditure of £3,234,108 .............s:0022:+++» £56,596 
Plus £120 per million on 200 million 
II caiecrccceccdecoccsescnecscctsssnccccesececes 24,000 
80,596 
LOAVing ......cccccccceceesessssneeceesesestcereeeneneeeees £152,002 
7 per cent., less tax, on the Cumulative 
Participating Preference shares ........... £1,000,000 
And ordinary shares ............ssssssseeeeeeeeees 1,600,000 
—————_ 145,600 
Leaving ......cccccceeeseesssseenenecseseeeesereeeeeeeeeesens £6,402 


On this basis the earnings for the current year are not likely 


to exceed 71 per cent. unless there is a greater growth in the 
net earnings than the figure of £30,000 shown above—a not 





unlikely contingency. 
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On a continuance of the 7} per cent. dividend the yield on 
the price of 29s. 6d. is 5.2 per cent., and the earnings yield on 
the above basis is 5.0 per cent. 

There remains one factor of importance which I think 
should be taken into account. This is the relation between 
earnings and ordinary capital. 

In the table below I have taken, for the sake of argument, 
an increase of 10 per cent. in the gross revenue (as shown in 
published figures or estimated), assumed that the whole 10 per 
cent. is retained as the net revenue, and expressed the amount 
as a percentage upon the ordinary capital of each company, 
after making allowance for the premium at which the shares 
stand. The actual figure shown is not of importance, but the 
relative figures are, I think, significant as a guide to the 
effect that an increase in earnings will have upon the sums 
available for dividend on ordinary capital. 


Dividend Earnings Increase Factor 
Yield. Yield. (as above). 
Per cent. Per cent. Per cent. 
Newcastle ........c.seeeeeee 4-4 5-8 3:0* 
Clyde Valley ............ 4-85 7-4 2:2 
Wiehe o.ccccneccseccccsde 4-8 5-8 1-2 
Lancashire............sese0s 5-2 5-0 1-5 


* Allowance being made for the participation of the preference 
shares. 
—I am, Sir, yours truly, 
Grorce WANSBROUGH. 
24 Old Broad Street, London, E.C. 2. 
May 28th. 


[We are obliged to Mr Wansbrough and other correspondents 
who have pointed out that the Clyde Valley Co. has recently 
issued to shareholders three new shares at par for every four 
held.—Ep., Econ.] 





Books and Publications. 


Mr THEODORE DREISER ON RUSSIA.* 


Books about the new Russia, however impartially 
written, are almost inevitably labelled by readers ‘‘ pro ”’ 
or ‘‘ anti ’’ Bolshevik. ‘‘ Dreiser Looks at Russia ”’ will 
probably be put in the former class. The result of Mr 
Dreiser’s eleven weeks’ tour, made in conditions which 
ensured him complete freedom to observe, is a wish ‘‘ to 
see Russia, as it is now, recognised and aided financially 
in order that this impetus to something better may be 
strengthened.’’ Mr Dreiser started with no pro-Soviet 
bias; he describes himself as an individualist; his dislike 
of certain Soviet governmental practices is not concealed. 
But, independently of the Russian comparison or con- 
trast, he is dissatisfied with western social and economic 
conditions, and is ready to welcome any revolutionary 
innovation which holds out a bare hope of improvement. 
Therefore Bolshevism appears to him, if not as an 
achievement, still as ‘‘ a tremendous experiment,’’ from 
which not only Russia but also the rest of the world may 
gain. 

Mr Dreiser’s account of Russia is interesting and 
judicial. He endorses the commonplace of anti-Bolshevik 
literature that the system of the Kremlin resembles the 
system of Tsarskoe Selo—‘‘ replacing one kind of 
dogmatic tyranny with another.’’ Not very much, he 
makes clear, has been accomplished in eleven years of 
Bolshevism. He was shocked by the uncleanliness, over- 
crowding and discomfort ; he saw, he notes, only one good 
bed in all his travels, and it had belonged to a foreigner. 
Enthusiasm, propaganda, programmes and passion for 
debate he found in plenty, but these had borne little 
fruit. He approves of the economic levelling down, as a 
result of which a high administrator draws about the 
same wage as a skilled industrial worker; of the preven- 
tion of “* individual accumulation of wealth ’’; of the 
clearing away of ‘‘ the trappings and vanities and gauds 
and follies *’ of Russia’s Fifth Avenues. This being his 
attitude, he is ready to accept Bolshevism wholeheartedly 
if only it can fulfil its programme, but he does not seem 
entirely confident as to the fulfilment. About the present 
trend he is well informed. Communism, he says, is not 


tannins itn titel etch aad aa a Ei ta OT eect ne 
* “ Dreiser Looks at Russia.”’ By Theodore Dreiser, Const®b 
& Co., Ltd. 65s. net. " , 
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being watered down, as some travel] 
on the basis of official information gi 
to attract capital. ‘‘ The share of 
operative organisations in the economic 

country,’’ he says, ‘‘is steadily ee the 
whether he is right in saying that the State’s ; Ba 
has freed citizens from ‘‘ the haunting sense oe 

. . that so distresses one in Western Ey. a 
America ’’ may well be doubted. “Pe and 

To Mr Dreiser the Soviet educational system jg « 

: . the 
most intelligent I have ever seen.” It js designed 
liberate the human mind “ from dogma and heen 
every kind ’’; and though this liberation can only be 
achieved, to quote Mr Dreisler, ‘* via dogma,” the » 
justifies the means. A less friendly critic of Bolshevism! 
admitting the similarity of Soviet and Tsarist means | 
might not so readily admit the difference between the ty, ; 
systems’ ends. In Tsarist Russia, he would object, there 
was no consistent discouragement of education and othe 
social initiatives. In themselves these were unobjection. 
able ; they became objectionable only when they took forms 
antagonistic to the political structure. Soviet education, 
says Mr Dreiser, is “‘ a means for ensuring the stability 
of the State and for creating a type of human being who 
will fit in with and continue the theories of Marx.” If 
‘* Marx” is_ replaced by ‘‘ Pobiedonostseff’’ or 
‘** Katkoff ’’ that is just the complaint of the pre-Revolu. 
tion malcontents. The dictators’ ideal of a condition“ in 
which no dictatorship is needed ”’ also sounds familiar, 
Before the Revolution Russians were almost daily told 
that dictation would disappear as soon as revolt and con- 
spiracy ceased. If the invisible ends of rulers are judged 
by promises, Mr Dreiser’s new Russia seems not to differ 
materially from the old. 

Mr Dreiser thinks that the non-Russian world may be 
Sovietised. But except for an ingenious comparison 
between American chain-stores and the Bolshevik trade 
mechanism he gives no reason justifying his faith. Hes 
himself inclined to attribute peculiarities of Russian life 
to a specific Russian spirit or character. From this it 
might be concluded that Bolshevism could endure in 
Russia, as Mr Dreiser predicts will be the case, without 
having any attractions for other countries. 


ers hastily conclug 
ven with the desio 
the State and 





THE UNEMPLOYED. 


Mr R. C. Davison’s book deals, as its title suggests,” 
with the treatment of the unemployed rather than with 
the problem of unemployment. He must not, therefore, 
be reproached with having failed to do what he has not set 
himself to do: provide a critical analysis of proposed 
measures for the prevention of unemployment. ne 
theless, in his chapter on relief works, he approaches very 
near to the frontiers of this wider zone of his subject. 
Here his definite conclusion is that ‘‘ the policy of oa 
relief and wage-earning has failed.”’ ‘‘ Nothing less t - 
the stimulation of ordinary industry and business }s - 
real good. If under a non-Socialist economy this can : 
done at all, it would be by the expansion of credits rte 
the agency of the central bank.’’ As an alternative to 
various kinds of relief work in which practical 7 
ments have at different times been conducted, a 
helpful to the State and actually lowering !n their aa 
on the unemployed,”’ he proposes the ideal of mal 
ance under training. vith 8 
For the rest, Mr Davison’s book provides us hn 
competent and well-proportioned survey of - ot ; 
of unemployment in England, as it has deve ml 
hands of the national Poor Law since its inception, to the 
the relief work experiments of the 19th ey: abot 
institution of employment exchanges and panene a 
ployment insurance in our own time. His _ loses with 
down to the ‘‘ Blanesburgh Act ”’ of 1927, an i which i8 
an analysis of the personnel of the unemploye sa of the 
perhaps the most interesting and suggestive s¢¢ 1 hard 
book. Here he lays stress upon the enseon 0 srects of 
core ’’ of unemployment, separable from we its roots 
acute and abnormal trade depression, and having 


* “The Unemployed.” By R. C. Davison. Longmans, 
and Co., pp. xiii. 292. 10s. 6d. 
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and recruitment of present-day in- 
pean bes him, as one might expect, to 
sm of the excessive exploitation of semi- 
me veniles, especially in the ‘‘ heavy industries. 
gilled re ral satisfaction with the development of our 
His eeu scheme is tempered by criticisms which 
ret ie his intimate mastery of the details and 
ee - king of the administrative machinery under dis- 
sual err in examining the contributions 
—. sued after 1921, when the heavy drain on the 
hiey a“ loyment fund set in, he is not satisfied with 
uney of imposing so large a share of the abnormal 
o a on employers and employed. He considers 
ie force in the contention that the State should 
- houldered a larger proportion, or even have defrayed 
vile cost of the extended benefit. Nor is he favour- 
vr disposed towards the change of administrative policy 
“hi , in 1925, stiffened the insistance upon personal 
; neh for jobs, by depriving claimants to benefit of the 
“ that registration at an exchange is sufficient evidence 
i genuine unemployment. ‘This was, he considers, a 
repudiation of the policy of concentrating applications on 
i exchanges, and he challenges the assumption that 
bs found under the stimulus of the new individual com- 
pulsion to tramp from gate to gate would otherwise have 


gone unfilled. 


re 
» the nature, . 
ist. Its exist 


gome sharp critic! 


BOOKS RECEIVED. 


[Brief mention of @ book in this column does not necessarily 
nean that it will not receive fuller notice in a subsequent issue.) 


international Gold Movements. By Paul Einzig. 
(London) Macmillan and Co., Limited, St. Martin’s 
Street. 6s. net. 


The subject is treated here entirely from the practical point of 
view, and makes very interesting reading for the student of 
monetary theory. There are several useful appendices containing a 
variety of relevant statistics. 


The Money Illusion. By Irving Fisher. With a Fore- 
word by Sir Josiah Stamp. (London) George Allen 
and Unwin, Limited, 40 Museum Street. 7s. 6d. 
net. 


A further discussion, by one of the most distinguished exponents 
of monetary reform, of the extent, causes and effects of monetary 
fuctuations. There are three chapters on proposed remedies, and 
a section devoted to suggestions for further reading. 


Middletown. A Study in Contemporary American 
Culture. By Robert S. Lynd and Helen Merrell 
Lynd. Foreword by Clark Wissler. (London) Con- 


stable and Co., Limited. Orange Street. 18s. 6d. 
net. 


A remarkably interesting study, in the fullest detail, of the life 
ofa small, and as far as such a thing exists, typical American town. 
As far as possible the observations are presented against the back- 
wound of that same city as it was in 1890, and the authors express 
the modest hope ‘‘ that by the presentation of these phenomena, 
familiar though some of them may be, in their inter-relatedness in 
a specific situation, fresh light may be thrown upon old problems 
and so give rise to further investigation.” 


Joy in Work. By Henri de Man. Translated from the 
German by Eden and Cedar Paul. (London) George 


Allen and Unwin, Limited, 40 Museum Street. 
8s. 6d. net. 


bs bmg nonsense has been written on this subject that it is most 
based be ~ meet an interesting treatment of it. The book is 
of their on reports (not reproduced*in the English version) 
thesis ig thet anne from 78 workers, and its fundamental 
tat Joy in work, like health, is the natural thing, requir- 


ng no furtherance b 
tend to frustrate it. = — ore Reaeste ae Sete Sacer wes 


Economic Control. By Neil Skene Smith. With an 


1ytToduetion by Hugh Dalton. (London) P. S. King, 
ve ne Smith Street. 15s. 
the possibility of as the theme of the first two parts of his book 


Country in the deliberate control of the economic machinery of a 
temporarily left Interests of its inhabitants (world control being 
Fart I] 4. Out of account as too ambitious), and examines in 
“stain Australian experiments in this direction. 


Die r . 
on Grundlagen des Kapitalismus. By Geh. 
ache Wail Diehl. (Jena) Verlag von Gustav 
This short ¢ 
develo - German essay on the legal foundations of ca italism 
have not lay esis that the ideas on “which those foundations rest 
anticipate a che euiicance, and that there is therefore no need 
Measurable time change in the legal basis of capitalism within 
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The Mezican Agrarian Revolution. By Frank Tannen- 
baum. (London) George Alien and Unwin, Limited, 
40 Museum Street. 12s. 6d. net. 

The New York edition of this book received notice in this 

column two weeks ago. 

Methods of Compiling Statistics of Coal Mining 
Accidents. (London) P. S. King and Son, Limited. 
14 Great Smith Street. Qs. 


This examination, by the International Labour Office, of the 
different practices of the various countries concerned, is the pre- 
liminary step on the way to greater uniformity of statistics. Mean- 
while it is a valuable aid to the interpretation of comparative 


statistics, 

Kelly’s Directory of Merchants, Manufacturers and 
Shippers of the World, 1929. In two volumes. 
(London) Kelly’s Directories, Limited, 186 Strand. 
64s., post free. 


This remarkable publication is indispensable to business offices 
in the leading commercial countries of the world. It contains a 
list of the names of merchants, manufacturers and shippers 
throughout the world, indexed both geographically and according 
to trades, and is fully intelligible to persons with a knowledge of 
any one of the English, French, Spanish or German languages. 
The Directory of Directors, 1929. Compiled and pub- 

lished by Thomas Skinner and Co., 330 Gresham 
House, Old Broad Street. 25s. net. 


An alphabetical list of the directors of the principal joint-stock 
companies known to the British Stock exchanges, with a list of 
the companies of which each is a director. 


The Central Association of Accountants. List of 
Members, Articles, By-Laws, Examination Papers, 
dc., 1929. (London) Central Association of 
Accountants, 57 Salters Hall, Cannon Street. 5s. 

Loi Portant Modification 4 la Loi des Mines du Juillet, 


1924. (Bucarest) Imprimerie Socie and Co., Société 
Anonyme. 


Text of the French Mines (Amendment) Act of 1924. 
Journal of the Royal Statistical Society. Part II., 1929. 
(London) Royal Statistical Society, 9 Adelphi 
Terrace. 7s. 6d. net. 


This issue contains the opening, by Professor Bowley, of a dis- 
cussion on the national income. There are also, articles on ‘‘ Sick- 
ness in Various Industrial Occupations,” by A. Beresford Hill; 
and ‘‘ Wholesale Prices of Commodities in 1928,’’ by the Editor of 
The Statist. 


The Round Table, June, 1929. (London) Macmillan an 
Co., Limited, St. Martin’s Street. 5s. . 


Articles in this number include ‘‘ Naval Disarmament,”’ ‘‘ Un- 
employment,’’ ‘‘ East Africa,’’ ‘‘ India and Suspense ’’ ‘‘ The Aus- 
tralian Labour Movement.”’ 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2. 


Department of Overseas Trade: Economic Situation in 
Czechoslovakia, March, 1929. 1s. 6d. net. 


Agricultural Statistics, 1928: Report on the Acreage and 
Production of Crops and Number of Live Stock in 
England and Wales. 1s. 3d. net. 


Journal of the Ministry of Agriculture for Northern 
Ireland, 1929. 2s. 6d. net. 


STOCK EXCHANGE UNDERWRITING 
ITS PRINCIPLES AND PRACTICE 


By C. COPLEY SINGLETON 


Anyone interested in Underwriting and the profit 
which may be made thereby should acquire a 
copy of the above. 


Obtainable 2s. 6d., post free, 
From UNDERWRITING NEWS LIMITED, 
52, Queen Victoria Street, E.C.4. 


Economist . . . “ rightly insists on the Insurance aspect of 


Underwriting. 
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AMERICAN BUYING OF 


Tue London Stock Exchange has quite rightly regarded 
its discovery by America as a distinct milestone in its 
history. Share ‘‘ booms,’’ however spectacular, are but 
passing phenomena, leaving few traces behind them, but 
the entry of the American investor into the British 
security markets promises to have permanent results. 
Whatever attitude be adopted to the new development, 
its occurrence, sooner or later, was inevitable. A nation 
of 120,000,000 people, accumulating new capital year by 
year at a rate reflecting its enjoyment of the highest 
standard of living in history, was bound eventually to turn 
its attention to the investment opportunities offered by 
other nations, and not least to those offered by Great 
Britain, America’s nearest neighbour in point of industrial 
power and prestige. The rapid rise in American security 
values, which has reduced the average yield on common 
industrial stocks (according to the index figures compiled 
by the Standard Statistics Co., and published weekly in 
our columns) to less than 84 per cent., has drawn the 
attention of many far-seeing United States investors to the 
income-yielding possibilities of the shares of sound and 
old-established British concerns. The implications of this 
movement are extensive, and it is well that all British in- 
vestors should understand them. We propose, therefore, 
in the present article, to describe the extent and character 
of recent American buying of British securities, and, sub- 
sequently, to analyse its probable economic consequences. 

The first conclusion suggested by the available evidence 
is that the movement in its contemporary form is of ex- 
tremely recent origin. A handful of British securities was 
listed on Wall Street as far back as the war period, but the 
real impetus to the tendency came from the adoption, in 
October 1927, by the New York Stock Exchange, of list- 
ing regulations which standardised transactions in foreign 
shares with all the convenience and elasticity of domestic 
bearer issues. British interest in this development dates 
only from last year, when, in rapid succession, came news 
of the listing of Four per Cent. Funding Loan and Five 
per Cent. War Loan in New York, the taking of measures 
by certain well-known British companies to obviate the 
possibility of American ‘‘ control,’’ and the out-and-out 
acquisition by American interests of various British enter- 
prises (mainly in the electrical and telephone industries) 
in South America. Subsequent progress has, however, 
been rapid, and of late scarcely a week has passed without 
the news of the listing of a new block of British securities 
in New York, or of some “‘ protective ’’ measure under- 
taken by a fresh British company. 

The primary instinct of many British boards of direc- 
tors, faced with this new and incalculable development, 
has been self-protective. The extent to which fears of 
American “‘ domination ’’ are justified will be discussed at 
a later stage. For the moment, it may be of interest to 
mention the chief companies which are known to have 
changed their articles of association in order to guard 
against such a contingency. Certain concerns have 
endeavoured to exclude American shareholders, either 
wholly, as in the case of Imperial Airways, or partially, as 
in those of Marconi International Marine and Cables and 
Wireless. Other companies have placed no theoretical 
limit on American share acquisitions, but have limited 
voting power—and, consequently, ultimate control of their 
affairs—to British subjects, the leading examples of this 
policy being the General Electric Co., Burma Corporation, 
Rubber Plantations Trust, and, most recently, the Buenos 
Ayres and Pacific Railway, which has ‘‘ disfranchised ”’ 
all but British and Argentine shareholders. A motion in 
the Ottawa House of Commons, however, to compel the 
Canadian Pacific Railway to ensure the maintenance of 
British control was recently defeated. 

What are the actual dimensions of America’s interest in 
British stocks to-day? No statistics, reliable or other- 
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wise, are extant, but one would natural] 
stake must needs be very substantial, since so many 

; ; , Y com 
panies have deemed it advisable to take special measur 
against its extension directly or indirectly—though 7 
some cases, such as the Burma Corporation or the Bueno 
Ayres and Pacific Railway, those measures have sil 
described as purely precautionary. The readiness of 
‘* American-favoured ’’ British security prices again t 

° ’ » W 

take their tone from the way New York ‘ comes over " on 
the London Stock Exchange, at about 3.30 every afternoon 
seems to point to substantial American holdings. [t ‘ 
known that American citizens or corporations hold (or held 
three months ago) 60 per cent. of the ordinary shares of 
the (British) General Electric Co., and that the (American) 
International General Electric Co. apparently controls 
1,200,000 votes of a total of 4,115,425 in Associated Elec. 
trical Industries. The (American) Utilities Power and 
Light Corporation has just definitely announced its owner. 
ship of the Greater London and Counties Trust (of which 
Lord Birkenhead is chairman), which “‘ serves exclu- 
sively ’’ (on the parent company’s showing) 95 cities and 
towns in England and Scotland with electricity—contro. 
ling an area of approximately 9,300 square miles, with a 
population in excess of 2,000,000—and has just made an 
offer to buy out the ‘* A ’’ and ‘‘ B ”’ shareholders in the 
Shropshire, Worcestershire and Staffordshire Electric 
Power Co. America has taken a considerable interest in 
the future development of the copper deposits of 
Rhodesia, the American Smelting Co.’s offer to finance 
the N’Changa Co. being withdrawn only after a more 
favourable counter-offer by a British group, while in 
South America, in addition to the acquisitions already 
mentioned, the Guggenheim interests of the United 
States have obtained an influential position in the 
Chilean nitrate industry, and, according to a Press state- 
ment this week, have agreed on a fusion of interests with 
the (British) Lautaro Co. 

The cumulative effect of this evidence is certainly con- 
siderable. There are, nevertheless, a number of reasons 
for questioning whether America’s ‘‘ penetration ”' into 
British industry is as extensive, or its results are regarded 
with as much uneasiness, as a superficial reading of the 
facts would imply. In the first place, only a small 
minority of the British companies whose shares are listed 
in New York has so far considered it necessary to take 
special precautions against American ‘‘ control.’’ In this 
connection it may be of interest to set out a skeleton list 
of companies ‘‘ quoted ” in America, or known to be of 


Y assume that her 


special interest to American investors or speculators. The 
list does not claim to be exhaustive :— 1 | 
GRAMOPHONE COMPANIES...... Columbia Graphophone ; Gramo- 


hone Co. (H.M.V.). 
x P. Coats; Courtaulds; 


TEXTILE COMPANIES ......+0+006 . 
British Celanese. inal 
TOBACCO COMPANIES........++- Imperial Tobacco; ri . 
American Tobacco; eae 

é ssocla 


EtectricaL Manuracturinc General Electric; iate 
Electrical; Johnson & Phillips. 


MOTOR COMPANIES  .....s-.00++ Rolls-Royce; Leyland Motors; 
Dennis; Ford Motor soe ‘ 
AVIATION COMPANIES ......++- Imperial Airways; De Haviland 
Orn COMPANIES .......sccecseeeee Royal Dutch; Shell Transp 
and Trading ; Anglo-Amencsy 
Oil; Anglo-Persian; Burmah 
Oil; V.O.C. Holding. saa 
MINING COMPANIES ......00++0+ De Beers; Rand Mines; ae 
M’Kubwa; N’Changa; - 
Antelope; Rhodesian Ang 
‘American; Rhodesian Cont 


° ian Copper: 
Border ; Rhodesiet nations 


i Tinto; ; 
Nickel; Consolidated =~ 
fields; Burma Corporat: 


Co.; 


















jeiveddbbbes Imperial Chemical Industries ; 
orien COMPANIES Dunlop Rubber Co.; Distil- 
lers; Associated Portland 
Cement; British Aluminium; 
Triplex Safety Glass; Mar- 
garine Union; Marconi’s Wire- 
less; Marconi International 
Marine ; Kolster—Brandes ; 
Rubber Plantations Trust; 
Debenham’s Securities; Sel- 
fridge Provincial Stores; 

Pinchin Johnson. 
direct ‘‘ check ’’ on the extent of American 
holdings in British companies can, however, be obtained 
ca the share registers kept at Somerset House, London. 
With this purpose in view we have examined the most 
recent records of some 16 of the above companies, which 
may be claimed to represent a fair sample of the whole. 
Tn every instance we extracted particulars of ordinary 


A more 


Holdings of 1,000 shares or over. 
Nee EET eee 





Date of Nature of 
Company. Register. Capital. Total Issued. 





Imperial Tobacco® ......+.seeeeee Mar. 5, 1929] Ordinary 28,951,047 shares 
of £1. 
CeuTtaUdAe ..0ss.cerssscsceecccegsons Mar. 21,1929; Ordinary macoagee shares 
0 ° 
“shell” Transport and Trading | July 9, 1928] Ordinary = shares 
of £1. 
Dunlop Rubber .........eseccceeee May 3,1928) Ordinary ro shares 
Ordinary | 3,250,038 shares 
of 10s. 
Marconi’s Wireless .........+0s00 Dec. 31, 1928 |4 Ordinary | 395,114 shares of 
Convertible} 250,000 shares of 
Preference £1, 
General Electric.........cescseseees July 17,1928] Ordinary —__- shares 
Rubber Plantations Trust....... | May 23, 1928] Ordinary 2,250,000 shares 
of £1, 
Margarine Union .............s000. Dec. 31, 1928] Ordinary es) a shares 
0: e 
British Celanese ..........sscesees July 30,1928} Ordinary ao shares 
0 ; 
Bwana M’Kubwa...........ssseees Jan. 2,1929{ Ordinary a oep pei shares 


of 5s, 
Ordinary 900,000 shares 
WNMIAD: 5's <aasaesdtaasedanasbe Jan. 1, 1929 { 


of £1. 
“B” shares ng) eee 


of 2s. 6d. 
cadtiahe tants Nov. 28,1928] Ordinary | 1,600,000 shares 
(750,000 of £1 
and 850,000, 
128. paid). 
inslbsiemuiindiiich Mar. 14,1928] Ordinary | 900,000 shares 


Rolis-R of £1, 
RAID assis cacscvescaricaasid Mar. 8, 1929] Ordinary a shares 

, 0 . 
Columbia Graphophone ......... Oct. 4, 1928] Ordinary | 1,000,000 shares 

N’Cha of 10s, 
ST VORDEE ...srerscosceeseseresovecs July 26,1928] Ordinary | 525,000 shares 
(225,000 of £1, 


300,000,178.6d. 
paid). 


fens ic iS crepe ene gm RTOS 


* All foreign shareholdings included. 


Tt will be seen on examination that, of the 16 concerns 
— in the table, three made up their registers within 
— three months, seven within the last six months, 
une? Within the last nine months. Only in one in- 
oacaine Gramophone Co., controlled, as is well known, 
i ‘he Vietor Talking Machine Co., of New Jersey—do 
hice American Shareholdings represent a controlling 
r din, » Or even an important interest. The ‘‘ nominee ”’ 
wr ae include the shares of British as well as 
Graph emntation, but in no case, except Columbia 
‘al ip one—where American voting control is sug- 
those h \ Ms and other evidence—do the proportions of 
whole 1 ings approach anything like 50 per cent. of the 
under eid ee of the relative smallness of the total shown 
addition of j eading, it is Scearcely conceivable that the 
would - individual holdings of less than 1,000 shares 
frures > the main conclusions suggested by our 
recency of ine what has been already stated as to the 
is toed th ype And interest in British securities, there 
regards a 4 possibility, of course, that the situation as 
cantly sine i. the companies shown has changed signifi- 
D echt © date of the last public register. The re- 
the General Bhan a 60 per cent. American interest in 

istent less th ectric Co., for instance (apparently non- 
4 qWelification os eat 28°) Suggests the advisability of 
lon of this kind. ‘On the whole, however, the 
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shareholdings standing in the names (a) of residents in 
America ; (b) of residents in other countries outside Great 
Britain; and (c) of banks or other ‘‘ nominees.”’ The 
last-named category is important since some holders may, 
for reasons personal to themselves, desire that their 
identity remain a matter of confidence. The register of 
every large and ‘‘ active ’’ public company includes many 
thousands of names, but it was found on examination that 
individual holders of 1,000 shares or over represented much 
the largest proportion of the total capital. In the case of 
Columbia Graphophone, for example, the average share- 
holding was only £99, but ‘‘ four-figure ”’ holdings ac- 
counted for 83 per cent. of the avowedly foreign-held 
shares, and 993 per cent. of the ‘‘ nominee ’’ shares. In 
the following table, therefore, which sets out the results 


of our survey, the particulars given are confined to such 
holdings :— 


















































Shareholders of Declared Foreign 
sidence. 








Held by Banks 
and ** Nominees.” 








American. Other Foreign 
Countries, Remarks. 













No. of | Percent-| No. of | Percent-| No. of | Percent- 
Shares age 0 Shares | ageo Shares | ageo 
Held. Total, Held. Total, Held. Total, 















1,717,604) 5-7 1446709¢} 4:8 3 t 





















































373,170) 1:6 66,645 0-3 2,579,941) 10-7 

4,500) 0-02 97,405 0°5 641,828 3°3 
None ‘ia 8,850 0-05 |2,085,607) 10-6 
None a 9,653 0-3 369,968} 11:4 
None wat None lin 82,530} 20-8 
None sas 2,150 0-9 36,243) 14:5 
None ete 4,912 0-2 131,168 5:9 
None ica 3,625 0-2 88,218 3:9 
None aa None a 195,239} 10-7 












































2,000} 0-06 64,772 1:9 1,115,603} 31:9 | Large Swiss ‘‘ Nominee ”’ 
holdings. 
5,400] 0-08 99,781 1:5 1,161,574] 17-2 aa 
None se 1,590 0-2 38,792 4:3 
15,498] 0-9 2,025 | O-1 210,136) 11:7 a 
865,100) 54-2 None oe 191,785} 12:0 | Victor Talking Machine 
Co., of New Jersey, 
holds 850,000 shares. 
None ene None oa 149,938} 16-7 
3,000} 0-4 None ne 12,823 1:6 





21,888 656,096} 65:6 | 601,340 held by Guaranty 
p Nominees, Ltd. ahd 

° N eed 25,461 4-9 | 225,000 shares he y 

anew poe Rhodesian Congo Border. 


to 
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¢ Irish Free State. ~ Not ascertained. 


figures may reasonably be regarded as suggesting that, 
for the present at least, alarmist reports of widespread 
American ‘‘ penetration ’’ into or ‘‘ domination of well- 
known British companies should be received with a 
certain caution, in the absence of definite evidence. 

The Somerset House registers yield yet another conclu- 
sion to reassure those who are unduly apprehensive of 
‘‘ insidious ’’ American buying. Among the companies 
which we examined it was the exception rather than the 
rule to find a majority of the voting shares in few hands, 
much the largest part of the capital being, as a rule, in 
holdings of less than £10,000. Wide diffusion of owner- 
ship is not necessarily a bar to the private American in- rh 
vestor desirous of obtaining a shareholding in a British nm 
concern, nor even to the accumulation of a reasonable 4 
block of shares as a prelude to ‘‘ listing ’’ under the rules 
of the New York Stock Exchange. The more numerous 
the army of small British holders, however, the more diffi- 
cult the task of those desirous of obtaining control by 
‘* quiet ’’ purchases in the market, the longer the notice of 
their intentions furnished to the directors concerned, and 
the greater the probability that the would-be controllers 
will be compelled to come out into the open and make a 
definite offer to all shareholders. In such an event, how- 
ever, the price offered would of necessity be well above the 
current market value of the shares, and might appear ™ 
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decidedly tempting to many existing holders. Would the 
latter’s acceptance be an ‘‘ unpatriotic ’’ act, calculated 
to prejudice the best interests of British industry? The 
question opens up a number of wide issues, which will be 
reserved for discussion in a subsequent article. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. ACCOUNT. 
June 11. | June 13. 


Last week’s events confirmed the view that the reduc- 
tion of commitments, which had been going on steadily 
for some weeks before the election, would enable markets 
to face any new development, favourable or otherwise, 
with comparative equanimity. Even in the pre-luncheon 
hours of Friday, May 31st, when the incomplete results 
suggested the return of a Labour Government with a clear 
majority, the Stock Exchange chose to ‘* stand fast ”’ 
rather than to sell securities, though a precautionary 
marking down of prices was effected, especially among 
gilt-edged stocks. On Monday, with the complete results 
available, investment demand was discovered again to be 
flowing in its accustomed channels, and, though Derby 
Day and the approaching end of the Account subsequently 
acted as restraining influences on the growth of business, 
the ‘‘ House ’’ may congratulate itself on having, so far, 
surmounted the difficulties of a critical period with a 
minimum of inconvenience. 

The Gilt-edged market, as we show in a later ‘‘ Invest- 
ment Note,’’ opened the week with a firmness which, 
judging by the scarcity of stock in the market, came as a 
surprise to some people. Five per Cent. War Loan gained 
% on Monday and } on Tuesday, while Three-and-a-Half 
per Cent. Conversion Loan was prominent with an im- 
provement of § and + on the two days respectively. 
The tone became easier as the week progressed, more 
purely monetary factors—such as the continuance of 
New York exchange fluctuations below $4.85, and the 
Bank of England’s sale of £285,182 bar gold, announced 
on Wednesday—re-exerting their normal influence. India 
Loans shared partially in the earlier activity and the 
subsequent quieter tendency. Dominion issues were in- 
active but steady, Commonwealth Five per Cent. Scrip 
hardening slightly after initial dullness. 

Only a small business was done in the Foreign market, 
and few price changes occurred. German Seven per 
Cents were in improved demand on the Reparations 
agreement, and a modest speculative inquiry showed 
itself for Russian bonds on the Labour Party’s victory. 
Brazilians were quiet but firm, and Peru Corporation 
rallied slightly on improved May traffic figures. No 
interest was taken in Far Eastern descriptions. 

A slight appearance of investment interest in Home 
Rails, on Monday, which found the market not very well 
provided with stock, proved of disappointingly short 
duration. The market was felt to be in the position of 
‘** having nothing to go for.’’ The week’s traffic figures 
afforded comparison with those of Whitsun Bank Holiday 
week last year. Apart from the Great Western, the 
figures were not regarded as over-encouraging, a general 
decline of 4 in the group ordinary stocks following their 
publication. Among foreign railways, dullness prevailed 
in Argentine stocks, despite the satisfactory traffic posi- 
tion, but Antofagasta continued to rise, though the 
directors’ action in postponing the bonus announcement 
came in for criticism. 

A confident tone obtained in the Industrial market at 
the opening of the week’s business, but it quickly became 
evident that, while the stream of investment demand was 
unchecked, the public were not willing to be drawn into 
speculative operations. The market, indeed, appeared to 
be waiting for some major monetary or political develop- 
ment to give a definite lead, and none was forthcoming. 
Some interest was taken in Columbias and H.M.V. on 
both sides of the Atlantic, on reports that negotiations 

between the two companies had once again been taken 
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up. The names of Courtaulds and British Co] 

also linked together in some quarters, though ape Were 
did not prevent both shares coming on offer rumour 
firmness. A similar coupling of Associated or early 
General Electric was discredited in view of —e = 
views and personality of the latter’s ghelemen , re 
doubtful manufacturing advantages of such q pi 
The market continued to discount American cathusite 
for Associated Electrical stock. Tobacco shar np: 
quiet. In the brewery group Hoare’s were aia 
but Distillers did not maintain their opening oom 
Match shares were firm on buying from a Continen 
quarter. Rolls-Royce were harder on American in a 
but Leylands attracted less interest, and Dennis Bre 
declined on the assumption that the increase in ae 
was not being fully maintained. The proposed Hudson's 
Bay capital increase was received without sithuslees 
no long period having elapsed since the last ieee 
Insurance share movements were of minor interest, apart 
from an improvement in Sun Life and a decline in York. 
shire, while bank shares showed scarcely measurable 
variations. 7 

The rubber market was idle, though such changes as 
occurred in quotations were generally in an upward direc. 
tion. The commodity itself had no distinct price trend 
demand from consumers being on scanty lines, Tea 
shares were steady, with the exception of Nedeem, which 
fell sharply on disappointment with the dividend. The 
tea market itself was heavy, common teas again showing 
weakness. Oil shares opened actively on the calling of 
a ‘* conservation ’’ conference by President Hoover for 
June 10th, and rumours of a further increase in mid- 
Continent crude prices, but the movement was checked 
by the publication of increased American production 
figures. Speculative attention was paid to Eagles, on 
reported favourable production returns, though the forth- 
coming balance sheet of the Mexican company was not 
awaited with much enthusiasm. 

The Kaffir market showed few signs of animation before 
mid-week, when a revival of demand from Paris, where 
sentiment became optimistic on the Reparations settle- 
ment, caused a making up of numerous Rand shares, 
especially Modder B. Rhodesians opened the week in 
flamboyant fashion, but business tailed off on the later 
days, the Congo Border and N’Changa issues making 
large numbers of new shares available. Tin shares were 
inclined to take heart of grace, partly owing to the 
publicity given to propaganda for increased co-operation 
among producers. Copper prices improved slightly on 
the Metal Exchange, and a moderate recovery in inter- 
national counters such as Tinto and Tharsis was accen- 
tuated by the better turn of events in Paris. 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 


There is a better feeling on the share market, in the 
belief that the Reserve Board is ready to ease up its tight 
money policy; 7 per cent. is the prevalent rate for call 
money, time rates are lower, and there is some expectation 
of a reduction in bill rates if, as rumoured, the Reserve 
turns buyer of bankers’ bills. Although the past week saw 
a well-sustained recovery in shares, brokers loans . 
down $4 million, revealing ‘‘ short *’ covering and — 
new buying of an investment nature, done withous re8% 
to borrowing. Bonds are also improving on easiet money, 
but there is some doubt whether the usual July ee 
ment demand will be as large as usual. The ee 
settlement was regarded as gratifying, and was re _ 
in a good market for German bonds. Bankers do not " I 
for any immediate rush of foreign financing. The per’ 
activity was in public utilities, rails and (later) CPP little 
food company shares, but the general market fe ‘nals 
change, and public interest was still low. Prien. 
are doing slightly more, but a return of the old specs oe 
is not anticipated until the Reserve policy gens 
and a better idea of business prospects 18 _— en 
far the building industry is slowing down, and the mos 
output was lower in May, but steel is holding up» 
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ctivity to pick up in the autumn after a 
curtailment. 






apservers expect & 
moderate Summer 







Rise or Rise or 

e6. Fall. May 29, June 6. Fall. 

iit My "ei a Steel ovvnnsos 1664 168} + 2 

4%, Lib. La. 56 1003 100 eve General Motors... 71 73t + 1 
fe Trs.Bs.'46- 621 215} oie Amer. Tel. & Tel. 206% 210 + 3 

Top. Sat, FY eg, 196 «+ 8 | General Elec(New) 2654 276 + 10} 
yew York Central Po 056 «= + «2h =| Victor Talking .. 148 148 ove 

Cajon Paciic sss “TE 788 «+ «2h | Std. Oil of NJ... sot 59 + «28 

Pameylve ilway 142 143 + 1 Anaconda ....... oo 103 106 + 2k 





By courtesy of the Standard Statistics Company, Inc., 





\w York and 13, Copthall Avenue, London, we print 
4 following index figures of American security values 


and yields, 





calculated on closing prices (1926=100) :— 



































1927, 1928, 1929, 
5 
Beginning} Ma Ma 
Lowest.| Highest.| Lowest.| Highest. of Year. nf - 
-7| 137-1 | 132-5 | 186-4 | 192-1 | 189-1 | 182-4 
ua Industrials | 198°T | 128-0 | 120-8 | 139-7 | 140-9 | ige-4 | 233-4 
es. 103-3 | 128-3 | 128-3 | 180-6 | 184-6 | 211-5 | 208-4 
tual, 410Stocks | 104-7 | 134-1 | 130-3] 178-9 | 182-8 | 185-2 | 180-2 
Ave p Yield on 
cc wnve Beooks 421% | 5+12% | 3+32% | 4-42% | 3-44% 13-35% | 3-52% 


DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 
Highest | Lowest 
of 1929, | of 1929. 
(May 4.) |(May 27.) 
ass | 201-7 | 204°4 | ~ | 204-5 | 204-7 | 208-4 | 212°7 | 212°2 
ene eer 


May 29,| May 30] May a,| June 1, June 5, 








June 3| Sune 4, 











PARIS. 


At the beginning of the week the market was once again 
nurow, though holding up satisfactorily. Later, business 
developed, and the general level of prices rose appreciably. 
This regaining of firmness was due partly to the good tone 
of the foreign markets, and notably that of the London 
Stock Exchange after the General Election, partly to the 
promise of an imminent agreement at the Committee of 
Experts. The view that the Banque de France would 
benefit by this agreement caused widespread buying of its 
stock. Elsewhere chemicals were most in favour, to- 
gether with Citroén and Distribution d’Electricité. Oils 
were a firm and animated market, Royal Dutch making 


progress on important arbitrage demands. Rio Tinto 
registered some recovery. 





Rise or Rise or 
wp May 30, June 6. Fall. May 30. June 6. Fall. 
i Perp. Rentes 74:17 14-50 +0-33 | Mines de Lens... "d42 1,367 + 25 
Wy Reates, 15-16 101-00 100-55 —0-45 | Courridres ...... , 1,616 34 
Deg 2920 124-27 125-40 +1+13 | Pechiney ......... 8 4,045xc+ 195 
ia 4 z ce 25,675 26,325 — 350 | Kuhlmann ...... 1,237 1.324 + 87 
omiin’. © Paris 3,370 3,435 + 65 | Com. Gen. 1,262 1,285 + 23 
Sond younais. 3,300 3,370 + 701] Suez Canal ...... 25,700 25,695 — 5 
iORABS See Ss t 98] Daas ites Set 28 
Littoral Médit.... 2410 1,445 + 35 Denain et 45 > : + 30 

euncetuiigiiainninialiaiaaie SS 
BERLIN. 


ba Reparations agreement enabled the Bourse to be- 
" —_ firmly, and quotations moved upward more 
ray ay than at any time this year. The relief promised 
‘ a, settlement to the public finances resulted in a rise 
ie securities. Foreign buying was on a con- 
a re amie. Among industrials, steel and coal stocks, 
profited ected, felt the greatest benefits; electricals 
the bear ess, and A.E.G., which had risen greatly during 
lightly j ee in the early part of May, weakened 
the tone + °pposition to the general tendency. Next day 
ite, but eae firm, industrial debentures being on the 
With realisati G. continued weak, and the Bourse closed 
e markes tag Led by potash and engineering stocks, 

had a eel fairly firm on Wednesday also, and loans 
‘r rise. On Thursday, however, profit-taking 


brough 
© inet a decline, though bank stocks continued 





or 

Wicstany MAY 30, June 6, Pall. M - 
Daitcte Bank” Igp-92 324-00+15-00 | Verein. Stahike... “9e-ay ao sy 4 Falk 
Bann? Bank... 152.78 467°38+ 5-63 | Mannes Rohrke... 120-00 120-13 4. 0-13 
NordweAmer, 199.99 106°25+ 3-50 » Elekt.. 197-50 193-25 — 4-25 
Terideat-Lioyg 129: ‘75+ 3-75 | Stemns, & Halske 389-50 402-00 +12-50 
Tetbeninds,. 359.00 118-504 6-50 Bens.... 62°50 57-00 + 4:50 
Glanst#.” 436-09 457-004 29.00 Gont; Osontchae. 165-60 173-00 + 7-50 
wwvm $4000 359-004 c.oy | Saledetturt. 1-75 408-50 + 6-75 
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Rise 
met joe Pall ue ay So Fall 
. June 6. Fall. 30. June 6. Fall. 
Conv. Loan 54% coceee 11% cee + Treasury 5% (B) ... "593 994 
woe 44% 1944 ...... 964x 95; — Oanada 4% 1940-60 90 90 
ar Loan 5% 1929-47 101 101g + 8. Africa 5% 1945-75 103 l0lx + 
— 34% senseeseene 54H se + & India 34% weevossees.. 672 67x + 
it ee 0. 4 1958-68.. 8&8 8s 
vans pais a: penton a ony 5 oan Aeon 1945-75 oo o6x — 
Oreese ~ -Wales 5% 1935-55 96 96 oe 
Local Loans 3%........ 63%, 62)x + x | N. Zealand 5% 1946 104 loax — 
Foreign Government Securities. 
Japanese 6% (1924) .. 98 98 én French 5% ......ses00 20 2 ro 
Argentine 4% Reciss.. 854 87 + 1 | Do. 4% (Brit)... tH} is + 
Austrian 6% 1923-43.. 1034 100}x + }| German 7% ......... 1033 1043 + 
ae ene Gast) abaees 1064 106i Seek ae 209 1004 + 
‘o oeee u  seeceee 

tT ciccnuntecoes 86 = 86 a: | |) eae 98§ 99 + 
Ohina 5% (1912) ...... 45} 45 — 41] Poland 7% 2” 86 86h OC + 

lovakia 8%.... 111 1113 ite Mexican 5% (1899) 31 29 —323 
Egypt Unified 4% ... 79% 813 +2 | S. Paulo Coffee 74% #$%103 #103) «. 

Corporation Stocks. 

TOE BM, vases ss ccescsic 63 63 ees Sydney 53% 1954... 97 97 . 
E, London 5% 1960-70 98 97x + i} | Berlin gat Ster....... Gy me 
British and Foreign Railways. 

G. Western Ord. Stk... 85} 843 — 27) AntofagastaOrd.Stk. 110 110 
L.N.E., Def. Stk........ 12 11f — | B.A.&Pacific Ord.Stk. 104 1028 — lj 
Do. 5% Pref. Stk 28 #274 — 3] B.A.Gt.Sthn.Ord.Stk. 109 108 — 1 
ae rd. Stk. ...... 524 uy — 1} | B.A.Western Ord.Stk. 95 944 — 
Met. District Ord: six, 9¢ Se! ~,_# | G-Argentine Ord Stk.’ 98) 3 H 
Southern Def. Stk. ... 30} 30 — 3 |@.W.of Brasil£10... 4 4h + 
Do. Pref. Ord. Stk. 73 73_ — 4 | Leopoldina Ord. Stk. 58x 57)x — 
Underground Ord. £1 lt 1th - | San Paulo Ord. Stk. 204 203 — 
Do. Income Bonds... 111} 111} «-» | Taltal Ord. (£5)........ 5 5 ee 
Can, PacificCom. Stk. 229 2314 + 24 | Utd. Havana Ord. Stk. 39 39 
Banks, 
Bank of England Stk. 249 25) + 2 | Nat. Prov. £20,£4pd. 134 138 — 
Barclay B. (£1)......... 2 2 +» | Com.BkofAustr.10/ 14 1i§ ... 
Barcl.(Dom, &c.) A £1 1 1 « | Hongk.andS.($125) 132 132 “a 
Lloyds £5, with£1 pd. 3 Sie + a | St.of S. A.£20,£5 pd. 155 15% + 
Midland £1, fully pd. 3 58 — +4./ W'minster£4, £1pd. 3% 38 - 
Insurance, 
Alliance £1, fully paid 192 19} — }/| N.B.&Merc.£5,€lipd. 352 35} — 
Com. Un. £2}, fully pd. 26 26 ous Phownix £1.........c00008 144.144 =#- 
Ldn.& Lanc.£5,£1 pd. 30 293 — 431 Roy.In£l,withl0/pd. 8 8 — 
Coal, Iron and Steel. 
Amal. Anthracite (£1). te — 4 Guest, Keen(£1).... 2 a 
Babcock, Wilcox (£1) 3 3% — + | Powell Duffryn (£1). 1 u#- + 
Baldwin (4/)........0.++ a 2 — x | Stewarts&Lioyds(£l1) 1} 1 ¥ — * 
Boickow Vaughan (£1) ts wn Swan, Hunter (£]) .. lt 1 a 
Cory, William (£1) .... 3 2% — x | Thornycroft,John(£1) 4% 4) — ts 
Dorman, Long (£1) ... i 4 — ¥ ! Vickers (6/8) ......... & 8-3 
Textiles. 
Bradford Dyers(£1)... 2% 2% ... | Eng.Sewg.Cotton(£l) 2% 23 + % 
Brit.Celanese,Ord.(10/) 34 2% + 4 | FineCott.Spinn(£1) 1 i 1b + ¥ 
Costa, J. and P. (£1)... 3 2 “ Listers (£1 con, %, li -* 
Ttaulds............006 — *% nia Viscosa re Ecce 
Electrical Manufacturing. 
Associated Elec. (£1) 3 we bes General Electric (£1) 23 28 - + 
British Insulated (£1). 3 3 «. | Johnson&Phillips(£1) i Be sis 
Ever Ready (G.B.) (5/) 14” 1 a Siemens (£1) ......... liz 1% + & 
Electric Light and Power. 
Atlas L’ht & P’er (£1) 1} 1? eas Hydro-Elec.com.stk. 35} 35}x .. 
City of London (£1)... 1% 1%} — 4 | Lancashire Elec. (£1) ly 1%... 
County of London (£1) 22 2%3 + xy | Newcastle-on-Ty(£1) 1# 13 + & 
Gas. 
Gas Light & Coke (£1) % 8 Primitiva (£1) ...... 1} 18 + ¥& 
Imp. Continental Stk. 440 440 8. Metropolitan Stk. 105 105.—it. 
Telegraphs and Cables. 
Eastern Stk............. 2734 2664 — 7 Marconi (£1)... 000000 4} 4% 
Eastern Exten.(£10).. 27} 264 — #2] Marconi Marine (£1) 3k 3% + 
Marconi (10/) ......... 348 4634 — 41 Western Tel. (£10)... 27 26) — 
Motors. 
Dennis (1/) .....0ceeeeese 28 2} — 44 Morris7}%Om.Pf(£l1) 14 lt —- & 
Ford Motors (£1). 3403 + oe | Rover (8/).......00000 } — 
Leyland (£]) .........0.. 25 25 eos =| Singer (£1)..........00. 13 lii—- #% 
Shipping. » on . 
deisiddossocens 1 ] P. & O. Defd. (£1)... 23 = 
Purnsee Wicks (£1)... ih Hf | Royal Mail Ord.Stk. 69 68 —1] 
Tea and Rubber. 
Anglo-Dutch (£1)...... 18 lj - 3 | London Asiatic (2/).. x } 
Cons.Tea & Lnds.(€10) 33 3 + 4! Rubber Trust(£))... 23 2 
oO 

me ‘mo Lobitos (£1).........+-« 23 324+ 4 
aa 3S" =F | Mexican tapiowiiog) “H 7* t ‘ 
Burmah (il (£1)........ 4s + + * Sorel — (£34) .. 32 i 33 : Z 
Canadian Eagle no par % 3+ CL ILL) weeeeeeeeeeeee 

Miscellaneous. 

Bread o_ §; | ImperialTobacco(£1) 5&4 54 -& 
come Cente: i ip +. | Son mondo One 47} es 
Braz. Traction, mopar 53 ok + 3 png’ oa Gem si A t i 
Brit.-Am.Tobacco(£1) 6 > wer 7% . £1... 

“a” Ord.(£1 14314 | Lyons (J.) (£1) ...... SE lee 
Columbia Graph(10/s 14% -:13gxr_... | Margarine Union(£1) 448 4% — 4 
Crittall (£1) ......000s00e 2 2% — vw | Pinchin Johnson(10/) 2; 2}... 
Dunlop (6/8) 222. vi 14 —B | Smolalatani00) oy aly 4” 5 
Gramophone Os. (ei.. 16 17]! +p | Ring, Tomes cer) 54 4H = : 
Senet Se ihinietesens 3 - ~ 
Hudson's Bay (£1)..... if 5} = | Cates oan (£1) ° t : tk ‘ 
Imp. Airways(£115/p) ly lie + Wouney Carve Biiet) 33 Oy + $ 
Imp. Chem., Ord. (£1) l# 18 Py y 

Mines. 
In + Johan. Cons. (£1) ... 2% 2 den 
Deviecrs Det (e2-- 3 ist + 5 Lake View & Star (4/) se 
Brakpan (£1) fea an --- | London Tin (£))...... 3 3% + ; 
“ Chartered ” 15/f.p.. ak 24 + x | Rio Tinto (£5) ...... 543 55% + 
Broawkubwasie 1k fo k|soNeddopee it 19 — 4 
u ~~ Yr | COUM SVIRTL LAU] ) coccee ea 
Central Provinces (£1) a x ose eet Lu 2 3 +’ 
Geduld (£1) .......0.000 3 | UnionCrp(12/6)tu.pd. 44x 4% ... 





LONDON ACTIVE SECURITIES, 


British and Colonial Government Securities. 
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AMSTERDAM. 

Interest continued to be directed mainly to industrials. 
After a period of considerable activity, business suffered 
a remurkable decline, prices giving way all round. On 
Monday attention was paid to oils, where Royal 
Dutch met with a good demand. Mining and sugar shares 
were a strong market, but rubbers and tobaccos dull. 
Shipping shares recovered slightly. Although prices 
weakened, the general tone continued unchanged and 
satisfactory; Philips, exceptionally, enjoyed a period of 
strength. The money market was a little easier, with the 
private discount rate 5} per cent. and the prolongation 
rate 5} per cent. 


Rise or Rise or 
May 30. June 6. Fall. May 30. June6. Fall. 
5% Bds. Neth.,"18 101} it + 4%] SerbadjadiSm.R. 192} 1883 — 3} 
% Ams.1913-14 98 98§ + 1] Holl. Amer. Line 64 65 + 1 
Unie ... 468 468 eee Navig. Co., Ned. 189} 19 + 4} 
Neth. Art. Silk ... 398 382 — 16} | Vorstenlanden... 161 161} + 4 
Philips El. Lamp. 784 821 + 36} | Trading Co., Ams. 644 659 + 15 
Singkep Tin......... 288 280 - 8 Besoeki ............ 450 450 ioe 
al Dutch ...... 393% 403 + Qf | Deli ............... 410 4134 + 3 
Amst. Rubber...... t 260 — 4° Neth. Trad. Soc. 173} 169 — 





INVESTMENT NOTES. 


Slump in New Issues.—The new issue market has 
struck an unmistakably bad patch. A year ago the 
Economist gave particulars of new capital emissions, in 
the second week of June, aggregating £4,504,075; the 
total announced this week amounts to a _ trumpery 
£262,500. This falling off is not to be laid entirely at 
the door of post-election dullness, for it follows upon a 
period during which the public has given clear evidence 
of loss of appetite for new securities, speculative or other- 
wise. During the month of May the results were an- 
pounced of some 22 offers by way of prospectuses. Of 
these only five were declared to be ‘‘ oversubscribed,’’ 
and two “‘ fully subscribed,’’ while of the remainder ten 
failed to obtain as much as half the desired amount, and in 
three cases subscribers had their money returned in the 
absence of a response sufficient to justify allotment. Par- 
ticulars of the issues which failed to obtain full subscrip- 
tion are given below :— 











Tasue. Proportion lef 
Company. (at par unless otherwise stated). | with Underwriters. 
Lactagol ................06 100,000 8% Cum. preference 10s., 
and 100,000 ordinary 1s. Withdrawn owing 
Walkers (Stourbridge) | 660,000 Ordinary $s. .................. 
Fireclay. insufficient 
Islas del Guadalquivir | Pts. 20,000,000 7% Convertible response. 


Notes to holders Founders’ shares. | J 
—— eeapenty In- | 433,485 ordinary £1 at 21s........... 90 per cent. 
ent. 


International Talking | 1,200,000 Ordinary 10s................ 90 per cent. 
Bathe Pores Light 1,600,000 Shares £1 ................... 80 a cent. 
Pass Joyce (1925)... 100,000 74% Cum. part. pref. £1 | — 80 per cent. 
Central Electricity Bd. £31000,000 4% Stock at Wee. 79 per cent 
N.T. Artificial Wool ... 120,000 10% Cum. part. pref. £1 | 75 per cent. 
Tarapace & Tocopilla | 223,000 Shares 10s. at 11s. 6d.......| 66 per cent. 
—oa of Aus- — Queensland conversion 48 per cent. 
Associated Talking Pic- | 400,000 Ordinary 5s. .................. 40 per cent.® 
Darwins..............00000+ =e . A” 7% Cum. part. 30 per cent. 
Rubber Frocenes --.... | 1,608,000 Gedienny te nee | 35 3et coat: 


* Proportion left unsubscribed. Issue not underwritten. 


In the case of some of the securities in the list, such as the 
Commonwealth and Central Electricity Loans, ab- 
sorption by the permanent investor is a foregone con- 
clusion, but, under present conditions, the underwriters 
of many new speculative company shares are likely to 
find the process of ‘* unloading ’’ a difficult one. Even 
the most venturesome of speculators is unlikely to sub- 
scribe to new and unproved concerns when each day’s 
Supplementary List bears witness to the catastrophic drop 
in the price of earlier issues of the same ilk, which has 
occurred in recent months. The extent of this decline 
may be inferred from the table below, which compares 
the present price with the highest point touched last year 


on their completion. Seeing how little is yet known about 


international goodwill that the fact of agreement is to be 


[June 8, 1999 


as regards various new securities, all of whi 


dealt with in earlier articles in the Econom; ch have beey 


~~ La ao a ae. oe —_——_ — es 


st ;— 
High rest Latest 
Company and Share, 1928" Price, 
Gramophone Companies— j 
Duophone Ord. (10s.)...........0.seccecsecessces 89/44 
Electramonic Def. (1s.)...........0..css0ecseeees 86 16 
Dominion Records Def. (1s.) .................. 6/6 144 
World echo Records (2.) ...... 7" 193 =i 
“‘ Parent and Offspring ’’ Companies— . ’ 
Blue Bird Petrol Def. (1s.) .................... 3/3 
Blue Bird Petrol (Foreign) Def. (ls.) ae 
Photomaton Parent (5s.).............cscsceecess 17/9 se 
Far Eastern Photomaton (no par)............ 7/- iat 
Ner Sag Ord. (£1) ...s.sssscsssscecssesseseseees £916/3 14.4) 
Photo-Matik Portraits (ls.) .................. 2/3 Old 
Film Companies— . 
British Filmcraft (58.)  ..............ceccceeeees 7/9 1/1 
British Lion Film Corp. Def. (1s.) ......... 2/63 
Whitehall Films Def. (1s.)..............0000000- 3/- ld. 
Welsh Pearson-Elder (1s.) ............0000ee005 2/104 5d 
Other Companies— 
Waste Food Products (1s.).................0085 40/74 13,9 
Greyhound Racing Association Trust Ord. 
idsactinnadpsnenwenmpsdaanenesoeuhwonensacievesceses 5/3 9d. 


The list might have been lengthened many times over, 
but enough examples are furnished to suggest why the 
‘* shilling deferred ’’ share has lost its former lure, It 
may conceivably re-emerge whenever a recrudescence of 
Stock Exchange activity occurs to restore new life and 
vigour to the speculative section of the issue market, but 
is more than likely to have “‘ suffered a sea-change ” in 
the interim. 


The Gilt-Edged Position.—A certain revival of business 
in the gilt-edged market has been seen in the last ten 
days. Prices advanced on polling day itself, only to re- 
ceive a setback on May 31 when the Conservative 
Government was known to have been defeated. The con- 
siderable advance which followed on Monday and 
Tuesday was doubtless attributable, principally, to the 
combined effect of bear covering and the disbursement 
of War Loan interest on a narrow and unusually sensitive 
market. To thoughtful observers both the fall and the 
rise appeared somewhat excessive. At that point the 
news of a shipment of gold to America damped bullish 
sentiment; though the amount was small, it happened 
to be the first loss of gold to America since the raising 
of our Bank rate, and so its psychological effect was dis- 
proportionate, reviving old disquietudes. Among these 
contrary and ephemeral forces it was hard to detect any 
immediate change of feeling on the definite news that 
the experts in Paris had arrived at an agreement 00 
Reparations. The negotiations had lasted for so many 
months that excitement could scarcely be anticipated 


the details of the plan, it is too early to discuss what 
practical effects it will have on the gilt-edged market. 
So far, it is as the smoothing down of an obstacle to 


welcomed; further comment must await the publication 
of the full terms. The election result did not come UP 
entirely to the market’s hopes, but events may ” 
claimed to have shown already that confidence }s not 
shaken by the advent of a Labour Government in the 
existing circumstances. Genuine investment buying - 
been going on steadily this week. There 18 obviously 
ll 
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nal legislation. On the other hand, in the 
ossibility is apprehended that the new Cabinet 

city mF mplate action on the lines of extending 
may oP st eredit facilities to industrial enterprises in 
pital. These are general considerations, 
Nowadays the interpretation of the gilt-edged 
; is admittedly more complex than ever before. In 
see ditional old days, it was only necessary to look in 
the ais main directions, in order to be confident that 
oor rehensive view of the situation had really been 
a comp j. But since the -war, and especially since 
ee prosperity and its monetary consequences have 
Te ae into the foreground of the financial world- 
sor “+ is not enough to be able to assess or predict 
. ctly the force of the known and recognised in- 
sw for the effect of unrecognised ones is continually 
making itself felt. The market to-day, in fact, is com- 
pelled to take account of many more factors than in 
earlier times, and inferences from one set of known facts 
we constantly liable to be upset by new and uncertainly 


comprehended developments. 


no fear of pe 


however ‘ 


The Copper Outlook.—The continued activity in 
Rhodesian copper shares, however ‘‘ professional ’’ its 
character, has stood out in strong contrast to the decline in 
share values among companies which are actually produc- 
ing copper at the present time. Shareholders in such con- 
ces are naturally anxious to obtain some idea of the 
outlook for the metal in the near future. For the moment 
the prolonged lulJ in the market, following the slump early 
in April, shows some signs of coming to an end, for con- 
sumers have displayed more inclination this week to put 
metal on their books. Standard quotations are firmer, 
vhile still maintaining an abnormal “‘ differential ’’ below 
dectro, but copper scrap prices remain easy owing to com- 
plete absence of demand. Latterly the amount of second- 
hand electrolytic offered outside the combine has lessened, 
but parcels are still available for prompt and forward ship- 
ment at a discount. Stocks of rough copper in Europe 
are very low, but the blister tonnage in America at 
April 30th exceeded 250,000 short tons, while the world 
production for that month broke all records at close on 
200,000 short tons. Refined copper output in the 
Americas also surpassed all previous figures during April, 
with a record daily rate of 5,876 short tons, making 
620,703 tons during four months, against 499,371 in the 
corresponding period of 1928. In spite of the lull in buy- 
ing, activity in all trades employing copper in their manu- 
factures is well maintained, but unless fresh orders are 
‘peedily forthcoming a quieter period must supervene. 
In Europe especially, ultimate users, such as the railway 
‘ompanies, shipbuilders, etc., are looking for a reduction 
‘eae and are deferring purchases as long as possible. 

ne vom reaction left consumers the world over in an 
a ee pig and, although their abstention from 
till 8 acted as a corrective to some extent, this factor 

ro and is exercising a depressing influence. 
rd u ; immediate future their policy is certain to err on 
, ja e of caution, and no prolonged buying movement 
shalt A gradual increase of refined metal stocks seems 
eae : which will encourage the maintenance of hand- 
sediala perchasing. Stocks at consumers’ works are 
extraording 2}, Om the production side we have seen an 
sese tare change of front, for famine talk has given 

* the a announcement of a 10 per cent. cut in output 
sdonted ™ which, however, has not yet been generally 
evel jg easan may be taken as a sign that a higher price 

anger fr at, but recent experience has shown the 
tion ig on rubstitution of rival metals, and the supposi- 
to combat ‘ch : y erroneous. More probably it is a gesture 
with which ; present apathy of consumers and a weapon 

Nery pro rte oe more distant menace of increased 
tading in copper f rom new plants. The institution of 
in New Y P per futures on the National Metal Exchange 
stability y may be taken as a step towards real price 
Support from the be but this innovation receives no 
moment exert © big producers, and can hardly at the 
Wider cieldingacees influence. The trend towards still 


tion of producing and consuming interests 
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in the States is strengthening the hands of the mine- 
owners, but the industry must still depend upon support 
from the free manufacturers of the Old World. All things 
considered, a drift towards a lower price level seems 
probable. 


Royal Mail Steam Packet.—The 1928 accounts show 
little change in profits at £729,367, but owing to the 
additional debenture interest payable the 5 per cent. 
dividend has not been fully earned. The issue of 
£2,000,000 5 per cent. debenture stock at 924, made last 
July and largely oversubscribed, required £35,000 in 
interest for the broken period of 1928, and will henceforth 
call for £100,000 annually. The reserve is untouched at 
: or a but the dividend reduces the carry-forward to 


(Years ended December 31.) 


1926. 
£ 


1927. 1928. 
£ 


£ 
737,293 729,367 
247,413 272,151 


489,880 457,216 


45,000 45,000 
10-8 10-1 
188,500 188,500 

2-0 1-9 


—0-5% 51% 44% 
4% 5% 5% 
’ 250,000 250,0C0 


Dr.150,000—... a 
— 78,174 + 6,380 —26,284 


273,210 
205,326 
5% preference dividend 
Number of times covered 


64% cum. pref. dividend 
Number of times covered 


Ordinary < paid, less tax 
amount of dividend 


Increase or decr. in carry-forward 


The report makes repeated reference to competition, but 
indicates that trade in general remains satisfactory. 
Cruising business continues to expand, winter tours round 
South America are gaining favour, and the range of com- 
modities carried under refrigeration from the River Plate 
and Brazil is increasing. The auditor introduces into his 
certificate a qualification regarding the values, under 
present conditions, of the investments in allied shipping 
companies, which, with the book value of the fleet and 
investments in other allied companies, stand at 
£16,258,755—an amount which is stated to be under 
cost. He remarks further that the provision for depre- 
ciation of the fleet has been calculated at a lower rate 
than hitherto. The balance sheet, however, thanks pre- 
sumably to the proceeds of the debenture issue, shows a 
gratifying return to liquidity, cash, &c., having risen from 
£310,605 to £1,114,580, debtors from £411,033 to 
£483,207, while bills payable have been reduced from 
£658,125 to £421,471, and an inclusive “‘ creditors ”’ 
item, which last year stood at £2,257,070 (including a 
bank loan of £428,484), now stands at £1,404,890. The 
ordinary stock, priced at 83 a year ago, is down to 67}, 
cum final dividend of 8 per cent., and offers a yield of 
£7 15s. Od. on dividends. The affairs of the R.M.S.P. Co. 
are of interest to holders of White Star Line preference 
shares, guaranteed by the Royal Mail, since these shares 
were covered only 1.7 times by earnings last year. 


The Austin Motor Company.—The report of the Austin 
Motor Company for the 15 months to December 31, 1928, 
brings out the difficulties which British motor manufac- 
turers had to meet last vear. The Austin Motor Company 
budgeted for an increase in turnover of 50 per cent. for 
1928. During October and November, 1927, this rate of 
turnover was actually accomplished in the home market, 
but it could not be maintained, and for the 15 months’ 
period the actual increase in turnover was only 19 per 
cent. as compared with the preceding similar period. In 
view of the fierce competition and the fact that new motor 
car registrations in Great Britain declined in 1928, the 
directors regard this increase in 1928 turnover as gratify- 
ing, particularly as the export trade during that period 
was substantially increased. Profits were, of course, badly 
affected by the company’s failure to live up to its pro- 
gramme and the substantial reductions in selling prices: 
which were made in August, 1927, and August, 1928, 
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Comparison with the two preceding years is shown in the 
following table :— 














- - Last 
Yearto Yearto | 15 months 
Sept.5), Sept. 30, | to Dec. 31, | Figures on, 
926. 1927. 1928, Basis. 
£ £ £ £ 
Ord. Capitali— 
20% Pf. ord. 10s. shs....... 1,500,000* | 750,000 750,000 750,000 
ae. BA. GAB......cosescerenieses 600,090 150,000 150,000 150,000 
Gross profit: ..............sse000. 648,415 962,477 861,300 689,040 
Directors’ fees ..............++++ 3,050 3,000 3,507 
Maintenance _...............+55 172,392 262,233 323,399 
Depreciation.................0008 54,000 55,774 72,619 
PE OEE ncnncsngcenennsennin sind 100,000 50,000 ili 
I cs senthcnaianin 418,973 541,470 411,775 329,420 
Int. on Debentures ............ 88,465 95,567 115,800 
Sinking Fund Reserve ...... saa 39,432 52,950 
Available for pref. ............ 330,508 406,471 243,025 194 420 
Ist pref. divs. less tax ...... 14,000 14,000 aoe 14,000 
No. of times covered ......+4. 23°6 29-03 kee 13:88 
2nd pref. divs. free of tax ... 60,000 60,000 ioe 60,000 
No. of times covered ......... 4:47 5-49 as 2-63 
Available for ord. ............ 256,508 480,471 sisi 120,420 — 
Earned on pref. ord. ....+.++. 17°1% 64-06% 16-06% 
Earned On O7d, .......sceeeseeees ok 20-31% aoe 
Carried forward .............+6 Dr.1,386,938 10,639 59,664 





* Shares of £1, subsequently reduced. 


This table brings out the big reverse in Austin Motor for- 
tunes in comparison with the year to September, 1927. 
The preference dividend deductions are shown on an 
annual basis, but it must be remembered that from Sep- 
tember 30, 1927, to December 31, 1928, the company paid 
out seven years’ arrears of dividend as well as the current 
dividends on the 7 per cent. first preference shares, while 
last year it paid three years’ arrears on the 6 per cent. 
‘‘B”’ preference shares. On July Ist next a further 
one year’s arrears on the ‘‘ B ’’ preference shares will be 
paid, leaving arrears as from June 30, 1924, still 
to be paid, amounting to £300,000. The first pre- 
ference shares are quoted at 16s. 9d., to yield 84 
per cent., and the second preference at 17s. The 
preferred ordinary shares of 10s. have reacted to 6s. As re- 
gards the future, the directors state that in order to re- 
duce manufacturing costs and meet the severe competition 
the company has expended on new plant and equipment 
during the period under review £576,760, and the full 
benefits of this expenditure will not be obtained until the 
end of the current year. The outlook appears only mode- 
rately encouraging, but Sir Herbert Austin will doubtless 
go fully into the company’s prospects at the shareholders’ 
meeting on June 11th. 


Pease and Partners.—Though the coal trade as a whole 
has improved since Christmas, the accounts of Pease and 
Partners, the Yorkshire and Durham coalowners, to 
March 81st last, continue the dismal story of the previous 
year :— 


(Years ended March 31.) 1927. 1928. 1929. 
£ £ £ 
EG ocncdisvlo ciicisecsasecsnccsoeosecceccococces 252,807 106,345 100,286 
Debenture and loan charges ............... 66,000 83,075 86,324 
Depreciation of plant ........s.scseseseeeeees 38,388 38,931 36,005 











Debited to profit and loss account ... 375,195 228,352 222,615 


Some departments of the business have made reasonable 
profits, but others have been worked at a loss, the result 
being a net trading loss of £3,785 (against £21,677 for the 
previous twelve months), which, with £55,136 for main- 
tenance of idle establishments, is included in the above 
figures. Increasing demand in recent months, however, 
has caused two collieries and a battery of coke ovens to 
be restarted, while a new colliery, on which capital ex- 
penditure has been practically completed, has entered the 
profit-earning stage. The debit balance of the profit and 
loss account amounts to £1,060,634, and the bank over- 
draft has increased to £1,236,279. Apart from other 
more specific funds, there is a general reserve of 
£250,000, a depreciation reserve of £498,400, and a divi- 
dend equalisation reserve of £63,210, but on a reconstruc- 
tion the fixed assets (£4,232,190) and the investments in 
subsidiary companies (£1,100,658) would probably call 
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for drastic writing down. The capital reconstry ti 
shadowed in last year’s report is still delayed "y | 
course, overdue, and should be facilitated b . 18, of 
that the company has no preference ee . fact 
ordinary shares, on which the last dividend wie ot 
rag 


14 per cent. for 1924-25, are valued b 
change at 6s. ¥ the Stock ky. 


ON fore. 


eee 


Associated Newspapers.—A fur ; 
recorded in the ~ of the sen —— 7 
combine, which are struck after making ‘‘ am ae 7 
sion ’’ for depreciation of plant and machinery ‘build a 
and fittings, and providing for income tax, &c.’ Th an 
dend on the deferred shares (53 per cent. ‘eve held b : the 
a eee which were split into four 5s. thea 
a ae , remains at 40 per cent., requiring £900,009 


(Years ended March 31.) 1927. 1928, 1929 ! 
£ £ ' 

PUNE” cctvcctevdesotnbnancesevsdeccosse 1,121,909 1,170,835 1,205 6 : 
Preference dividend.................. 25,000 

Ordinary dividend ..........0...... 42000 42000! 3 

COPROE  cccccccsccsccccess 62-59 49-09% 0) } 

Deferred paid.............0s000cc0., 40°%%° 40% Poon | 

amount of dividend... 675,000 900,000 900,00 | 
Reserve fund .........cccsceceseseees Dr. 300,000 
Capitalised share bonus ............ 750,000 


Pension fund ........s.s000cse00ce0, 20,000 a 40,000 
Increase or decr. in carry-forward — 90,091 + 203,835 + 198,666 
* Together with a 50 per cent. capitalised bonus. 


Earnings of over 50 per cent. on the junior shares are the 
more impressive since these represent more than two- 
thirds of the issued capital. The directors report that 
the increased expenditure entailed by the production of 
larger papers and wider distribution has been fully justi- 
fied, and that the income from advertisements and sales 
showed a very considerable increase. Certainly the 
balance-sheet items indicate gradual all-round growth. 
Detailed references to the development and present posi: 
tion of Associated Newspapers will be found in the 
articles published by the Economist last autumn entitled 
‘““ The Contemporary British Press ’’ (especially pages 
786, 834, 1005). The deferred shares are now priced at 
42s. 6d. and yield £4 14s. per cent. 


Hudson’s Bay.—From the final dividend statement of 
the Hudson’s Bay Co. (the full accounts are not yet 
available) it is not possible to say how satisfactory a year 
the company has experienced. Shareholders receive the 
same distributions as last year, a final 7} per cent.— 
making 15 per cent. for the yeur--in respect 0 
trading, less income tax at 2s. 7d. in the pound, 
and 10 per cent. (on which income tax is not pay- 
able) from the land department. Subject to audit, 
the balance carried forward in the latter account 
raised from £8,837 to £47,600, and in the former from 
£114,251 to £161,000, after transferring £75,000 to the 
dividend equalisation account. A year ago £225,000 was 
set aside for an equalisation of dividends reserve, but on 
that occasion an extra £200,000 was available, described 
as provision for contingencies no longer required. 
there have been no similar windfalls this time, and the 
statement makes no mention of any, the figures suggest 
that the combined profits of the two departments may 
have risen by some £140,000. It is proposed to increas? 
the ordinary share capital to £3,000,000 by the alee 
of 1,000,000 new ordinary £1 shares, and to offer 500, 
of these to the holders of the existing ordinary shares - 
month in proportion to their holdings. It 1s not inten - 
to issue more than 500,000 at present. On this aoe latter 
ment the shares reacted from otf to 5p; at the aa 
price, allowing for final dividends of 7} pet cent. om 3d. 
10 per cent. tax free, 8s. 6d. in all, they y ile . tion of 
per cent., calculated on the basis of a total distribu 
274 per cent. gross. 
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ephone and Telegraph Corporation.— 
ternational arse in 1920 to provide telephone 
tries outside the United States. Under 
he direction of Colonel Sosthenes Behn its development 
+h have been phenomenal. In 1927 the corpora- 

iad grow bed the All America Cables, which dominates 
tion wn h and cable business between North America 
pee and South America, and also serves the prin- 
sgl untries in Europe and the Far East. Last year 
she corporation amalgamated with the Mackay system, 
hich included Postal Telegraph, Commercial Cables, 
Commercial Pacific Cables, and Mackay Radio. This gave 
ie corporation @ nation-wide telegraph service in the 
(ited States in addition to its international cable lines. 
In December last year the corporation acquired the United 
piver Plate Telephone Co., which owns the largest tele- 
phone system in South America. One of the gratifying 
sults, according to the directors, of this acquisition was 
an addition to the lists of British stockholders of the Inter- 
ntional Telephone and Telegraph Corporation. An in- 
teresting feature of the corporation’s telephone activities 
is the development of the telephone in Spain through the 
National Telephone Co., with which it is closely affiliated. 
Spain has to-day one of the best telephone systems in the 
yorld, and nearly 58 per cent. of the telephones in service 
are of the rotary automatic system—a higher percentage 
of automatic telephones to total stations than exists in 
ay other country in Europe. In addition to its communi- 
ations services, the corporation also undertakes the manu- 
facture of telephone and telegraph and electrical appara- 
tus through its ownership of the International Standard 
Electric Corporation and its interest in the Compagnie- 
Tééphones Thomson-Houston—one of the leading manu- 
facturers of telephone equipment in France. It appears to 
be desirous of bringing apparatus-manufacturing firms in 
this country also under its control, for in July of last year 
it acquired control of Creed and Co., of Croydon, which 
is engaged in the manufacture of automatic printer tele- 
graph equipment and accessories. There would seem to 
be no limit to the expansion of the corporation’s activi- 
ties. The latest development is the proposal for a merger 
between the corporation and the Radio Corporation of 
America, which is the American answer to the 
wreless-cable merger in this country. This pro- 
See ene to by the Inter-State 
: e consolidated income account 

tows the further growth of the corporation’s 48 
associated companies in 1928. Dividends of $6 per $100 
share have been paid since 1921. The balance sheet 
thows a total of $389,914,332, capital stock consists of 


1,422,785 shares of $100, and $40,580,589 preferred stock 
of associated companies. 


his corporation 
ervices in coun 


1926. 


$ 
selling _—n 
PS expenses 
taxes and depreciati : 
Deb. interest, seek, dion and _— 
3,960,036 
7,105,206 


minority interest 
12-13 11-07 10-26 


urplus availabl 
7 ek divider 7 for common 
per sha 
tock (a)... 
585,983 1,301,994 1,422,785 

ber of shares outstanding at end of period. 
f computed on the average number of shares 

each period, would make more favourable 


1927 (b) 
37,208,946 
20,062,577 

2,752,873 
14,413,496 


1928 (c). 
81,234,824 
58,180,995 

8,457,492 
14,596,337 


Gross earnin 
Operating and 


of common 


Number of sh . 
end of weiea’ nents 


ngs per share, j 
Outs ° ae 
towing" during 
(b) ; . 
Vi Taceling net income from all America Cables Inc., Monte- 
ompany, Limited ompany, Limited, and the Chile Telephone 
¢) Reflectin, * 

Thercigl § net income from Mackay Companies and Com- 
Cables, but not from United River Plate ialeehaon: 
pital consists of $35,000,000 35-year 
bonds and $58,516,876 bonds of 
nies. ae was a_ surplus of 
Rerves sta current liabilities of $60,627,000. Re- 
timon ahaa, 811:991,617. The book value of the $100 
being $950, 8 works out at $129.5, the market price 


The loan 
ca 
bold debenture 
®8S0ciated compa 
Current assets over 
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Antofagasta (Chile) and Bolivia Railway Co.—The ac- 
counts of the Antofagasta Railway for 1928 make a favour- 
able showing, the operating expenses ratio for the railway 
and waterworks combined having fallen from 62.45 to 
60.26 per cent., and earnings being equivalent to nearly 9 
per cent. on the ordinary stock, as shown below :— 


(Years ended December 31.) 1926. 1927. 1928. 
£ £ 


£ 
1,689,970 1,841,842 
1,055,343 1,109,825 


634,627 732,017 
106,738 99,233 
230,447 230,447 
510,918 600,803 


Receipts 
Working expenses 1,245,663 
Net receipts 


Other income 
Provision for income tax ... 
Debenture and note interest 


231,168 

25,000 
233,256 
Net earnings 589,675 


Cumulative preference divi- 
100,000 
8-7% 
7% 


390,499 
15,000 


100,000 100,000 


Staff benevolent fund 

Reserve account 

Increase or decrease in carry- 
forward 


Nitrate traffic increased but little; it is estimated, how- 
ever that some 200,000 tons of the 1928 production re- 
mained for transport during the current year. Traffic in 
borate ceased three months ago, the establishment at 
Cebollar having been closed down, but a substantial in- 
crease in copper bars is reported. The market anticipated 
either an increase in the dividend or a capital bonus, and 
the report does not explain why the directors took the 
mystifying course of first making the bare announcement 
of a 7 per cent. dividend, and then waiting for some time 
before revealing that a bonus (£15 per £100 of stock) was 
to be distributed. Antofagasta stock has been prominent 
lately, and at 110 cum final dividend of 4 per cent. it 
offers a yield of £7 11s. 9d. per cent., taking into account 
the bonus. 


Anglo-American Oil Co.—The accounting procedure of 
the Anglo-American Oil Co. is curious. Shareholders 
are informed of the annual dividend and, later on, at a 
meeting behind locked doors, through which the Press 
are never admitted, the chairman unfolds the year’s 
story. The chairman’s speech and the balance sheet are 
handed round to shareholders in place of the annual 
report. It is not surprising that an air of mystery should 
hang over the affairs of the company. It was popularly 
supposed that the company, being the marketing sub- 
sidiary in Great Britain of the Standard Oil Co. of New 
Jersey, was protected against loss by its parent company. 
This, if it was true once, is no longer the case. The 
Anglo-American Oil Co. has to buy its supplies from 
America at the market rates now fixed by the American 
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Oil Exporters’ Association. It may be recalled that in 
1927 the selling prices of oil products in Great Britain 
declined so rapidly that the company’s inventory values 
at the end of the year showed a loss which practically 
wiped out the ordinary trading profits. In 1928 the com- 
pany still found it impossible to make a profit on sales of 
motor spirit. Other branches of its business—the sale of 
lubricating oil in bulk and the sale of oil heaters—re- 
turned satisfactory profits. The following table shows 
that 1926 trading results, though unsatisfactory, were 
slightly better than in 1927 :— 


1926. 1927. 1928. 





Issued capital (ordinary shares £ £ £ 
CED cccoceviguariiidecinaneeeaniaaiie 4,007,185 4,159,245 4,192,635 
Gross trading profits ............... 2,912,301 1,042,904 1,328,874 
Profit on sale of investments....... 267 48,917 178,140 
Dividends received ............+0005 103,568 83,069 89,514 
Interest, exchange, &c. ............ 26,251 18,910 26,182 














Gross INCOME .........s.sseeeeeeeeseees 3,042,387 1,193,800 1,622,711 
Interest on gold notes............++. 67,517 84,199 27,725 
Interest on debenture stock ...... die ae ; 
ROR GOES, - ccnncesentccencveconsagnens 512,410 57,617 125,845 
Depreciation.............ssesesseseseees 799,195 664,761 693,307 
Net profits .........c.cesescsessecsesees 1,663,265 387,223 610,834 
Earned on ordinary shares......... 41-5% 9-31% 14-57% 
Dividends, tax free.............+.0+++ 20% 12-:5% 7-5% 
Expense of issuing new capital, 

gold notes, &C...........c0ceseeeeee 28,029 130,092 vos 
Investment reserve..........sssseee0s hein 48,917 178,140 
Carried forward .............ss.seee0s 1,620,532 1,308,618 1,425,902 


If the capital profit of £178,140 be excluded from the 
total profits, the earnings on the ordinary shares work 
out at 10.3 per cent. It is satisfactory, therefore, to 
find that the company earned its tax-free dividend of 
74 per cent. As regards the future, the chairman stated 
that the company would have to wait another year for a 
satisfactory financial return. It has benefited from the 
rise in petrol prices this year, which came about as a 
result of a trading and purchase agreement with the 
Naphtha Syndicate of Russia, but if the statement of 
costs and selling prices which was handed to the Govern- 
ment by the petrol companies this year is correct, it still 
cannot be making any profit on the bulk of its petrol 
trade. Further, the chairman’s cryptic remark that the 
sales of ethyl petrol were now on the increase may 
possibly suggest that the company had made a loss on 
that particular experiment. As regards lubricating oil, 
the company now proposes to enter the retail trade, and 
no doubt its profits should thereby be increased. The 
chairman expressed himself as hopeful of the benefits to 
be derived from the restriction of oil output in America, 
but even before his speech was delivered restriction had 
broken down in Oklahoma. The crude oil outlook 
remains somewhat uncertain. The balance sheet con- 


tinues to show a strong position, with a surplus of current. 


assets over current liabilities of £2,991,517. The 
ordinary shares are easier at 62s. 6d. 


Eagle Oil Transport.—This company is controlled by the 
Canadian Eagle Oil Company, which charters its fleet of 
some 29 oil tank steamships. Under the agreement the 
charter rates are based upon current market freights. This 
means, in fact, that dividends on the ordinary shares 
(£3,000,000) which are held by the Canadian Eagle, are 
generally limited to periods of good freight rates. A divi- 
dend reserve has been created to safeguard the payment 
of 8 per cent (6 per cent. being guaranteed by the Cana- 
dian Eagle and 2 per cent. being the maximum participa- 
tion dividend) on the participating preference shares 
(£2,000,000) in which the public in interested. In 1926 
and the early part of 1927 oil freights favoured the owners 
and a dividend of 2 per cent. was paid in each of these 
two years on the ordinary share capital. The 1928 freights 
were low, profits were more than halved, and in order to 
maintain the 8 per cent. dividend on the preference capital 
£122,500 was transferred from the dividend reserve. The 
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results for the past three . 
ing table :— , Years are shown in the fol 





low. 





1926. 192 
Net profits : : a 
profits ..... Baesedvesapocoeacscccess 989,642 1,131 256 5] .m | 
Interest On Notes .........seccececeees 150,288 ” 
Depreciation .............ssscsseseeees 625,000 onan 481 
ea 0g ‘ 
ES cacti rile ii un: 214,354 557.974 ng | 
Preference dividends—8 cent. 
No. of times covered ....... _ Bali tne "a. 160,004 i 
Balance for ordinary ................ 54,354 397,97 | 
1 on ordinary ..............44. 1-81% 13-379, c 
Paid on ordinary ..................00. 2% 29%, i 
* W 
Carried forward .............:.ssse00 89,687 6,521 6,49 


Out of the profits of the prosperous year, 1927, £400 (i 
was transferred to a dividend reserve, which was reduced 
to £277,500 by the transfer of £122,500 to the lean vear 
1928. The balance shows depreciation and repair reserve 
at £6,092,228, as against £9,384,557 for cost of steamers 
and shares in subsidiary companies. A liquid position 
is shown—cash, Treasury bills and debtors exceeding 
current liabilities by £2,025,467. The book value of the 
assets is £15 14s. per ordinary share of £5. Each year, 
by writing down the Eagle Oil fleet, the Canadian Eagle 
is building up for itself a very valuable ‘‘ hidden reserve.” 
The 6 per cent. preference shares of £5 are quoted at 54}, 
The participation dividend of-2 per cent. on these shares, 
no doubt, will be continued. When the dividend reserve 
is exhausted the company may apparently call upon the 
charterers to pay rates above those ruling in the market. 


Associated Tin Mines of Nigeria, Ltd.—By the absor. 
tion of what was known as the Keffi group of mines the 
Associated Tin Mines of Nigeria, a member of the Anglo- 
Oriental group, became the largest alluvial tin producers 
in the world, the monthly rate of output being 230 tons. 
When hydro-electric power is available—the Nigerian 
Power and Tin Fields scheme at Kurra Falls, in which the 
company has a half interest, will make such power avail- 
able by the end of 1980—the company will be one of the 
cheapest producers in the Empire. For the present, costs 
of production (steam shovels, gravel pumps, underground 
and surface mining and hand labour are all employed) 
are high, being £94.5 per ton f.0.r. Bukuru, on an output 
of 8,061 tons. Comparison of the trading results is diff- 
cult, because the company’s capital for the eighteen 
months ended December 31, 1928, was increased to 
£1,000,000 (in 5s. shares). 

13 months to 18 months to 
June 30, 1927. Dec. * 1928. 





£ 

abt. 000sscvccdcscdnoccescscvcencccccoces 100,000 1,000,000 
Proceeds of tin OTe ......s.seseeeeeeeees 29,054 = 
Sales of areas and investments &.,. 124,702 & 
Gross profits .........ssseccccsesseeeserees 153,756 570,615 
Net profits .........sssssecssscseeeseeeeees 130,115 174,594 
Earned ela a oe ate el ae toet aabees 130% 17-4% i 
PURSE. 5.5. cabs hic eciice desde 30% 20% 
Carried forward ....ccccccccssccccceeeees 130,115 116,097 


* Payable on £100,000. 
t After payment of income tax, £58,196. 


About 15 per cent. of the profits in the last period = 
derived from the sale of areas and investments. ding 
ore reserves are now estimated at 19,000 tons. es 
to the directors’ report, the full benefit a Oa asie 
acquisitions completed during 1928 and of the - om 
resulting from the working of the amalgamated “ sin 
as one concern was not felt during this period. | of tin 
tion could be increased, but in view of the low oo Seas 
and the coming of electric power, the policy . of fina 
tors is to go slow. To conserve cash epoeiTors, bering 
dividend is being paid, the interim of 20 per ital The 
been paid in January, 1928, on the old cap! working 
balance sheet discloses a liquid position, 
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June 
about £100,000. The reserve fund, with an 
from the profit and loss account of £10,850, 
to £260,000. The 5s. shares are easier 


spital being 
ropriation 
; brought UP 
88. wate Ue 
Results.—Satisfactory progress was 
pee area Tin Dredging in its first full year 
srations. A marked expansion in the cubic yards 
of “at vas accompanied by & substantial advance in 
dredse ‘sald and reduction in costs, although owing to 
she decline in the price of tin the profit per ton of metal 
only about £1 up at £78 17s. 6d. The total net 
wae 93,600 compares with £8,500, and permits the 
iment of dividends totalling 25 per cent., as against 
cs cent., leaving a balance of £4,000 to go forward. 
In the case of the Kinta—an old-established undertaking 
_, decline in yardage was accompanied by a slight im- 
ovement in average yield and a fair economy in costs. 
4t £40,400 the net profit is £6,000 down, entailing a cut 
of) per cent, to 25 per cent. in the dividend total. 
Kramat Public earned only £12,200 in place of £21,200, 
and the final dividend of 24 per cent. makes 124 per 
ent., as against 20 per cent. Although an increased 
quantity of ground was treated, the output showed a 
rnewed falling off, owing to the lower values carried— 
a point upon which a warning was uttered at the last 
annual meeting. 


secure 
average yie 


protit of £ 


Zinc Corporation.—It is fortunate for the shareholders, 
writes our mining correspondent, that the directors of 
this undertaking have built up a good investment 
business as a sideline. Last year the increased tonnage 
of 274,400 was treated, with a further improvement in 
metal recoveries and a satisfactory reduction in working 
wsts; but owing to the decline in metal prices the 
operating profit came out £69,700 lower than before at 
£205,900. Interest and dividends, however, contributed 
£114,000, in place of £87,700, with the result that the 
net profit of £255,500 showed a reduction of only a few 
thousands. Accordingly, no difficulty was experienced in 
™ “antaining the 40 per cent. dividend rate in both classes 

df capital. The policy is continued of making a decidedly 
lage appropriation for mine development and new plant. 
Of the £100,000 thus set aside in 1926, £89,900 was 
brought back into the 1927 accounts; similarly, of the 
£100,000 appropriated in 1927, only £23,700 was ex- 
pended. After setting aside the same amount, 
me slightly enhanced balance of £45,000 remains 
ae. As ‘‘ mining property and _ invest- 
, » da lumped together in the balance sheet, 
ia i cult to tell whether the portfolio has been 
ht A. montis the entry in the latest balance 
nets anual pO. ~compares with £847,800 twelve 
thing like at y. The holdings are spread over some- 
ag : —— gilt-edged securities, industrials, 

n-bacie evelopment opened up rather more ore 
2.666.800 “a the lead lode reserves figuring at 

. nbeiace no averages now being given. The zinc 
seats ag estimated at 246,000 tons. The total 
curent quot y ten years’ supply for the mill. The 

vheenit he, lon of Zine Corporation participating 

* as includes 4s. 6d. dividend—2s. 6d. final 

tht on tha -.3 72 ~ON account of the current year; 
ig any includes 2s. 6d. final. ieahie for 
cent, reapectivel, nw are about 9 per cent. and 8 per 
come tax Y, plus allowance in respect of Dominion 
Citcumstance th . apparent anomaly is explained by the 
€ preference : the ordinary shares benefit more than 
lh this connect; tom any improvement in metal prices. 
monthe tg it may be noted that during the first 
eded that of the « the average for lead and zinc ex- 
© corresponding period of 1928. 
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The Underwriters’ Trust, Limited. A _ new trust com- 
pany with this name has been formed with the object of 
(a) engaging in the underwriting of all kinds of new 
issues ; and (b) providing a medium whereby shareholders 
of the trust can obtain participation in the trust’s under- 
writing. The company is to have a capital of £30,000 in 
£1 shares, of which 25,000 are now being offered at 21s. 
per share. Of the shares now offered, it is stated that 
10,000 have been taken up by the directors and their 
friends, leaving available for subscription a balance of 
15,000. The promotion of this company is presumably 
the sequel to a brochure entitled ‘‘ Stock Exchange 
Underwriting,’’ published last September and reviewed 
by us in our columns at that time, for the managing 
director of the trust, Mr Copley Singleton, is also the 
author of this brochure. Mr Copley Singleton is a 
partner of the firm of Copley Singleton and Co., solicitors, 
and a director of a publication called ‘‘ Underwriting News, 
Limited,’’ which is a sponsor of this venture, by 
virtue of an agreement to defray the preliminary ex- 
penses in consideration of a cash sum of £850 and an 
option for two years to subscribe for the remaining 5,000 
shares at 22s. 6d. per share. The sponsors of the under- 
taking claim that there is room for an underwriting 
concern prepared to undertake the business on insurance 
principles, and, further, that the shareholders will 
thereby be in a position to participate in underwriting 
issues on terms more favourable than would otherwise be 
open to them in their individual capacities. This is a 
new type of finance company, but we are inclined to 
think that the difficulties to be encountered are much 
under-rated, and that for two reasons; in the first place, 
there is already considerable competition for the under- 
writing of all sound, good new issues, and issuing houses 
and stockbrokers who control the business have 
frequently great difficulty in satisfying their existing 
clientéle; in the second place, it is a common practice to 
require as a condition for admission to underwriting lists 
some undertaking, or at least a prospect, of reciprocal 
business in the form of Stock Exchange orders, and this, 
presumably, the trust will not be in a position to give. 
The more attractive the underwriting proposition the 
more difficult it is to obtain underwriting. Conversely, 
the more speculative the easier it is, and in practice the 
trust may tend to secure a larger proportion of specula- 
tive business with correspondingly greater risks. In a 
finance company of this specialised character the manage- 
ment factor is all important, and however eminent the 
directors may be in their own sphere one would like to 
have more exact knowledge of the extent of their special 
experience in the financial field. Thus the issue is essen- 
tially a speculation. Nevertheless, being a new experi- 
ment, its progress will be watched with interest. 


The New Luxembourg Bourse.—Fears that the Luxem- 
bourg Bourse would constitute a keen competitor of the 
Bourses of Paris, Brussels, Antwerp, Amsterdam and 
Zurich have proved to be well founded since the new 
Stock Exchange commenced operations, writes our Paris 
correspondent. As one result the Belgian Government 
has already reduced the stamp duty on foreign stocks and 
bonds negotiated on the Brussels Bourse, from 3 to 1 per 
cent., in spite of the urgent necessity to maintain 4 
balanced Budget. The Netherlands Bank, for similar 
reasons, has brought down its rate for advances on foreign 
securities to the same level as for those on Dutch scrip, 
thus abolishing an advantage which the latter has en- 
joyed since 1865. The Dutch Government itself, more- 
over, has reduced to a maximum of 0.60 per cent. the im- 
post levied on foreign issues desiring official quotation on 
the Amsterdam Bourse. All this has stimulated the 
campaign in progress in Paris for the reduction of the 
present abnormally heavy fiscal charges on securities. 
One of the French provincial Chambers of Commerce has 
passed resolutions urging that the maximum taxation 
levied on the yield from securities should be fixed at 30 
per cent., that companies that have earned no profits 
during the year should be exempted from transfer tax, and 
that dividends coming from foreign subsidiary companies 
should be exempt from the present 18 per cent. tax. 
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By Stock Exchange Introduction, 


J 
Company Meetings of the Week.—On later pages of 


is j j ; ; i Name of Company, Description of 
this issue will be found the reports of the following eet end Ee Amount of Price at which toy 
companies: —Bank of Brazil, Mexican Railway, Great (in brackets). Introduced, hee nt 
. . . ' _—_ volved, 
Western of Brazil Railway, Suez Canal, Guardian | Total recorded since Jan. 1, 1929 ............ 21,043,754 * 


£ 
Neu-Flame (Canada), 40,000 shares (no 29,5 
value) (May 27) oe eens caesh = : — 


Assurance, Compania Hispano Americano de Electricidad De aha 1e Gan Be Bar a $54 


S.A. Barcelona, Investment Trust Corporation, Sialang 5S dollars tO £1) .......cccccescecceessecseceeces, 170,000 a 

Rubber, Telogoredjo United Plantations, City of London er ocean 344,007 Ord."bs. ae m 110,42 
Real Property, Atlas Artificial Silk Processes, Boots, os — 500,000 6% Cum. Pref. £1 ~ 103,204 
Callenders Cable and Construction, John Hetherington | 0 00 UU rrrerernens are, avis 512,500 
and Sons, Waring and Gillow, Geduld Proprietary Mines, | 7! week ended June 8, 1929 .............. ee. 7861 
Modderfontein Deep Levels, and East Geduld Mines, | Total to date, 1929....sscsssssessssnn 21,799,755 30,336 9 


The report of the Bank of Brazil referred to the 
stability of the national currency last year, the end 
of budgetary deficits, the note issue, and the Bank’s 
credit policy. The chairman of the Great Western of 
Brazil Railway Co. described the main features of the 
new arrangement with the Brazilian Government, 
under which the railway has been granted an improved 
tariff and a reduction in the scale of rental charges. The 
traffic through the Suez Canal in 1929 was shown by the 
President of the latter company to have exceeded all 
earlier records. 


Government of Newfoundland.— Applications wi 
at the Bank of Montreal, London, N or York, Menten 
John’s, N.F., up to June 10, 1929, for the aati t 
$6,000,000 (or sterling equivalent at $4.862 to the £) Sone 
ment of Newfoundland 5 per cent. bonds, 1954. ’ 


British Overseas and General Investment Company 
Limited.—Issue of 50,000 (out of 100,000) £5 shares at £5 5 
per share, which will be converted when fully paid up into 
£3 of 5 per cent. preference and £2 of ordinary stock. The 
company will carry out the business of an investment trust COM. 
pany in all its branches. 


Hawnes School (Ampthill), Limited.—Issue at par of 3,00 
(out of 4,000) £10 shares. The company has been formed to 
found a public school for girls in Bedfordshire. A large house 
with freehold land, has been purchased for the sum of £12.99, 
Not more than 6 per cent. dividend may be paid until the re. 
serve funds are equal to the issued share capital. 





CAPITAL ISSUES. 








Particulars of the following have been issued “ for informa 
tion only’ with a view to Stock Exchange introductions:— 
International Pulverising and Grinding Machines (Parent) 
Corporation, Limited; issued capital, £37,500 in 1s. shares; 
acquires certain assets, including patents, of a business of 
manufacturing and selling machines for milling and pulver- 
ising substances of all kinds, at a price of £5,000 in cash and 
£25,000 in shares. Smithfield Animal Products Company, Limited; 
issued capital, £119,594 in 5s. shares; formed in 1920 to re 
cover, refine and deal in products and constituents from animal 
carcases and slaughter house and butchers’ waste. Irvin and 
Johnson (South Africa), Limited; issued capital, 550,007 £1 
shares, together with £269,500 7 per cent. first mortgage de 
bentures, 1943; formed in 1922 to acquire a business of fishing 
and trawling in South African and Antarctic water. 
European Meat and Packing Corporation, Limited ; issued capital, 
180,000 5s. ordinary and 50,000 2s. deferred shares, the former 
to receive @ non-cumulative 10 per cent. dividend and one- 
half of the surplus distributed profits; a finance and invest- 
ment company, devoting its activities particularly to the 
preserved meats and other foodstuffs packing industries on the 
Continent. 


Only one prospectus of interest to the Stock Exchange 
was issued during the past week, and that on behalf of 
a trust and finance company, British Overseas and 
General Investment Company. This is the issue which 
was foreshadowed at the recent meeting of the Province 
of Buenos Ayres Waterworks Company, and the funds are 
to be used in the first instance for the expansion of that 
business, preferential consideration being given to appli- 
cations from security-holders in the parent company. To 
what extent the risks will be actually spread is, therefore, 
not clear as vet. The Government of Newfoundland has 
announced that tenders will be received up to Monday 
next, in sterling or dollars, for the purchase of $6,000,000 
5 per cent. bonds, repayable in 1954. A prospectus has 
been filed, but not advertised, for Hawnes School 
(Ampthill), an issue of a kind which, though necessarily 
hazardous as a commercial proposition, will attract those 
who are interested in and can afford to venture their re- 
sources upon a good cause—the founding of a new school. 








ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 
Net total recorded since January 1, 1929, £152,441,834. 
Total, including conversion, recorded since January 1, 1929, £178,424,788, 


National Savings Certificates. 
Net sales week ended June 1, 1929, £100.000, 


RHODESIAN GOLD OUTPUT. 







1928, 1929, 


———— 





| 1926. | 1927, 













£ 
Total receipts, April 1, 1929, to June 1, 1929, Dr. £250,000, January a 207,021 19548) 
eek IEEE cnssescsdsteensninunahenannent 194,556 ans 
Conver- New ML cceccccccccccscccccccccscscsssees 197,908 203,780 
x sions or Money, APTil .........secccececccccceccesceeccoss 219,984 
Description of Issue and Date Nominal Repay- CashSub- First Further 209, ia 
of O of Lists. Capital. ments. scription. Payment. Liability. - 
To the Public. £ £ £ £ £ 
pp omg Boe A a3 on |: 
vestment, 50, > September on 
at 105s. (June 4) ..........00006 250,000... 262,500 50,000 212,500 | October  ........ccseccseesreerseeeeees 313,689 201,883 - 
Total offered to Public, week — —— en oy aseeeeesesseevecsscsseeeseense 02,836 189,319 oo 
ended June 8, 1929............. 250,000... 262,500 50,000 212,500 “ 
Hawnes School (Ampthill), 
3,000 shares £10 (May 18)... 30,000... 30,000 3,000 27,000 
Balkis 23 400 Def. £1 ot 20s.6d. 23,400 
DO. 000 Ord ae: 80,000 seecisticillaal ance 
, . £2 at 45s........... . si 90,00 
30,000 Def. £4 at eS.” 120,000 pitas Gos ‘ k 
, £4 at £5 0.0.0.0... , be 150,000 ] B 
Montevideo Gas and Dry Dock, en Grace Nationa an 
$8,080 Ord. gl st POE ian 58,080... 58,080 58,080 N York, U.S. A. 
Ord. £1 at 258.......0-.csceseees 135,000... 168,750 84,375 84,375 Hanover Square, New US 
Total offered to Shareholders... 416,480... 490,815 234,740 256,075 We undertake the investment of rato rs 
me oe 
Total offered for sateiption— Total offered for Subscription— Government Bonds, Bank Acceptances an ondeate 
ng Includin; ee > rres 
to det Conversions. Conmetons. Whol versions. Convento can securities for our Banking — 
‘o date— le year— £ £ 
1929 ... 179,308,103 153,325,149 1928...... 693,100,0 
Ee ee 222,365,975 1927...... ~ eee lenone Special Representative 
1927 :.. ae 189,897,311 1926... Se 230,782,600 
1926 ... ee 102,037,414 1925...... ‘dé 232,214,500 
1925 |. we 92,731,651 1924...... Sd 209,326,101 
1924 ... si 1923...... os 271,399,17 









93,409,332 
167,800,441 1922...... ves 573,675,65 


THE ECONOMIST. 


ANK OF BRAZI 


{PORT SUBMITTED TO 


THE GENERAL MEETING 


OF SHAREHOLDERS ON APRIL 27th, 1929. 


M) THE SHAREHOLDERS : 

Gentlemen,—In accordance with the Articles of Association, 
is my duty to lay before you a report dealing with the year 1928. 
me Exchange has continued to remain within the limits fixed by 

7 No. 5108 of December 18, 1926, without any sacrifice of credit 
money either on the part of the Government or of the bank. 


Remittances of credit and of cash have been received from 
wad to be invested in private enterprises, in the purchase of 
nd, in loans and even in banking transactions, in the hope of a 
munerative return. Gold has been paid into the Stabilisation 
Fund. the stock of which on December 31 to the amount of 
0,533,389 showed an increase of £9,826,443 over the stock at 
the corresponding date in 1927 equal to the difference between the 
al received and the total paid out which did not exceed £87,032. 


This constitutes a proof of the general confidence in the stability 
if the exchange, in the administrative order and the satisfactory 
progress of the country. In order to recognise how well deserved 
is this confidence, it will suffice if we bear in mind some of the data 
nd facts already quoted as a proof that the economic and financial 
stuation of the country in 1928 has shown marked firmness and 
improvement. 


END OF BUDGRBT DEFICITS. 


Asa fact, the old régime of budget deficits would seem to have 
at last come to an end and to have been replaced by one of surplus 
balances. The financial year of 1927 showed a surplus of 
Teis 30,851,360,496 and that of 1928 promises to show a still 
lager sum. The service of the Sinking Fund for the Foreign Debt 
ve resumed. The notes of the Conversion Fund held by private 
holders were bought up by the Government. Of the Consolidated 
lhtemal Debt the sum of Reis 48,152,000,000 was redeemed, 
mmely, Reis 35,555,000,000 in Treasury Bonds and Reis 
12597,000,000 in Railway Bonds. The paper circulation was re- 
~ by burning of Treasury notes to the value of Reis 

579,798,000. There were purchased for the Sinking Fund of 
tt Public Debt 32,709 policies of Reis 1,000,000 with the interest 
tdonging thereto, which for years had not been used to increase it. 


Boa December 31 the Governmsnt had to its credit in the Floating 
“% aoe Reis 68,423,324,673, and Advance Revenue Account, 
oe : 7 — this latter being the result of the rents got in 
me - and not from any credit operations realised by same, 
tt arin the Stabilisation Fund which had increased by 
4 “ - ae in the Sinking Fund, making a total of 
abs: 33,240, was equivalent to 36-76 per cent. of the 
arculation to the value of Reis 3,379,024,432,500. 


On ee 
~ ee side the commercial movement of the country 
str and abroad increased notably in the coasting trade 
i increase of tonnage and revenue from transports. 
‘frm ee products to-day fetch stable prices and enjoy 
; setae in all markets. Other products such as fruit also 
tuetion of — in those markets. As regards the world pro- 
Which she 8cao, Bahia continues to maintain the second place 
Won from Ecuador 20 years ago. 
Industries, thanks to the s 


tabili 
ey to reform themsel ility of the exchange, show a 


Wing to fore; n ves. The electric power industry 
Of great dia Capital that has been invested in it, shows promise 
aiven by ite to the general good in view of the express guarantees 
&d by the purchasers to develop it by means of new installations 
“novation of the existing plant. 
to 


Thanks 
¥ hope tha ms helpful measures adopted by the Government, 
textile industries will overcome the crisis against 


t 
ich they have been contending. 


BANK RETURNS. 


The banking movement of which three yearly average before 
1927 amounted to 16,000,000 contos increased to 24,800,209, 
exceeding by 4,065,480 contos the total of 20,734,729 attained in 
1927. 

Finally, exports exceeded those of the financial year of 1927, 
both as regards tonnage as well as regards foreign money and 
national money. If with the increase in exports there has been 
a like increase in imports, this only signifies that the country had 
the credit and resources for greater purchases abroad, and these 
latter, it is quite clear, were not purchased solely for immediate 
consumption, but have been used in the development of the sources 
of production, constituting, therefore, capital which has been in- 
corporated in the national patrimony. 


The accounts submitted for your approval and the annexed 
tables will explain to you the position of the Bank and its operations 
during the past year. We would like, however, to point out or 
explain some of the data which they contain and add others thereto, 
Comparing the balances as at December 31, 1928, with those of 
1927, the former show over the latter increases of Reis 
725,936,775,600 in their total; of Reis 160,062,760,339 in the item 
referring to Discounts, Loans on current accounts and Bills re- 
ceivable and Reis 236,759,117,149 in Deposit Accounts, which 
latter show clearly that the operations of the past year exceeded: 
those of previous years, and that if the Bank facilitated credits 
and discounts, commercial and private people on the other hand, 
did not fail to honour it with their confidence. As a fact, if we 
calculate the decreases in number and value in all the various 
kinds of accounts opened with the Mother House, we find that 
there were 57 new accounts with Reis 12,018,091,033 more than 
in 1927 and 16,968 proposals for discounts and rediscounts of 
Commercial Securities were agreed to. 


DIVIDEND MAINTAINED. 


The net profits meanwhile which in the previous year had already- 
gone down from Reis 126,807,783,689 to Reis 111,368,886,183. 
suffered a still greater decrease and only totalled Reis 82,614,822,387; 
namely, Reis 71,125,038,495 from the Head Office and Reis. 
11,489,783,892 from the Agencies. In spite of this reduction of 
Reis 28,754,063,796 arising chiefly from the Exchang> Department 
having only yielded Reis 20,195,672,914 against Reis 43,511,964,950 
in 1927, we were able to distribute a dividend of 20 per cent.,. 
which is what you have been receiving ever since 1922; to put to 
Reserve Fund Reis 8,261,482,238, thereby raising it to Reis 
150,855,086,426; to increase by Reis 826,148,214 the Capital of 
the Bank Officials’ Benevolent Fund; to endow, as was arranged, 
the Provident Fund of the latter with Reis 200,000,000; and to 
credit the Paper Money Redemption Fund with Reis 11,214,329,613, 


The smaller profit earned by the Exchange Department is not 
to be wondered at when we compare it with the very big figure 
which it showed in previous years. On the contrary, its pro- 
gressive decrease, which commenced in 1927, is but natural 
inasmuch as under the régime of stabilisation the exchange can 
only oscillate between the “ gold points,” and such oscillations, 
which it is the duty of the Bank to prevent, do not bring to the 
latter any great profits. ' 

In order to compensate the decline in the results of the year’s 
working and provide for those which may perchance result from 
the liquidation of the old accounts, there were renpestively put 
aside the sums of Reis 5,000,000,000 and Reis 25,120,000,322. 

The cash balances varied between a minimum of Reis 
338,927,690,372 as at January 31, and the maximum of Reis 
662,697,468,676 as at May 31, the balance corresponding to 
December 31 equalling more than one-third of the total deposits. 
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NOTE ISSUE. 


The Bank issue continues to be Reis 592,000,000,000, of which 
during the course of the year there were substituted and burnt 
4,763,435 torn notes to the total amount of Reis 19,129,300,000. 

Owing to the difference between the respective credits at the 
dates of the half-yearly balances and the value at which they 
appeared in the books the bonds of the Internal and of the Foreign 
Debt belonging to the Bank were valued at Reis 5,122,456,836 
as regards the former and Reis 4,000,000,000 as regards the second, 

The service of cheque compensation and the sale of gold vouchers 
was carried out with the usual regularity and care. The com. 
pensated cheques attained a total of Reis 18,379,216,090,936, or 
3,674,775,314,879 more than in 1927. In order to redeom the gold 
vouchers issued, the Bank paid into the National Treasury in bills 
at 90 days’ sight on New York and London $18,790,412-44 and 
£14,871,526 5s. 1d. 

The revenue of the Bank Employés’ Benevolent Fund amounted 
to Reis 513,360,000, and if we add to it the balance of Reis 
129,209,910 from the respective account as at December 31, 1927, 
they present a total of Reis 642,569,910, which was sufficient to 
meet the expenses of Reis 539,363,850, including the medical fees, 
hospital charges, cost of surgical operations, and other assistance 
rendered to the sick and invalid employés. 

A balance of Reis 103,206,060 has been carried forward to the 
current year, which perhaps will not be sufficient to cover the 
deficiency of revenue for the first six months if we bear in mind the 
total sum of the current subsidies since 1928 and those granted 
from January | up till now. 


The Bank figured as creditors in 112 out of the 186 agreements 
with creditors, and in 133 out of 444 failures with regard to which 
proceedings were taken in this market, the cause of them having 
been due to the abuse of credit and to the undertaking, or the 
increasing of business without sufficient capital, either through 
the mixing up of firms and undertakings and having recourse to 
accommodation bills, or by crossed bonds for obtaining discounts 
or Owing to guaranteed accounts current which are never settled 
and which prevent banks from noticing in due time the insolvency 
of their clients. 

Up to December 31 the Bank had received from its creditors 
37 per cent. from the agreements with creditors and 27 per cent. 
from the bankrupt estates. 

These losses were compensated for by the sums which from the 
operations of every half-year and from the results of previous 
liquidations have for some years past been set aside for this purpose 
in the balance sheets. 

The balance of the reserve set aside for liquidating previous 
operations enabled the Bank to carry this out and to prevent 
further losses. This balance as at December 31 amounted to 
Reis 65,632,191,386, and is included under the heading of Current 
Accounts without interest in the balance sheet of December 31. 


DISTRIBUTION OF AGENCIES. 


The work of the Bank extends through the whole of the Nationa! 
territory, and is carried out by means of its 73 agencies, the move- 
mente of which are shown in the respective tables attached hereto. 
Two of these agencies, namely, that of Rio Branco in Acre and that 
of Nictheroy, were opened during the first six months of this past 
year. The Bank’s agencies are situated as follows :—One in Acre 
and one in each of the States of the Amazonas, Para, Maranhao, 
Sergipe, Espirito, Santo and Goyaz; two in each of the States of 
Piaunhy, Ceara, Rio Grande do Norte, Parahyba, Alagoas, Parana 
and Santa Catharina; three in Pernambuco and in the State of 
Rio de Janeiro; four in Mata Grosso; seven in Rio Grande do 
Sul; eight in Bahia; ten in Minas Geraes; and 17 in Séo Paulo. 

Of these agencies fifty-one work in buildings which belong to the 
Bank, three of them—those of Guaxupe, Ilheos and Pelotas—were 
built in 1928. Nine have already obtained the land intended for 
their respective offices. The work of construction has already been 
begun in the case of the following: Bage, Manaos, Parahyba and 
Tres-Coragées, and those of 8. Salvador, of Bahia and of Livramento 
have been sanctioned. 

Twenty-two show a loss to the total amount of Reis 3,321,725,075. 
In the second half-year, the total limit of operations of the agencies 
was increased from Reis 461,450,000,000 to Reis 511,450,000,000, 
and to some of them authority was granted to carry out certain 
fixed loans beyond the respective limit. 

The Board did not consider it convenient to accede to the request 
made to it for the establishment of a further agency, for S&o Paulo, 
and one in Itu and for another three, in Espirito Santo, in Alegre, 
Collatina, and Cachoeira de Itapermirim. 
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In addition to the usual services, the Gov 
Bank with the duty of buying the Bonds use : 
the Public Debt, as well as the Bonds for redeemi 
the placing or sale of 80,000 Road Debentures of 
of Reis 1,000,000 with interest at 5 per cent. issued j 
with Law No. 5,525 of September 5 and Decrees Se ae 
October 22 and 18,503 of November 21, 1928, on 
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RESTRICTION OF CREDITs. 


Since September the Bank has abstained from 
for a longer period than six months, from acce 
which are difficult to realise or only slowly realisable from 
opening of fresh credits and from the extension of those seal 
granted, from carrying out any operations the proceeds of whic 
may be intended to be devoted to any permanent investments ; 
to financing the beginning, increase or development of any business ; 
or undertakings. It has also endeavoured to get rid of any a 
estate acquired by way of payment the use of which could be dis 
pensed with, to obtain the settlement of credits that were al 
redeemed and that could not be made redeemable and to limi 
the responsibilities of the clients of the Head Office in the same 
manner as it already has been doing with regard to the agencies, 


This course has been not only in strict accordance with the 
explicit instructions of the Bank’s Statutes and of its interiog 
regulations, it was also dictated by the necessity of hastening ani 
facilitating the reform of the bank. As a fact, this course ws 
necessary in order successfully to complete the economic financial 
programme which we have undertaken and which is rendered all 
the more essential in the case of an issuing bank which deals ; 
re-discounts, and which governs the monetary market. But it 
would not have been prudent to carry it out unless the Bank had 
been prepared properly to carry out the functions which belong to 
it. We are continuing the preparation of these measures, and with 
good reason, since the Government has not yet deemed it opportune 
to make use of the powers granted by Art. 11 of Law No. 5,103, 
of December 18, 1926. 


I take exception to the plan of the present Report inasmuch as 
it does not bring in as one of the events of the year under review 
the reason why the Bank, in order to regularise the proper working 
of ite Exchange Department, altered its selling rates of the dollar. 


granting any log 
pting any securiti 
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EXCHANGE RATES. 


All currency, although it may have been stabilised at a fixed 
standard rate, does not cease from oscillating between two levels 
whose extreme points have been fixed, as is well known, under the 
name of the “ gold points,”’ i.e., the points of influx and efflux of 
the gold. This means that in order to maintain stability, it 1s not 
necessary that the Bank Rate should rigorously correspond to the 
standard rate of conversion. Fluctuations are therefore most 
natural phenomenons, common to all classes of currency, and arise 
from the greater or lesser quantity of Export Bills or Bank pom 
on offer, but currencies are supported by the control of the ne 
lating medium, which control is effected by means of adequate 
alterations in the official re-discount rate. 


Nevertheless, the Bank has maintained its rate of sterling : 
sight on London at the rate of 5 57/64d., which is ayes - 
nearest rate to the standard of conversion fixed by Art. 2 an he 
single paragraph of the Regulation dealing with the ee 
Fund, and by acting in this manner it did not disturb the a a 
But as the dollar appreciated slightly in ail 
£ sterling, a phenomenon entirely foreign to our economic oat 
and to the conditions of our exchange market, the Bank sada 
since it did not change the rate of the £, refrain from enn dollar. 
the parity of those two currencies by raising the aaa “9.959 t0 
And that is what it did by altering the value from Reis °, 
Reis 8,395. Saal 

It will be as well to add that this alteration in the — aa 
the dollar can have no influence in inciting the er. the 
from the Stabilisation Fund, as some people gc possess 
obligation of the latter with regard to the hol - me wi? 
notes issued by it consists only of redeeming ae e on the basis 
quantity of gold equivalent to the respective VAN" of nine 
vi two hundred milligrammes of gold per milreis me thousand 
hundred thousand parts of fine metal and one hun ph above 
parts of alloy, as determined by Art. 2 and the Pate anual 5, 
mentioned, and also by Art. 10 of Decree No. 17,618 0 
1927. 
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RELATIONS WITH STAFF. 


dof 1927 the Bank had 1,911 employés, without counting 
At the em ers at the head office. 


eset css? i rred to the number of 
rder to fill up vacancies that had occu e nu 

In orde hrough dismissal, and 19 through death, and in order 
gf, vit. 38 ae complaints from the agencies as to the lack of 
to meet the eeu their having to comply with the Holiday Law 
a cause’ rolonged leaves of absence for sick treatment, 250 
and throug - itted, so that the number of employés at 
employes “ amounted to 2,134, of which 583 are engaged at the 
_ and 1,551 in the agencies. With the object of har- 
os va sail tie possible the interests of the Bank with those 
a lovés, and in order to attend better to the carrying out 
ve ne : ms services, 564 staff changes were made, of which 456 
ee encies, 82 being sent to the head office from the 


the ; 
ee ond 26 Saiel from the head office to the agencies. 


We would like to call special attention to the difficulties with 
yhich the board of directors at the head office generally has to 
wntend in order to retain the employés in the agencies in which 
they are serving, especially those newly admitted who have entered 
the service of the Bank with the intention of working at the head 
fic. Any pretext, even the least plausible, serves as a basis for a 
request to be removed somewhere else, and these requests or appli- 
ations are for the most part repeated and communicated through 
chennels which are not in harmony with the discipline which should 
asist in such @ large body of functionaries. In order to put an end 
pall these requests, measures have been adopted tending to confine 
all such removals to the strict requirements of the various services. 


Inaccordance with the established custom, promotions were made 
at the end of the year after inspection of the list of the staff of the 
Bank, drawn up on December 31, 1926. Having confirmed the 
increases that have taken place in the various categories and having 
duly filled the various vacancies of departmental managers, sub- 
managers and others at the head office, the board established general 
rues for the appointments to the various posts in accordance with 
the Decree of January 10 last. 


The employés received the same half-yearly bonus which was 
given to them in 1927, as well as all the other advantages conferred 
by the interior regulations or by subsequent resolutions adopted by 
the board. Special mention should be made of the devotion and 
discipline which has been shown by the stafi in general. 


The general meeting held on April 28 re-elected as director 
Augusto Mario Caldeiro Brant, who had retired from office by 
tation; and in order to fill up the vacancy caused by the voluntary 
retirement of Dr. Felisberto de Azevedo, which took place on 
May 26, 1927, Dr. Adeodato de Andrade Botelho was elected in his 
place and took office cn April 30. 


To replace Colonel Antonio Mostardeiro Filho, who had asked to 
be released from the office of resident, which he had held since the 
beginning of the present period of four years, and had filled with the 
Meatest proficiency and devetion, I was appointed by the decree 
of August 23 and took over my office on the 25th of the same month. 


The managers of the various departments were as follows : 
EXCHANGE DEPT.: Snr. Pedro Luiz Correa e Castro; COM- 
MERCIAL: Dr. Augusto Mario Caldeiro Brant; AGENCIES : 
Dr. Manoel Thomaz de Carvalho Britto, Snr. Rodolpho Ambronn 
and Snr. Carlos Inglez de. Souza. 


From January 19 to February 15 the office of president was 
anes filled by Snr. Pedro Luiz Correa e Castro owing to the 
“sence of Colonel Antonio Mostardeiro Filho. 


In addition to forming your opinion as to the management of the 
ie for the last year (during which the Bank was only under my 
Daud Co. for 129 days), you have to elect the members of the 
m0 uncil and their substitutes, as well as a director, because 

andate of Dr. Manoel Thomaz de Carvalho Britto has expired. 


Should the attached tables and what I have just told you not 


suffici TW) ot ; ; , : 
a. Tcient, I will give any information or explanation which you 
y Consider necessary. 


Rio de Janeiro, April 27, 1929. 


REPORT OF THE FISCAL COUNCIL. 


To Tae SHAREHOLDERs : 


Gent! ; 
Fea ein the discharge of the duties incumbent on the 
mel the Bank of Brazil, I have the honour to lay before 
With regard to the operations carried out during the 


70 Our report 


year 1928, and I would call your attention to the very detailed 
report of His Excellency the President of the Bank, whose report 
faithfully portrays the situation of our great credit institution. 


Before venturing an opinion on the business of the Bank, it is 
the duty of the Fiscal Council to report to you as to what has 
happened in the course of its important administration. 


On April 28 of last year Dr. Adeodato de Andrade Botelho, who 
for many years past had been manager of two of the Bank’s principal 
agencies, was appointed director of the Bank. That illustrious 
banker, Colonel Antonio Mostadeiro F ilho, feeling tired and re- 
quiring rest, applied for and obtained release from his post as 
president of the Bank. He was succeeded by Dr. Henrique Carneiro 
Le&o Teixeira, whose name represents a past full of honourable 
traditions—full of untorgettable services rendered to our country. 
The Fiscal Council congratulates itself with the honoured chief of 
the nation for the judicious choice in confiding the very important 
post of president of our great credit institution to such a worthy 
man, who has been guiding it with judgment, competency, and 
energy. 


On February 6 last, Snr. Pedro Luiz Correa e Castro obtained 
from the Government the release, for which he asked, from his 
post as director of the Exchange Department—the department 
which he had managed for many years during which he inspected 
various agencies of the Bank and discharged the office of manager 
of the head office, and, finally, duing these last four years, that 
of director of the Exchange Department. 


Snr. Correa e Castro was succeeded by Snr. Jose da Silva Gordo, 
whose recent appointment caused an excellent impression in the 
market, and from whose technical experience the Bank of Brazil 
expects much. 


The assets of the Bank, a resultant from its general movements, 
were on December 31, 1928, Reis 4,915,317,703,370, showing the 
considerable increase of Reis 725,936,775,600 as compared with 
December 31, 1927, which represented a total of Reis 
4,189,380,927,770. 


SERVICES OF THE BANK. 


These facts prove that the operations of the Bank have had an 
upward rather than a downward movement, while the Bank, in 
the midst of the crisis through which the whole market is passing, 
has rendered inestimable services by assisting commerce and the 
productive classes of the country, and especially by the service 
which it has rendered to the Government in remitting large sums 
to all public departments of the Union, and in transferring from 
its agencies to the head office, from all the collecting offices, fiscal 
delegations and custom houses, scattered throughout the country, 
the various sums collected, as well as the torn paper money, to 
be handed over to the competent departments. This enormous 
movement of funds, the responsibility of which the Bank has 
assumed, has been carried out with all due regularity and gratui- 
tously, and amounted last year to the sum of approximately Reis 
300,000,000,000. 

The net profits of the Bank were Reis 82,614,822,387. Its reserve 
fund was increased by Reis 8,261,482,238, and stands to-day at 
Reis 150,855,086,426. 

The sum of Reis 30,120,000,322 was put aside in order to 
strengthen various items of the assets, and the Bank finds itself 
to-day fully equipped with ample reserves, which will enable it to 
face without fear any emergency. 

In addition to the indirect profits which they bring to the Bank, 
the agencies brought in to the head office a net revenue of Reis 
11,489,783,892. 

In conclusion, and in offering you their recommendation, the 
Fiscal Council propose that the accounts and acts of the board of 
the Bank of Brazil referring to the past year as at January 31, 
1928, be duly approved and passed. 


The Board Room of the Fiscal Council of the Bank of Brazil, 
April 16, 1929. 


(Sgd.) Raymundo Gabriel Vianna, Joao Pereira do Couto Ferraz 
Junior, Antonio Manoel Bueno de Andrada, Manoel Francisco de 
Britto, Jose Mendes de Oliveira Castro. 
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; National Treasury : 








i Revenue Advance a/c ... vee eon -.. 175,210:894$584 
Bills discountee .. eas “eo «ee 743,643:900$ 368 
Toans in account ‘current iad mile eee 291,128:145$8575 
Bills Receivable a re 35,495:470$689 
: Bills to be received for outaiie eons : 
: From abroad . has e-. 17,486:566$710 
From the Interior... jon wae «es 319,206:557$285 
Securities in pegmaat eo kos bes atu se éée 
Guaranteed securities ... * ove ove eee ons 
Securities deposited “as cae ne 
| Agencies and Branches in the Interior ons ese nes 
Correspondents abroad a et sa ote 
Correspondents in the Interior aa ies ie 


Bonds aan Funds belonging to the Bank . ia net 
Settlement of the Bank of the Republic of Brazil ... a 
Real Estate nao es oe iid a 
Personal Estate and Plant eo sae eel oe abe 
Collected in the States . bes 


GOLD IN STOCK. 
In the Sinking Fund, £10,000,025 11 Oat &d. son a 


GOLD BONDS DEPOSITED ABROAD. 
£2,595,030 nominal at sk atest qutetien, oie nm sat at 8d. 
Cash in hand... es ose 


att nt nae Pegs 


DEBIT. CREDITS. 
Poss ont Prenetege ot sho Ot Steastegs on ons Pretts ~~! ne oiee R - Exchange, Commissions, 
Fisca % nterest an scounts not counting th h 
Salaries, tions, percen of the emp yés 11,020:516$597 half-year oat on F * / ne Po 39,434:146873) 
Up-keep, — tion and | hire of Real Estates for the services Nett profits of the Agencies... see oe 4,306: 308§800 
oO e n 


Office plant and other — ae ots 
‘ Donation to the Employés Provident ae 
a 4 yés Benevolent Fund ... os ad 
bie losses during the half-year’ 8 working 
Reserve against probable losses in the final settlement ‘of 
operations belonging to ie peonene half-year 
44th dividend to be ow t _ — of 20 per cent. on 
,000 fully paid up sha ese Sow 
ied to Reserve Fund ben nly 
Carried to the Paper Money Redemption Fund |... 


Se ane my einer 


oo Acuna, 
Bills discounted os . . 754,234:274$546 
; Loans in account current has wae . 384,644:724$040 
Bills Receivable eos os se « 45,971:066$501 
Bills to be received for outside accounts. 
From abroad . bbe pik sea ee. 23,319:252$400 
From the Interior wi aoe es e+. 381,298:9608627 
Securities in poymet Bas eee esd fe “= oo 
punseaneet securities vig bic eta na ae 
Securities deposited ie ae 
Securities for the Employés } Benevolent Fund ose sie 
Agencies and Branches in terior ‘e pie bee 
indents abroad .. as pes ioe ew ote 
Correspondents in the Interior a sie ote 
Bonds and Funds belonging to the Ban 1k = 
Liquidation of the Bank of the Republic of Brazil . ” 
Real Estate wee ile soe 
Personal Estate and Plant és bee eS aa 54 
Collected in the States ee vb nee bis ioe 
Sundry accounts a Sin —_ ce nit 
GOLD IN STOCK. 
In the Sinking Fund, £10,000,025 11 0 at &d. nate ina 
GOLD BONDS’ DEPOSITED ABROAD. 
£2,595.030 0 ©O nominal - - om ouaeee, 
£1,757,853 6 8 at 8d. oo 
Cash in hand in current money ne ab san 


Pg SR Pere OPES <a Fe ~ , 
+ TSS Rallies aie Ae Mom 


o PROFIT & LOSS ACCOUNT AS AT DECEMBER 3ist, 1928. 
Fees and Pe f the Directo wanes er eatotann, Boots, 
i; hi ‘ees reen o rs o0 ose oon Offi Exchange, Com ons, 
Pe Fees of the Fiscal Council oe Ts eed Uaneetn “not ‘counting wae of - next 41,510:7988117 
La Salaries, gratifications, per cent: of the em kas 10,891:532$755 half-year ce . 7,183:4778902 
ty Up-keep, adaptation and hire of Real Estate for -4 services Nett profits of the Agencies... ove ooo ee 


of the Bank Office plant and other general enpeness pes 


Se talented 


Donation to the Employés Provident Fund .. ie ie 
Employés Benevolent Fund ... aus wae 
Probable losses during the half- year’s working 


ee against probable losses in the final settlement of 
rations Saenaene to the previous half-vear 
4st dividend to be buted at ne rate # 20 per cent 
on 500,000 fully paid shares eee 


Carried to the Paper Money Redemption Fund |... si 
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SCHEDULE. 


BALANCE SHEET AS AT JUNE 30th, 1928. 


: ASSETS. AAABILITE ms. a 


1,245,478:311$207 


336,687:123$995 
965:520$103 
680,717:929$767 
439,861:786$894 
451,814:715$098 
170,876:487$080 
7,394:299$242 
44,335,631$257 
28:882$795 
28,362:447$479 
74$000 
417,071:486$824 
12,644:577$407 


300,000:766$510 


48,735:900$ 000 
588,372:725$153 


4,773,349:664$811 





PROFIT & LOSS ACCOUNT AS AT JUNE 30th, 1928. 





100:000$000 


385:090$980 | 


1,000:000$000 
12,000:000$000 
10,000:000$000 


3,850:9098893 
5,383:936$060 





43,740:4538530 
SO 





BALANCE SHEET AS AT DECEMBER 3ist, 1928. 





1,184,850:065$087 


404,618:213$027 
4,480:331$116 
667,878:885$647 
448,066:602$791 
2,566:800$000 
556,295:7658072 
177,201:431$840 
6,782:761$265 
81,170:894$757 
22:749$895 
16,247:270$104 
748000 


196,331:468$451 
10,862:202¢030 


300 000:766$510 


52,735:9008000 
505,265:521$778 





4.915, 317:7038370 








Accountant, ee 


100:000$000 
441:057$234 
4,000:000$000 


30,120:000$322 
10,009:000$000 


5,730:393$553 
4,410:572$345 


48,693:556$203 
ns Anse 
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Capital wee ee 
Reserve Fund |. 
Fund for the redemption’ of paper money 


100,000:000¢oy 
. 377,234:323g614 8444: 5Lag0y 


Amount paid to ee Sinking Fund account te 


burnt ca ame ner cor Mi tadabateie 
Notes in circulation _.., one si eee . 594 mn 34386) 
rete 00:0008999 
DEPOSITS. - , 


In account current with interest a 
In account current limited accounts .., 
In account current without interest . 

Tn accounts at. fixed dates no 
In cheque compensation accounts... 


- 717,824:5868223 
- 136,869:7143674 
. 339, 376:498$74) 
+ 242,952:2488063 

52) 201:726$932 
annemnocne 2.409 996: 774865 
i : 1,120,579: nest 
ous ob aoe = 216:6628597 
ose eee eee 3,022: 7368480) 
5,390:223874) 
753,758: 61088)9 


Bonds as guarantee and on de ; 
Agencies and Branches in the foes rior 
Correspondents abroad be 
Correspondents ir, the Interior 
Depositors of Bills for collection 


BONUS AND DIVIDENDS, 
Previous balance ban 
44th Dividend to be distributed’ tes 


Sundry accounts ine bs ae 




































































a ee a 


eee _1,271:781$370 
eee 10; 000:000$000 


ees 


11,271:7818379 
14,035:3003815 


4.773. 349-6488] 
Rio de Teastnes: > July, 1928. —, 
OSTARDEIRO FILHO, President. 
feen Pinto de Miranda Montenegro, 
Accountant. 


~ 


43.740°453850 
Rio de Janeiro, 1%th of July, 1928, —— 
Sed. Ayres Pinto de Miranda Montenegro. 


Accountant. 


apApeLA SE 


Capital ... ie cus bed nee she ae 
Reserve Fund wen a a 
Fund - - redemption ‘of paper money .» 338,695:110$720 


LE 
Amount paid to the aeaiing Fund Ascoum 


100,000:0008000 
150,855:086$426 


eee ose eee . 271,828:9808000 

Seen ere 116,866:130872" 
Notes in circulation... ne ee 592, 000-0080 
National Treasury Revenue Advance ‘accou “es “ 37,270:09681 


In account current with interest 

In account current limited accounts ... 
In account current without interest ... 
Tn accounts at fixed dates Gan 
In cheque compensation accounts 


. 621,066:4428848 

*". 139,250:137$707 

.. 348,180:293$5°2 

. 178,021: anaes 

“e7 
45,506:6758469 |, sag srasis 

1 115,945:4888438 
2,566:8003009 
28,427:85988)4 
12,948:0028900 
4, 502:4538320 
900,949:6818478 


Bonds as guarantee and on deposit . 

Bonds deposited for Employ4s Benevolent Fund 

Avencies and Branches in the autemier ‘in 

Correspondents abroad - be 

Correspondents in the Interior ss bea 

Depositors of Bills for collection eal ote 
BONUS AND DIVIDENDS, 

Previous balance 

45th Dividend to be distributed 


1,374:9058870 
10,000:0003000 


11, 374:905887) 
19,536:2808533 





Sundry accounts es oon ope ose 
4 4.915, 317:703837) 
—— 


Rio de Janeiro, 10th of January, 1929. wie 
— UE CARNEIRO LEAO TETXEIRA, President. 
Ayres Pinto de Miranda Montenegro, 


“sass 
— 






Rio de Janeiro, January 10th, 1929. . 
(Sed. Ayres Pinto de Miranda Montencar?. ¥ 





June 8, 1929. | 
coMPANY MEETINGS, &c. 


CAN RAILWAY COMPANY, LIMITED. 


RESULTS “REASONABLY GOOD.” 
CONDITIONS IN MEXICO. 


eneral meeting of the Mexican Railway 
fhe 12801 ea yr Winchester House, Old Broad Street, 
os Wednesday, June 5th, Mr Vincent W. Yorke (chairman 
on, ea 
, ie company) presiding. fia 
eretary (Mr C. Tennant) having read the notice convening 
‘eee and the report of the auditors. 
he Chairman, in moving the adoption of the report and accounts» 
: [ am afraid that we are holding our meeting at a somewhat 
tli date than usual, This has not been due to any delay in 
at : the accounts, which came to hand in very good time, but 
o manager's report was delayed by reason of the recent 
es in Mexico, and we did not wish to issue the report until 
ye had ascertained his views on the working of the half-year. 





MEXI 


THE HALF YEAR’S RESULTS. 


The results of the half-year which we are reviewing, though they 
dow a falling off as compared with the preceding half-year in which 
ye received a large influx of revenue from banana traffic, are very 
much better than those of the corresponding half-year of 1927, 
and may again be described as reasonably good. The gross receipts 
it the figure of about $6,000,000 are not really satisfactory, as 
they are about 9 per cent. lower than the average of the ten half- 
rears 1924-28. They show a slight decrease on those of the corre- 
gonding half-year. Passenger traffic has been distinctly better. 
There were no interruptions in 1928, as there were in 1927, from 
revolutionary activities, and American tourist traffic which, as I 
gid at our last meeting, is in my opinion capable of almost indefinite 
expansion, has brought in a welcome increase of revenue. As 
regards goods traffic, there has been a satisfactory increase of over 
$100,000 in foreign traffic, but this has been more than wiped out by 
adecrease of over $200,000 in local traffic. The tonnage of the 
latter shows an actual increase, and the decline in revenue is due to 
the competition of the National Railways. A conference with the 
management of the National Railways is now taking place, and I 
hope that some equitable arrangement may be arrived at to eliminate 
competition which neither system can to-day afford. 

It gives me great satisfaction to be able again to draw your atten- 
tion to a substantial saving in expenses. They show a decrease of 
$550,000 (say £50,000) when compared with the corresponding half- 
year. This has been due to several causes. The completion of 
the electrification of the mountain section has resulted in decreased 
mileage, less fuel oil at a lower cost has been burned, the amount of 
compensation to workmen has been reduced to an insignificant figure, 
and last but not least, the watchful eye of the general manager has 
been quick to seize opportunities of economy in many directions. 


) 
0 


NET REVENUE FIGURE. 


The resulting net revenue of £69,000, though a great improvement 
m that of the corresponding half-year, after deduction of difference 
. exchange, debenture interest and that disagreeable modern 
os Mexican income tax, which amounts to over £7,000 for 
Ss bs leaves a deficit of £29,000 and nearly wipes out the credit 

thet which we were able to place to net revenue in the last 
coo accounts. The net revenue account, therefore, stands 

h where it did twelve months ago, and shows a debit balance of 
20 legg than £890,000. 
on on leads me on to say that I fear that the figures of 
th ant a2 a must seem most unwieldy and unintelligible to 
can be on do not see that any real progress in simplifying it 
compensati © until the debt of the Mexican Government to us for 
ener of po aoe the Railway Law, damages to the property and 

side da t, has been finally agreed. You will see on the left 
om of th a balance sheet that we have received the substantial 
Probably “ : 000 on account of Compensation, and there will 
8% much ge due to us when all the claims have been agreed 
cenenantiea ov even more. We are now receiving payment of 
£2,500 Per w : cs : I have previously explained, at the rate of some 

t few wee he the form of additions to our tariffs, but for the 
lO per cent, Rail ve not been allowed to retain 50 per cent. of the 
Payments to ae Tax which at one time brought up the weekly 
alteration in th 500. The Government, when they made this 
Would rectit a method of payment, solemnly assured us that they 

Ve ag ar natters in some other way, but I regret to say they 

settlement ot us no such consideration. When as I say a 

ill, of course he the figure of our claims has been arrived at, it 

of Compensation i to show the amount owing, less the amount 
“4, , 1@n paid, and the net figure will represent the 
mexican Government to the railway. 
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Since our last general meeting we have been able to come to a 
satisfactory arrangement with the holders of registered stocks, 
“A” and “ B,” representing arrears of interest funded, and have 
obtained & postponement until the end of 1933, when both stocks, 
if not previously paid off, will falldue. The only consideration given 
to the holders was the increase of interest to holders of “ B” stock 
from 3 to 3} per cent., which entails a fresh burden on the company 
of less than £700 per annum. I am glad to say that we were able 
to redeem 10 per cent. of the “A ” stock on December 31st last ; 
and propose, as stated in the report, to redeem a further 10 per cent. 
on June 30th next, out of funds already in hand. When the second 
of these redemptions has been made, the original amount of “‘ A” 
stock will have been redeemed by one half. 


THE CURRENT HALF-YEAR, 


As regards the results of the current half-year, I am glad to say 
that the net receipts for April, which have been cabled to us since 
the publication of the report, are very satisfactory, and give earnings 
of some $279,000. This sum, added to that given in the report, 
brings up the earnings for the four months to the end of April to 
$783,000, and would indicate that the net earnings for the half-year 
to the end of this month should be equivalent to those of the first 
half of 1928, and be nearly double those of the half-year under review. 
It should be remembered that there has been a very serious attempt 
at revolution during the current half-year, and although our traffic 
was only suspended for five days, there was naturally caused a 
serious dislocation of business. 

I am glad to say in this connection that the outbreak in the region 
of Vera Cruz in March last was very quickly subdued, and that the 
damage to any of our property was wholly insignificant. The 
fighting in the northern parts of the Republic was, however, of a 
really serious character, though it resulted in a complete victory 
for the forces of the Government. Sporadic fighting appears to 
continue still in the State of Jalisco, but it would seem that the 
Government have the situation well in hand. There can be little 
doubt that the religious question has been responsible for the serious 
and widely spread military outbreaks in many parts of the country, 
and it is much to be hoped that the negotiations which, according 
to Press reports, have been opened between the Church and State, 
will reach a successful issue. If this question can be disposed of, 
there would seem to be a very fair chance of tranquillity for some 
time to come. The three last attempts at revolution in 1923, 
1928 and this year, have all failed, and so long as the United States 
continues to maintain the attitude which it has taken up since 
1923 with regard to the supply of arms, further serious attempts at 
revolution would appear to be highly improbable. I need hardly 
say that nothing is so desirable for our interests as tranquillity, 
without which it is impossible for any business in the country to 
recover. 

LATEST INFORMATION. 

I will now read a cablegram just received from our general 
manager : 

‘Crop prospects on both divisions of the line are fair, but the 

‘“‘ banana plantations have been almost destroyed by hurricanes. 

‘Competition with National lines still very severe. Anxiety is 

‘expressed in business circles over the increasing tendency to 

‘introduce very advanced legislation of social reform. Train 

“ service is working normally, and expenses are being kept as low 

‘“‘as possible. Rains have started, and the drought has at last 

** been broken.” 

The news about the banana plantations is somewhat disappointing, 
as our traffic in this fruit had reached very large proportions a year 
ago, and the damage done may discourage the growers in making 
further outlays. I am also sorry to hear of what would appear to 
be socialistic tendencies in legislation which, if carried at all far, 
must discourage the introduction of fresh capital, of which the 
country is in much need. : 

Though I fear that I have not found much of a really encouraging 
nature to say to you to-day, there are certain features of a really 
hopeful character in our situation to which I should draw your 
attention, and which I hope you will bear in mind. The large sums of 
money which we have put into the property are now bearing good 
fruit, and the expenses have reached a lower level than for many 
years past. The property is in an excellent state, and should require 
little fresh expenditure on capital account for a long time to come- 
The ordinary revenue is now sufficient to cover our debenture and 
other interest ; while the indemnity thus becomes available for the 
purpose of discharging our old liabilities. By July Ist next we 

shall have paid off one half of our indebtedness to the A stock- 
holders, and to me to-day there seems to be a good deal of truth in 
the old Greek saying that “the half is greater than the whole.” 
Of course we still have serious liabilities to discharge, but the end of 
them, though not near, is very much nearer than it was. 

Mr Henry Goschen seconded the resolution and it was carried 


unanimously. 
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GREAT WESTERN OF BRAZIL RAILWAY COMPANY, 
LIMITED. 
IMPROVED POSITION—GOOD PROSPECTS. 

The ordinary general meeting of the Great Western of Brazil 
Railway Company, Limited, was held, on the 4th instant, at River 
Plate House, Finsbury Circus, London, Mr Follett Holt, M.Inst.C.E. 
(the chairman), presiding. 

The secretary (Mr W. M. Codrington, M.C.) having read the 
notice convening the meeting and the auditors’ report, 

The chairman, in moving the adoption of the report and accounts, 
said : At one time, some years ago, our position had become so starved 
that, through inability to carry on with our lease, our retirement 
from Brazil appeared imminent, in which case our only asset 
would have been a lawsuit. However, always with your unfailing 
support, we struggled on, and now I think that we can safely say 
that your capital and its reve nue-earning power have been preserved 

To obtain amelioration of the position created by an inadequate 
tariff, we have been since the 1920 contract in negotiation with 
three successive Federal Governments, and it is very satisfactory 
now to report that the Government of his Excellency Dr Washington 
Luiz has rectified in a measure the past and given us good hopes for 
the future. 

As you will remember, in 1920 we sold and delivered our own 
lines to the Brazilian Government and accepted in return a lease of 
the whole system on the terms that we should receive a tariff which 
would provide interest on our capital, and for its amortisation 
during the term of the lease, which expires in 1960. This tariff 
we did not receive, it being contended that the users of the railway 
could not afford to pay it; but subsequent events have proved this 
contention to have been entirely fallacious. 





REVISED TARIFF AND NEW RENTAL CHARGES. 


As stated in the report, under the new arrangement we have been 
granted an improved tariff and a substantial reduction in the scale 
of rental charges; further, the repayment of the 13,000 contos loan 
and the unpaid rentals have been placed definitely behind such 
earnings as are required to make provision for the amortisation of 
capital and to provide 6 per cent. on our share capital. 

The new rental charges are based on a sliding scale. Under the 
old scale the rental for last year, with average receipts per kilometre 
at 20-2 contos, would have amounted to £51,000. Under the new 
scale the charge would have been £3,750, a sum which will not 
be increased until the average exceeds 29 contos per kilometre. 
Between 29 contos and 35 contos per kilometre we shall pay 10 per 
cent. of that excess, and beyond 35 contos 15 per cent. of the 
further excess. 

I think I should refer now to a remaining dark spot in our affairs. 
Just before the war we obtained a concession from the Alagoas 
Government for the construction of the Alagoas and Northern 
Railway. We commenced construction, plans and surveys had 
been completed, and a number of banks and cuttings, since 
destroyed by rain, had been made, when the war broke out. It was 
impossible in the circumstances to obtain materials, or to carry 
on the work, and in the passing of time there has been little 
encouragement to us to proceed. We have, of course, made many 
representations to the Alagoas Government, and our case is now 
before the Courts, but I am afraid that, as time passes, we may 
find that it will be prudent to make further provision for loss in 
this undertaking. 

You will have noticed with some satisfaction that the amount 
of interest arrears debentures outstanding has been reduced to 
£72,000. We are anxious to pay these off as soon as possible, 
because until this has been done we are, by the trust deed securing 
them, precluded from paying any dividends. We have, therefore, 
arranged that, if owners of the arrears debentures will send them 
to our bankers, Messrs Glyn Mills and Company, they will be 
purchased at par, and in any event we hope to dispose of this 
liability before the end of the year. With this obstacle removed, 
as far as we can see at present, we shall be in a position to pay 
an interim dividend on the preferred shares. The question of a 
dividend on the ordinary shares, for the current year, must remain 
open until the completion of the year’s accounts. 


CURRENT YEAR’S PROSPECTS. 


The tzaffic receipts published during this year show an increase 
in the gross receipte of £99,000, brought about by the satisfactory 
sugar crop and, to some extent, by the better tariff. Our operating 
results for the first few months compare favourably with the corre- 
sponding period of 1928, and, as the general manager anticipates 
that the new sugar-cane crop, which commences in the autumn, 
will be a good one, we are hoping that next year we shall be able 
to show you that this old-established company has ceased to be a 
disaster and has become once again a credit to Brazil. 

The resolution was carried unanimously. 
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SUEZ CANAL COMPANY, 
EXCELLENT RESULTS. 

The seventy-fifth annual meeting of the S 
was held on Monday, June 3rd, in Paris, 
oe anny ate Veane (the: resident) presented the r. hd 

ouncil of Administration, which was substantial! “Port ¢ 

The results of the year 1928 have been exceptionally. Se 
The increase of traffic of nearly three million tons vn 
the preceding year, has only been exceeded on ae —— —_ 
1919, also, in spite of the remission of 25 centimes on ea q 
which took effect from April 1, 1928, receipts increased age 
cent. over 1927. This allows us to increase the rat Pe 
We propose to fix this at 644 fr. 57 gtoss, an increase of fr ea) 

The stability of French money, on which we congratulated 
selves last year, was made legal from June 25, 1928. This sil . 
so indispensable to the security of economy and to the develop 
ment of sound financial or commercial operations, offered, beside 
an interesting issue. It allowed us, in fact, to make satisfactory 
entries in our accounts, which the fluctuation in the franc had 
up till now, prevented. As a result of this all the items in the 
balance sheet which we lay before you to-day represent their actual 
value in French francs, whilst up to the present some, and amongs 
these, very important ones, were shown by their nominal Value 
in gold francs, the difference being shown as a debit or credit under 
the heading “‘ Results of Conversions of French Francs.” This 
heading will disappear in time. 

As we have shown you, all the items in the balance-sheet, which 
is before you, are expressed in French francs; you will not be 
surprised, therefore, to see some considerable difference in the 
amounts compared with last year. As a matter of fact, expenses 
remain on much the same level as last year. As to receipts, these 
have increased, owing to the development of traffic, and show an 
increase of about 65 million francs over those of 1927. 

We propose, owing to the exceptionally favourable results, to 
make a considerable allocation to development work; making 
100 million francs, this allocation actually represents a somewhat 
larger amount than that allocated during each of the last few 
years to the improvement of the maritime Canal. If the difference 
appears great as compared with those of preceding years, this is 
due, as we have explained, to Conversion operations. 

We ask you also to allocate 25 millions to a fund for building 
houses in Egypt, and, also, to write down material, as in preceding 
years, by 25 million francs. 

After all allocations, the excess of receipts over expenses amounted 
to 713,146,175 frs., to which has to be added 3,152,147 frs. brought 
forward from 1927, making a sum of 716,298,322 frs. Of this sum- 
it is proposed to distribute among the shareholders 712,192,676 frs. 
and to carry forward 4,105,646 frs. We propose a dividend of 
644 frs. gross and 563 frs. net. 


uez Canal Compan 
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TRAFFIC FIGURES. 


The general traffic for 1928, as compared with 1927, which itself 
had surpassed all previous results, showed a net increase of 
2,943,854 net tons, rather more than 10 per cent. It reached 
31,905,902 tons. The number of transits through the Canal 
was 6,084, as against 5,545 in 1927. Traffic in ballast increased 
to 2,956,481 tons, and represents 9-3 per cent. of the total move- 
ment, as against 8-3 per cent, in the preceding year. The ar 
tonnage of steamers passing through the Canal has slightly 
creased; it reached the gross tonnage of 7,249 tons. The ” 
portion of passages made by vessels of 10,000 tons gross and a 
has risen from 10-6 per cent. to 11 per cent. The average t! 
of transit was 15 hours 9 minutes; this only exceeds by 3 minutes 
the time of 1927, which remains the lowest. We a - 
passage of an exceptional character, which was made in rae 
1928—that of a floating dock destined for the naval ee oe 
pore. This measured 260 m. in length, 52 m. in width an 119 sp 
height, and was in two parts—one part 141 m., the other thie a 
each towed by four tugs. Thanks to the measures er a a 
delicate operation was effected without the slightest ine’ - - a 
days. The number of passengers in 1928 was eg per 
than in the preceding year, due to events in China. Bri 4 yp 
steamers, as always, head the list with 56-8 per cent. Nether: 
traffic, as against 57-1 per cent, in 1927. Then oe af Ca 
lands, Germany (which shows @& large increase +S Canal rose 
then France and Italy. Goods carried through the ver the 
to 32,622,000 tons, an increase of more than 3,000,000 soe aa 
maximum shown in 1927. In the north-south direction ie have 
is 880,000 tons; European exports of manufactured je countries 
been stimulated by the increased purchasing power © be incre 
situated beyond the Canal. In the return es 900,000 tons. 
of merchant traffic reached the considerable total = is no reasol 

Altogether the situation appears favourable, and 8 "the sple nd 
for anticipating a less favourable report for 1929 t =. 
results that we have placed before you on this occasi®™ 
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NDON REAL PROPERTY COMPANY, LIMITED. 
R. INNES ON THE POSITION AND PROSPECTS. 

inary general meeting of the City of London Real Property 
The = “was held, on the 3rd instant, at the Cannon Street 
. tae Mr W. E. R. Innes (chairman and managing direc- 
otel. ' 


tor) presided. 
The Secretary 


gry OF LO 
yp W. E 


(Mr L. A. Kingscote) having read the notice con- 
._» the meeting and the report of the auditors, 

weaing Chairman said : The net revenue, after deducting all out- 

1 ; 4 ling debenture and mortgage interest and income tax, 

ings, Inc uaing “ 

ts to £516,007 18s. 10d., as against £526,151 2s. 2d., a decrease 
gnu d figures of £10,144. To the £516,007 18s. 10d. net profits 
igs added £145,638 3s. 3d. brought forward from last year, 
om a total of £661,646 2s. 1d. The Preference dividend absorbs 

Se 438 8s, and the directors recommend that a dividend be declared 
ft the year on the ordinary shares at the rate of 54 per cent., less 
tax—the same as last year—of which three quarterly payments, 
snounting together to 33 per cent., have already been paid. This 
will require £352,000 and leave a balance of £272,208, out of which 
it is proposed to place £50,000 to reserve, making the total 
41,100,000, and £70,000 to income-tax reserve, and to carry forward 
152,207 14s. 1d., an increase of £6,569 10s. 10d. 

The decrease in the net revenue for the year is due in a large 
neasure to developments which have been taking place in the com- 
pany’s properly. We mentioned in our last report that the new 
building at the corner of Mincing Lane and Fenchurch Street was 
wproaching completion, and would be brought into the current 
ycounts. The house has now been finished, and our thanks are due 
pth to the architect and builders for a very attractive and well- 
built office building. For the last eight months we have been in 
reeipt of the rent of the ground floor, which was let to the West- 
ninster Bank before operations were commenced. But, in spite of 
acellent offices offered at moderate rents, the demand for the upper 
foors has up to the present been slow. 

Unfortunately, Mincing Lane and Mark Lane, the home of the 
produce markets, where we have a large quantity of property, have 
suffered very severely owing to bad trade, especially in rubber and 
wm, and until there is a change in this direction I do not think a 
lively demand can be expected. The nature of the businesses 
arried on is such that the district has always been especially sub- 
ject to fluctuations, but when trade has been good properties have 
been well let. 

(ur new building in Lime Street is very nearly completed. The 
main portion is already let to tenants of the highest order at 
satisfactory rents, and should assist our revenue during part of the 
current year. Nos. 51 to 54 Gracechurch Street have likewise 
produced practically no income, owing to a rebuilding scheme. The 
old buildings have now been demolished and a new one is on the 
point of being commenced, from which we hope for substantial 
rents In due course. 

Another matter that to some extent affected our net revenue was 
that, in order to prevent some of our older houses from being unable 
0 compete with buildings of more recent date, we spent a larger 
sum than usual in repairs last year. 


THE OUTLOOK. 


As to the future, it is difficult and rash to prophesy, but I am 
cS . despondent. We have had a most prosperous time in the 
ies — area to set off against the depression in the produce 
aes ; a usiness always has, and always will have, its ups and 
tieny ho _we must hope that we do not have the ‘‘ downs ”’ in too 
We hay aL at the same time. In order to ride on an even keel 
Slee ried to take these chances into account in deciding on the 
hither we make and the dividends we declare. In the main, 
bona “1 offices are well let or not depends upon trade. If that 

seals a Springs up and our empties go down, while, if 
money, » the number of offices to let naturally increases. Many 
earnings no have recently been showing largely increased 
die or the most part these have been companies owning 
hy ws a the West End, while our business is confined to 

n sufferin . f ad a trade boom a few years ago, and have since 
We are pa re rom the natural reaction. But, when we consider 
More in a Se like the enormous sum of £120,000 a year 

our net Ain mcome tax than we were during our record year, 
an claim to ee 1s only down by about 6 per cent., I think we 
have been sais done well, though this result could not, of course, 
Which h eved without the earnings from our annual savings, 

. ae really gone in taxes. 
hold vane tly purchased Asia House, in Lime Street, a lease- 
Petty, The ars 7 run, a well-built and up-to-date office pro- 
on the ca Js fully let to excellent tenants, and though the 
Course of tim — will not at first be large, we expect in the 
; © it will prove a very satisfactory investment. We 


every property in the City that is offered us which 


We i 
eption of ‘ie, Provide a profitable investment, but, with the ex- 
la House, we have been offered nothing for some time 

‘ 
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past at a price justifying a purchase. The figure a company can 
afford to pay for property to be let to various tenants is naturally 
different from that which a person who wants something for his 
own occupation can give, since the latter has not got to provide for 
finding tenants and making allowances for empties; and expenses 
of management do not arise. 


INCOME-TAX CLAIMS. 


You will remember that last year I explained a claim had been 
made against us by the Inland Revenue for income tax under 
Schedule D. A similar claim has been made against the Salisbury 
House Estate Company. Both cases have come before Mr Justice 
Rowlatt and been decided as to the major part in favour of the 
Crown. Appeals have been lodged by the Crown and the com- 
panies concerned. Though, in the event of the case being ultimately 
decided against us, the amount of our liability has not yet been 
agreed, we have set aside the round sum of £70,000 as a contingent 
reserve in respect of the last two years. 

I noticed the other day that our very good friends, the City of 
London Electric Company, are, through a subsidiary company, 
commencing to carry on the business of building and letting offices 
in the City of London. We obtain our supply of electricity from 
this company, and have always been on the most excellent terms. 
But as they have been granted certain statutory powers with the 
definite object of supplying electricity, and are in the nature of 
a public utility company, I think they ought to tell their customers 
whether profits they may make from this business, which we believe 
to be outside the principal objects for which they were formed, 
will be used to reduce their charges for electricity, or, if perchance 
the venture is not successful, whether the consumers will have to 
pay their losses. 


UNSCIENTIFIC BURNING OF FUEL. 


I am very glad to see that a great deal of attention has been 
called during the last few weeks to the damage and discomfort 
caused by the unscientific burning of fuel. That London has not 
been as active as it might have been in finding means for dealing 
with this nuisance cannot be disputed. As new buildings replace 
older ones the trouble is reduced by central heating, but this can 
only be a relatively slow process owing to economic considerations. 
It is possible the solution will be found in the low-temperature car- 
bonisation system. I have been using a form of this material for 
private consumption for some little time, and have found it very 
satisfactory. But as yet the supply is not sufficiently large and 
regular to enable its employment where it is required in bulk. 
But with new works in course of erection in different parts of the 
country I hope before long it will be produced in sufficient quantity 
for it to be properly tested for general use. If delivered without 
the addition of coke it lights easily, is very clean, appears to 
give more heat than coal and is quite free from unpleasant smell. 
But I have noticed that unless the coal merchant is careful, coke, 
since it is very similar in appearance, has a way of getting mixed 
with the other material, and when burnt in an open stove emits 
unpleasant fumes. To those who have not done so in winter time, 
it is quite a revelation to look from the roof of one of the modern 
high buildings and see the amount of smoke rising from chimneys 
in all directions. However, even this is said to be less injurious 
than the fumes and dust which will be emitted from the proposed 
new monster power stations unless their erection is delayed until 
a means has been discovered of rendering them innocuous. The 
manager of a well-known property company has told me he finds a 
very much less powerful plant scorches the paint on a building 
which he looks after. If the gases are powerful enough to scorch 
paint, it is reasonable to assume they are harmful to the lungs of 
human beings. When means have been found to dispose of these 
gases a great benefit will have been conferred on us all. is 

You will be very sorry to hear that last summer Sir William 
Burton expressed a desire, after 50 years of service, during which 
time the company prospered very greatly, to relinquish his position 
as managing director. The directors thought that in view of his 
long and arduous services it was only fair to accede to his wish, 
which was rendered easier by his willingness to accept the position 
of an ordinary director, in which capacity the company will retain 
the benefit of his very valuable knowledge and experience. 

As I have been associated with the working of the company for 
a great many years, the directors paid me the compliment of in- 
viting me to succeed Sir William, which I accepted, and it will be 
my endeavour to continue successfully the business which he took 
so prominent a part in building up. 

I am sure you will all wish to join with me in thanking our staff 
for the work they have done and the trouble they have taken on 
behalf of the shareholders. I am proud to be associated with them 
every day, and can assure you it would be impossible to find a staff 
more zealous and with your interests more at heart. 

The report and accounts were unanimously adopted. 
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GUARDIAN ASSURANCE COMPANY, LIMITED. 
IMPROVED RESULTS, 
NEW LIFE BUSINESS EXCEEDS £1,303,000. 


The ordinary meeting of Guardian Assurance Company, Limited, 
was held on the 3rd instant, at the head office, 68 King William 
Street, London, E.C. The Hon. Evelyn Hubbard (the chairman) 
presiding. 

The secretary (Mr A. G. Sweet) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said the net new life assurance were £1,303,188, slightly more than 
in 1927, and the total premiums of the department £550,777, an 
increase of £40,983. The net income derived from interest was 
£266,174, an increase of £10,285, and the net rate of interest was 
£4 14s. 4d., the same as in 1927. 

The claims amounted to £494,556, inclusive of £259,137 for endow. 
ment assurance augmented by the fast maturing policies effected 
under War Bonds Purchase Schemes, which at the time they were 
inaugurated were of assistance to the nation, and had enabled 
many by methodical saving to become capitalists. The funds of 
the life department amounted to £5,894,861, an increase of £209,814. 

The fire premiums amounted to £1,067,989, a reduction of £12,705, 
and the losses to £438,958 (41-1 per cent.), a reduction of £1,638. 
After credit was taken for interest £68,104, profit on investments 
realised £183, and profit on exchange £257, the total surplus on the 
fire account was £216,412. Of this surplus they had transferred 
£191,412 to profit and loss, and the balance, £25,000, to the general 
reserve, leaving the total fire fund at £1,459,000, against £1,440,350 
as at the end of 1927. The year 1928 was the fifth in succession of 
prosperous fire accounts, and, although it was early yet to estimate, 
the present indication was less favourable than for a long time past- 

In the accident account were included the figures relating to the 
accident, burglary, employers’ liability, fidelity, motor car, and glass 
departments. The premiums were £709,712, an increase of £42,733, 
and the claims were £329,006, 46-36 per cent. of the premiums- 
After providing £19,250 for the premium reserve, rebates to policy- 
holders £5,864, and for bad debts and loss in exchange £580, there 
was a trading profit of £45,182, which was 6-36 per cent. of the 
premium income. 

With interest derived from the reserve funds, £32,203, there was 
a total surplus of £77,383. Of this they had transferred £57,383 
to profit and loss account, and £20,000 to the general reserve, 
deaving the total accident fund at £639,400. 


COMPETITION IN MARINE DEPARTMENT. 


In the marine department, the claims, returns, and other payments 
on account of 1927, settled in 1928, amounted to £73,895, and the 
account was closed by tra ferring £15,500 to suspense, resulting 
in a profit on the 1927 account of £9,140, or 6 per cent. of the 
premiums received in that year. On the 1928 account the premiums 
amounted to £173,083, claims paid £35,008, and expenses of manage- 
ment £28,393. Interest revenue produced £19,200, and after 
providing £107 for loss in exchange, contributing £5,000 to the staff 
pensions fund, and transferring £17,572 to profit and loss, the amount 
of the marine fund at the end of the year was £374,926, against 
£358,118 at the end of 1927. 

By the exercise of very great restraint in underwriting they had 
consistently so far avoided loss in the marine department. Never- 
theless, they must continue to deplore the general bad state to which 
the marine markets had become reduced, mainly because of un- 
reasoning competition. 

Taking the departmental accounts as a whole, it would be seen 
that the company had done well in 1928, but he would add a few 
words of warning as to the trend of business generally. It was true 
that they had not, so far, had to contend with such fierce competition 
in the fire and accident departments as in the marine, but there was 
ample evidence that the circumstances which had contributed to 
the poor state of marine business were arising in other branches, 
which would, unless sternly checked, have baneful results. 

With regard to the profit and loss account, the item interest and 
tents was nearly £8,000 better, which was satisfactory, but it must 
not necessarily be assumed that this advanced income would be 
wholly maintained. The sum of £120,000 had been transferred to 
the investment reserve and contingency fund, £20,000 to staff 
pensions fund, and they were carrying forward £193,561, out of which 
a balance dividend of 4s., less income tax (making 8s. per share for 
the year), cn each ordinary and staff share would be paid. 

The report and accounts were unanimously adopted, and resolu- 
tions were passed authorising the acquisition of the balance of the 
issued shares in the Guardian Eastern Insurance Company, Ltd., 
and also increasing the nominal capital of the Guardian Assurance 
Company to £2,175,000 by the creation of 50,000 new Ordinary 
shares of £3 each. 


[June 8, 1939, 
CALLENDER’S CABLE AND CONSTRUCTION ¢o 
LIMITED ae, 









































































ANOTHER SUCCESSFUL YEAR. 


The thirty-third ordinary general meeting of Callender’, C 
and Construction Co., Limited, was held, on the 6th insta ab 
River Plate House, London, E.C., Sir J, Fortescue Fane 
Bart., D.L., M.Inst.C.E. (chairman of the company), aa 

The secretary (Mr Howard Foulds, F.C.1.8,) having wait 
notice convening the meeting and the report of the auditors ; 

The Chairman, in the course of his speech, said ; Since 19) 
when I first had the pleasure of addressing the Shareholders, ead 
year has brought continued prosperity to the company, and ta 
fortunate once more to be able to present on behalf of 
colleagues and the management a balance sheet and accounts whid 
maintain the wonderful record which the Callender 
enjoys. The successful achievement of the year’s workin g beso 
been easy to attain. There come more or less quiet periods in gj 
businesses, and the year 1928 appears to have been one of them 
that is to say, so far as large contracts are concerned, and beariy 
in mind the size of cur factories and the workpeople we employ 
substantial orders must be received in order to keep them {yl} 
occupied. 

During 1928 there was some restriction on the electrical cabj 
industry, and few large contracts were placed for the heavy main 
which are essential for the widespread distribution of electricity 
Most of those engaged in electrical supply hold their hands pend 
ing the completion of the Government scheme, which involved th 
erection of an extensive system of overhead conductors generall 
known as “ The Grid.’’ Undertakers felt themselves bound tg 
await complete information as to where the sections would 
placed before launching on any expenditure on their own account 
The details of the ‘‘ Grid ’”’ are now known, and several contracts 
have been placed in connection therewith, one of which has been 
secured by your company for the southern section of England 
between the Thames and the sea coast as far as Worthing, and 
this contract represents a value of approximately half a million o 
money. 

Owing to wayleave difficulties, which appear to have been u- 
avoidable, those responsible for this work were not able to give us 
instructions to proceed until during the last few weeks, but we 
are now in full operation erecting the first section of the mains 
near the South Coast. The effect of the ‘‘ Grid,”’ when completed, 
will, we believe, be to increase the quantity of underground cable 
required for distribution and general services, especially in the 
towns which the “ Grid ’”’ serves, and therefore the tendency wil 
be to considerably enlarged business for the underground cables 
which it is your company’s speciality to manufacture. 

On the other hand, the orders obtained by your company for 
the ordinary run of underground cables, and for the wires and 
cables required inside premises, represent a highly satisfactory 
business, which continually tends to increase and helps materially 
to produce the profit shown in the balance sheet which we have at 
our disposal. Your technical staff has been fully employed during 
the year in research work to assist in producing cables for service 
at still higher pressures than those now employed. Great progress 
has been made which has been very helpful in assisting the com- 
pany to obtain the larger order for mains of 66,000 volts recently 
placed with them, to be laid in London to form the interconnecting 
link between the various local generating stations, thus also giving 
to those stations supply from the Government network, ne 0 
the three such districts in London has been entrusted to this com 
pany. 

The company’s overseas business during the p 
factory and increasing, and it still continues a a 
factory at Erith has been well supplied with work, but we 
have done with more had heavy mains contracts been ee 
ful. The Anchor works have been kept very fully supplie sa 

orders, and have turned out an unusually large quantity of ru a 
work. Indeed, it has been an exceptional year for _ 7 
excepting for the war years, their output has proved a ar: 
not only in sales in this country but also in export aoe saa 
Dominions and to foreign lands. There is every eee on 
both Erith and Leigh, where the Anchor works are, that 
duction for the present year will be highly ay busines 

After referring to the fact that they had purchased spat 
of W. T. Glover and Co., Limited, an old-established a sealing 
facturing undertaking, he went on to refer to the accou - ait 
that the profits for the year were £625,723, and it was P 
pay a dividend of 15 per cent. 

The Chairman concluded by movin 
and accounts. , 

The report and accounts were unanimous 
also resolved to capitalise £196,600, part of 
the credit of the reserve fund. 


mpan 


ast year was satis: 
to progress. Our 












g the adoption of the report 


d, and it was 


ly adopte ding to 


the amount stan 
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TRUST CORPORATION, LIMITED. 


THE BONUS ISSUES. 
ERT FLEMING’S ANNUAL ADDRESS. 


al general meeting of the Investment Trust 
se , was held, on the 5th instant, at the offices 
Gresham House, Old Broad Street, London, E.C., 


ys ° 
: o overt Fleming (chairman of the company) presided. 


The secretary (Mr Hildred Carlisle) having read the notice con- 

ning the meeting and the report of the auditors, 

a chairman said: Gentlemen —Our revenue account and 
ralance sheet are very simple and I need not detain you by going 
wer their Various items. 

The amount of redemption and repayment of bonds during the 
_» was £230,000 and the average rate of interest thereon was 
: 8 per cent, this lower than usual rate arising from some of the 
bonds redeemed bearing only 5 per cent. During the past five 
waz we have had no less a sum repaid than £884,000, the average 
Pate of interest being 6-31 per cent. So that we are not losing very 
much through reinvestment the average rate on which is not very 


inych less than that figure of 6-31 per cent. 


wR ROB 


The forty-first anne 


INCREASE IN THE RESERVE FUND. 


Aiter providing the preferred dividend our net earnings for the 
wear have been at the rate of 26-42 per cent. on our £1,300,000 
deferred stock. We have transferred the sum of £185,000 from 
venue to the reserve fund, this being the accumulation of past 
years’ surpluses. Following our previous years’ plan, we do not 
propose to increase the cash dividend but to make an issue of new 
pital on bonus terms. The amount of the issue will be £125,000— 
that is about 10 per cent. of the present deferred stock—and the 
new shares immediately after their issue will be converted into 
£75,000 preferred stock and £50,000 deferred stock; each existing 
{32 of deferred stock will thus receive, as nearly as possible, £3 of 
preferred stock and £2 of deferred stock at par. 

When we first made this bonus issue in 1927 I used these words : 
“I need hardly say that this division must not be considered an 
anual one.” Well, this is the third year in which we have made 
this issue, and, so far as the near future is concerned, I see no reasou 
todoubt its continuance. 

The shareholders realise, however, that the cash dividend and the 
bonus market value of the new stock amount to a considerable 
percentage which evil times, if we should fall upon them, might 
make it impossible to maintain. Taking the present market values 
~tamely, 75 per cent. for the preferred stock and 460 per cent. 
x dividend for the deferred stock, the “ rights "’ are worth 124 per 
1 80 that, including the cash dividend, the total amount, if 
the “rights " are realised in cash, is 32} per cent. upon the deferred 
sockholder’s holding. 
ag rn stand pretty much as they did a year ago. We 
"4 »ee per cent. in bonds, 23 per cent. in preferred stock, and 
a per cent. in ordinary stocks, and they are geographically 

ributed as mentioned in the report. 

a vs rather a ticklish time in which to predict the revenue of 
™ : oon but, as far as we can foresee, 1929-30 will not be less 
«5-9. So much for the revenue part of our accounts. 


CAPITAL APPRECIATION. 


See to capital, while market values have fluctuated 
he ; uring the year, our valuation has remained fairly 
thich | + ve May _Ist was about £50,000 better than last year, 

: think you will agree is satisfactory. 
i - en of this meeting another meeting will be held, 
* ellen Bo Whose object is to make our preferred stock 
ith the ae be submitted, thus bringing our stock into line 
tpenins majority of the preferred stocks of the other trust 
we as : the available income covers the dividend on the 
Unetesary ta yeg than five times over, this alteration may seem 
ate Prohibited = it has been pointed out to us that some trustees 
Preferred conte the terms of their trust from investing in our 
meommend th ause it is non-cumulative, and so we have decided 
eted stockhol : alteration, which cannot conceivably harm the 
th ers and may perhaps slightly benefit the preferred. 
counts cies ks I beg to move: ‘That the report and 
ttd adopted Yo be and they are hereby received, approved, 
the preferred at dividends of £2 per cent., less income tax, 
ered. stock stock and £12 per cent., less income tax, on the 
for the (making with the interim dividend 20 per cent. 
ended May 1, 1929) be and the same are hereby 


year 
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Mr H. A. Vernet seconded the resolution, and it was carried 
unanimously, 


Mr Vernet then proposed the re-election of the retiring directors 
Mr Robert Fleming. 

Sir Ww. Guy Granet, G.B.E., seconded the resolution, and it 
was unanimously approved. 

The auditors, Mr Cecil O. Webb, C.A., and Mr Lionel Badd, 
C.A., were reappointed on the motion of Mr Ledger. 


At an extraordinary general meeting which followed resolutions 
were passed with the object of making the dividend on the company’s 
preferred stock cumulative. 

The proceedings closed with a vote of thanks to the chairman, 
moved by Sir Paul Makins and seconded by Mr Towns. 


SIALANG RUBBER ESTATES, LIMITED. 
SUBSTANTIAL REDUCTION IN COSTS. 


The twentieth annual ordinary general meeting of the Sialang 
Rubber Estates, Limited, was held, on the 6th instant, in London. 

Mr H. Eric Miller (the chairman) said that every possible economy 
consistent with the efficient working of the properties was being 
exercised, and the cost per pound showed a substantial reduction on 
the previous year. There had been no change in the planted area, 
viz., 6,819 acres, of which 6,645 acres were mature. They had only 
a comparatively small reserve area of plantable land, and it was to 
cover this deficiency that they acquired their holding of 50,000 £1 
shares in the Namoe Tongan Rubber Estates, which was formed in 
1926. To December 31st last that company had planted 4,450 acres 
with the finest material available on the most scientific and up-to- 
date lines, so that exceptionally good yields could be looked for 
when the rubber was mature. 

As to their own estates, the lowland areas on Tebing Tinggi and 
Paya Pinang, which were manured with sulphate of ammonia in 
1928, were similarly treated again in February of this year. The 
foliage and general appearance of these areas were reported to 
have been greatly improved as a result. 


YEAR’S PROFIT. 


The net profit for the year, after writing off £5,600 for deprecia- 
tion of mature areas, amounted to £40,724. With the unappropri- 
ated profit from last year this gave a total to be dealt with of 
£105,603. The directors proposed transferring £10,000 to reserve, 
bringing that account up to £60,000, and to pay a dividend of 10 per 
cent., less tax, leaving £65,603 to be carried forward. The current 
year’s crop on conservative tapping was estimated at 2,100,000 lbs., 
out of which upwards of 250,000 Ibs. had been sold at a price 
equivalent to 1s. 2d. per lb. London landed terms. 

Rubber was being put into consumption throughout the world 
at a very satisfactory rate. Shareholders would have seen the 
references in the Press to the rapidity with which the large Ameri- 
can automobile manufacturers were expanding their activities, and 
there was no doubt that the movement towards motorisation was 
exceedingly helpful, firstly in creating work on roads, and, secondly, 
in cheapening and improving transportation generally. This could 
not be done without rubber, and rubber growers were surely justified 
in taking an optimistic view of the future ahead of them. 

The report and accounts were unanimously adopted. 


162 Branches 
in Finland 


CAPITAL AND RESERVES: 
Fmk.417,000,000. 


TOTAL ASSETS (31/12/28): 
Fmk.2,934,742,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE : HELSINKI 
(HELSINGFORS),F INLAND 


Established 1889. 
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ATLAS ARTIFICIAL SILK PROCESSES, LIMITED. 
EXCELLENT PROGRESS—-BOARD’S CONFIDENCE. 


The statutory meeting of Atlas Artificial Silk Processes, Limited, 
was held, on the 3lst ultimo, at Winchester House, Old Broad 
Street, London. 

Mr. Andrew Clark, J.P. (the chairman) said: The geographical 
position of the works is a very fine one indeed, while the buildings— 
being of one storey and entirely new—are magnificent in their 
structure and ideal in their suitability. They are conveniently 
laid out and cover a floor space of 130,000 square feet, leaving ample 
room for extension inasmuch as the whole factory occupies a site 
of 42 acres. The lay-out of the works and the general equipment 
leave nothing to be desired, and our key-men are at their appointed 
posts. Iam happy to give you in a few words the following progress 
report: We are spinning already on a commercial scale. Our silk 
has been found by English and foreign users, and even by producers, 
to be of the highest quality. Our cost of production is, we believe, 
considerably lower than that of other producers. Satisfactory 
arrangements have been made for the sale of the whole first year’s 
output. 

Doubtless some producers and perhaps users were sceptical 
regarding the statement that in three months we would be making 
artificial silk. Such a thing had never been heard of or experienced 
before by the usual methods. What was regarded as impossible 
has been accomplished: the silk has been produced within the 
specified period of only three months on our full-sized machines and 
on a commercial basis, and it is here for examination and ingpection- 
Our product has been commended and spoken of in the highest 
terms by experts and by some of the largest users in the country, 
and, in addition to that, we are being pressed already for deliveries 
of the silk. 

A REVOLUTIONARY PROCESS. 


Your directors stated that the Brandwood processes were nothing 
short of a revolution in the manufacture of artificial silk, and they 
have found nothing to shake that statement or to minimise in any 
way the many and remarkable claims made for them. When the 
works have been fully equipped it is anticipated that the total cost 
of the plant and equipment will be considerably below the amount 
given in the prospectus, and one has only to compare that sum 
with the figures of any similar undertaking, to see what an extra- 
ordinarily favourable position the company is in, not only for 
meeting competition and supplying the various requirements of 
the textile industry, but also for making substantial profits. 

The directors are already assured in respect of the sale of the 
output, one important consideration in our favour being the fact 
that practically the whole of the silk produced by the Brandwood 
processes is first or grade “A” quality. Those of you who know 
the technical difficulties of artificial silk production by the usual 
methods need no further words of mine to emphasise the importance 
of such a high proportion of ‘‘ Grade A ” quality artificial silk. 


ANTICIPATED PRODUCTION, 


In the autumn we anticipate that production will be at the 
rate of 10 tons per week and towards the end of this year we shall 
be producing half of our “ prospectus” output, which will be 
gradualiy increased until the full thirty tons weekly are reached. 
Having regard to the definitely lower costs of production which 
are ensured by the adoption of these processes and patents we are 
confident that we shall be making satisfactory profits in our first 
year. Consequently, you may look forward to the receipt of 
substantial annual dividends. 

I may add that from the reports received from the factory your 
directors are satisfied that on the basis of even lower prices than 
are now current the manufacturing profits will be considerable. 
The profits anticipated from the sale of patents and the revenue 
expected from royalties arising out of the exploitation of the 
Colonial and foreign rights should be valuable additions, for you 
will remember that your company are not only the owners of 
the Brandwood processes and patents for exploitation throughout 
the British Empire, but also that they own a 50 per cent. interest 
in them for upwards of 20 of the principal industrial countries 
of the world, including the United States of America, Canada and 
Germany. 

You will no doubt be interested to hear that your directors 
confidently anticipate being in a position to produce in the near 
future special quality of artificial silk equal in appearance and 
strength to real silk. 

It only remains for me to say that your directors are satisfied 
that the distinct advantages possessed by your company in lower 
costs of production, a higher percentage of Grade “‘ A” quality 
and superior tensile will place us in a good position to 
share profitably in the future development of the industry and 
with such agsured prospects shareholders have every reason to be 
thoroughly satisfied. 
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BOOTS PURE DRUG COMPANY, 
RECORD SALES AND BONUS DISTRIB 
HUGE WORKS EXTENSION, 


The forty-first annual -general ordinar 
Drug Co., Limited, was held at Station rom tg . 
June 6, 1929, the Hon J. C. Boot, J.P., chairman ve 
presiding over a large attendance of shareholders —— 

The Chairman (who was greeted with applause) ‘aid: 
to the profit and loss account, you will observe that a 
after deducting various charges, is £750,152, which is £43 a 
tham last year. The trading profit this year has been a, z 2 
after deducting income tax, whereas last year this a : a 
charge on the other side of the account. This be + . 
was not so heavy, owing to certain adjustments, as is a 
year. previ 

After payment of all preference and preferred share divid 
and after payment of four quarterly dividends of ¢ per cent ‘ 
tax, on the ordinary shares, we have a balance from the y 
profits of £293,402, which, with the balance from last 7 
amounts to £501,709. " 

Your directors recommend the payment of a bonus of Is, p 
share, free of income tax, on the ordinary shares, abs}; 
£75,000, and a transfer to the reserve fund of £200,000. levi 
£226,709 to be carried forward to next year. . 

You will be pleased to hear that our new unit at Beest 
Notts., will start production this month, and we are Satisfied t 
better results will be obtained from that ideal plant than from ¢} 
inadequate buildings hitherto used. 

In conjunction with Professor Robinson, F.R.S., and with ¢ 
biochemical departments of several universities and medical schoo 
our research department is working on problems in the forefro 
of medical science; amongst them researches on vitamins, carri 
out in our own laboratories, have been largely responsible for th 
high repute of our vitamin preparations such as ‘“ Vitamalt.” 


UNION, 


oots Py 


INCREASED PROFITS, SALES AND NUMBER OF CUSTOMERS. 


It is pleasant to be able to inform you that the results of th 
year’s trading have been excellent in every way, showing an i 
crease over all previous years in profits, sales and number of 
tomers served. During the past twelve months the rate of sickna 
in the country has been far above normal. That, and the e 
tremely cold winter we had, have naturally benefited the dr 
business, but we cannot expect those conditions to be repeate 
every year. 

You will be interested to hear that our recent sale of toilet p 
parations was a great success. Some customers have wondered ho 
we could possibly give two articles for the price of one, and th 
reasons are as follows :— 

Firstly, the enormous amount of goods manufactured enables t 
to keep an even load in the factories during what is usually 
slack time of the year. This, of course, reduces our overhead ve 
considerably, and lessens the possibility of short time. 

Secondly, we are able to utilise the publicity value of th 
windows of our 840 shops to the maximum. 

Thirdly, we deliberately spent a great deal of money on th 
sale as a form of advertising; our ordinary rate of profit could no 


stand such a sale otherwise. In fact, the net profit available f 
ordinary shareholders last year amounted on an npn = 


14d. per customer, which gives an idea of the very smal 
of profit on which we work. 


BRIGHTON AND GLASGOW PREMISES. 


During the past year, amongst other new branches, we have 8 


built our main Brighton shop, and now have magnificent ee 
of which the local people are very proud. We have also ope th 
on the best corner in Glasgow, one of the busiest positions i 
kingdom. 

When shareholders and customers see such shop 
to form s mistaken idea of the nature of our business. 
remember that we are chemists, and that 80 per cent. 0 aa 
business is identical with that carried on by a! alll 
pharmacy, and that two-thirds of our shops carry pure'y a ail 
lines only. As I said earlier on, our turnover was again oe 
one, and I am glad to state that our comparative shops a& 
well ahead. d not ta 


Our aim is to build a well-established, sound business ° : 
price of our 


hareholders ma 
he 8 ho the fatare 


s they are 4p 
You must 
f our ent! 





show figures merely to influence the market 
We have a fine staff and a business of which t 
well be proud, and we look forward with confidence prot 
The Chairman then moved that the accounts be “~ “ atl 
that the appropriation out of the profits as printed in 
report be here! roved. 
Mr J. E. nena M.A., L.L.B., A.C.A., second 
tion of the report, which was carried unanimously. 
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AMERICANA DE ELECTRICIDAD §8.A. 
BARCELONA. 


“ CHADE.” 
LARGELY INCREASED SURPLUS. 


dinary general meeting of the Compania Hispano 
ee de Electricidad S.A. was held on Saturday, May 25, 
“ a mae Mr Francisco de A. Cambo, the president of the 
29, in , 


ayPANIA HISPANO 


any, was in the chair. a 
npe ‘hairman said: Gentlemen, before submitting the balance 
The ¢ your approval, I think it necessary to make some remarks 


set for 
peerning it. 
jn the first place, I have to point out that the valuations of our 
“ein currencies on @ gold basis and of our gold investments 
Te ats nearly the total amount of our available monetary 
purces and investments) appear in the balance sheet calculated 
the peseta rate as at December 31st last, when our currency 
j sustained & depreciation of only 18-06 per cent. It is scarcely 
egary to state that all our fixed assets represent gold values. 
In pite of this, the item ‘‘ Operating surplus, dividends, interest 
4 other revenues” has increased from Ptas.103,726,432-43 in 
7 to Ptas.114,670,760-73 in 1928, that is to say, the increase 
been Ptas.10,944,328°30, or 10-55 per cent. After having 
ly carried Ptas.45,790,248-55 to our depreciation fund, as com- 
red with Ptas.42,766,129-34 in the previous financial year, the 
nce of net profits available for distribution is Ptas.50,884,559 - 60, 
;compared with Ptas.43,196,873-52 for the year 1927, that is, 
nincrease of 17-79 per cent. 


INCREASED DIVIDEND. 


This permits the board, without abandoning their traditional 
pugervative policy, to propose the payment of a total dividend 
#15 per cent. gold, as compared with 14 per cent. gold in the 
mevious financial years, in spite of its having to pay dividends on 
capital which has had a nominal increase of Ptas.60,000,000, 
due to the creation and issue of 600,000 shares series ‘“‘ E.”’ 

Talo call your attention to the fact that, the approval of H.E. the 
inister of Finance having been duly obtained, it is proposed to 
dopt a new form of payment, so that the dividend may really be 
villected in gold, without any detriment, rather with appreciable 
avantage, to the Spanish exchange. This form of payment will 
liminate the difficulties which have arisen in previous financial 
yrs when applying to the payment of the dividend in gold a 
to-elicient of depreciation of the paper peseta which, owing to 
is relating to a date much earlier than that of payment of the 
Mividend, very rarely coincided with the peseta exchange ruling 
the time the dividend was paid. 

The sale of 200,000 shares series ““E” at a rate very much 
above par has provided the company with a net profit of 
pve 440,360, which we propose to carry in full to the reserve 


Ih spite of what 
Ptas.6,553,169-55, 
balance sheet reaches the figure of Ptas.933,798,228-43, and 
a liabilities the debts due to the public, including income bonds 

debentures in circulation, represent only a round sum of 
74,000,000 pesetas, 


I have said, the balance carried forward is 


BUENOS AIRES SUPER-STATION. 


od ‘ompanies, even among the strongest and most prosperous 
world, can show such brilliant results, due, to a great extent, 
vine pe ative policy of dividend payments which has been 
“ Ns and which has permitted us, without making 
San ” our cash resources, to carry out the construction 
‘oe at Buenos Aires, which is to-day the most 
009 © world, and in the construction of which more than 

‘ ) Argentine Paper pesos have been invested. 
that the tos the construction of this super-station, I can tell you 
bit have eae of time and cost have not only been confirmed, 
months oe upon, as the super-station started working 
than that of ao the estimated date, and the cost has been lower 
eas estimate. I might add that the industrial results 
Wied, and is ae exceed by a long way what we had antici- 
bamage to the - t that, in view of these results, we should render 
Intstricleg - ee Financiére de Transports et d’Entreprises 
Mh resultg Tussels, to whose expert technical management 

Pinay. are to be attributed. 

that the “Guan “ the rumours circulated abroad to the effect 
Pete, T declare a may be affected by the fluctuations of the 
“all the revenues af oe oe that this assertion is absolutely false, 
ues of the “ CHADE ” are in gold currency, the cash 
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surplus is kept in currencies on a gold basis or in gold values and 
its dividends are paid in gold. 

The resolution to the effect that the report and accounts for the 
year ended December 31, 1928, be adopted was then submitted 
and carried unanimously. The proceedings closed with a vote of 
thanks to the chairman and directors. 


JOHN HETHERINGTON AND SONS, LIMITED. 
INCREASED DIVIDEND. 
SATISFACTORY PROGRESS IN ALL BRANCHES. 


The annual general meeting of John Hetherington and Sons, 
Limited, was held, on the 29th ult., Mr Martin Coles Harman, the 
chairman, presiding. 

The Chairman said that net profits, after providing for deprecia- 
tion, were £70,578 18s. 7d., or approximately £7,000 more than the 
previous year. It was proposed to pay a dividend of 74 per cent. 
on the ordinary shares, being } per cent. more than last year, and 
to carry forward £33,393 14s. It was the fifth consecutive year 
showing . n increase of profits. Many economies in production had 
been effected. The mainstay of the business was still the cotton, 
wool, worsted and waste machinery. The new Nasmith Comber 
was very popular. The Rayon Machinery had given great satis- 
faction to customers. The first of the Maratti Machines was opera- 
ting commercially, and giving satisfaction. They believed this 
machine would create a revolution in knitting. The machine tool 
business now contributed to the profits and the outlook was good. 


INCREASED WORLD CONSUMPTION OF ARTIFICIAL SILK. 


Mr. Harman referred to the great increase in world consumption 
of artificial silk, the production of which was still only about 3 per 
cent. of that of cotton alone. Mr. Harman stated that if means 
could be devised for avoiding the loss of strength due to lack of 
co-operation among textile machinists, Hetheringtons would 
favourably consider any proposals from within that industry. 

In closing, reference was made to the excellent work of Mr E. V. 
Haigh (managing director) and his supporters of every grade. 

Mr Haigh said that the decisive factor in the company’s emergence 
from the difficulties which followed the last boom had been the 
chairman’s leadership. He praised the staff for their unstinted 
efforts throughout the period of concentration and re-organisation ; 
shareholders could feel that the spirit of enterprise which animated 
the whole staff would encourage them to look forward to the 


company’s prosperity and expansion. 


WARING AND GILLOW, LIMITED. 
INCREASED PROFITS AND DIVIDEND. 


The annual general meeting of Waring and Gillow, Limited, was 
held, on the 3lst ultimo, at 164-182, Oxford Street, London. 

Lord Waring (the chairman) said that the profit for the past 
year (£282,410) showed an increase of £62,509, which was due 
to the satisfactory expansion of the company’s business. The 
directors recommended a dividend of 15 per cent. on the ordinary 
shares, as compared with 10 per cent. in the previous year, and 
the transfer of a further £25,000 to general reserve, the carry- 
forward being increased by £27,261. All the subsidiary companies 
were showing very important improvements, and were materially 
increasing their general trading. The financial position had been 
considerably strengthened by the fact that the item of goodwill 
had now been entirely eliminated from the balance-sheet. In his 
opinion, the world-wide goodwill of Waring and Gillow might 
reasonably figure as an asset almost equivalent in value to the 
entire share capital. 

Last year he referred to the fact that within the unprecedented 
period of twenty-one days their studios succeeded in producing 
and delivering 4,500 miles overseas a superb range of 150 designs 
for decorative interiors, furniture, and furnishing. In the face 
of powerful foreign competition the company secured the contract 
from the Cuban Government, one of the largest ever given for 
decoration and furnishing. The contract had recently been guc- 
cessfully completed, and within the last few days they had published 
some illustrations of the Palacio de Congreso of the Republic of 
Cuba at Havana, which gave some idea of the beauty and dis - 
tinction of the work accomplished there. He believed it would 
convince the world that Great Britain still maintained against all 
comers her forefront position in enterprise, capacity, artistic skill, 
and reliable production. 

In this connection he would draw special attention to the extra- 
ordinary manufacturing resources of the company. The resources 
and equipment of Waring and Gillow were equal to any call upon 
them, and were, indeed, unique throughout the world. 
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They would be pleased to hear that since the beginning of the 
financial year business had shown a most satisfactory expansion. 
They had every confidence in being able in another twelve months 
to make an even better report that would bear witness to further 
progress, even more notable than that day’s satisfactory report. 

The report and accounts were unanimously adopted. 


GEDULD PROPRIETARY MINES, LIMITED. 
IMPROVED OUTLOOK. 


The twenty-eighth ordinary general meeting of shareholders in 
the Geduld Proprietary Mines, Limited, was held at Johannes- 
burg, on May 14, 1929. Mr P. M. Anderson (chairman of the 
company), presided, and in the course of his remarks said :— 

The tonnage milled during 1928 was 979,000 tons, or 4,500 tons 
less than the record figure of the preceding year. 

The average value of the yield of gold per ton milled last year 
was 26s. 6d., which compares with 27s. 9d. in 1927. This reduc- 
tion of ls. 3d. per ton was due to the lower value of the ore 
milled—the extraction having been, if anything, improved—and 
must have been expected by shareholders, for in my address to you 
last year your attention was drawn to the lower value of the ore 
reserves, which I indicated would affect the profits during that 
year. I am pleased to be able to state that here also there is an 
improvement in the outlook, for you will have noticed from the 
report of the consulting engineer that he values the ores reserves 
at a slightly higher figure than in the previous year. Conse- 
quently, I think we may look for a small improvement in the 
grade of the ore milled during the current year. 

The working profit was £485,663, or £65,714 lower than in 1927. 

The net profit, together with the unappropriated balance 
brought forward from the previous year, made available a sum 
of £636,785. Of this, £3,180 was appropriated for capital ex- 
penditure on property; £448,218 for the two dividends declared, 
totalling 333 per cent. (being 33 per cent. less than the previous 
year); and £1,800 for directors’ additional remuneration in terms 
of the Articles of Association. In addition, a further amount 
of £6,000 was set aside towards meeting the company’s propor- 
tion of the outstanding liability to the Miners’ Phthisis Compen- 
sation Fund. These amounts together total £459,198, leaving a 
balance carried forward in the Appropriation Account of 
£177,587, which is about £9,000 less than the year before. 

The development footage accomplished in your mine during the 
year was further reduced by 1,961 feet, and amounted to 16,048 
feet. But as 18,436 feet were done for your neighbour, the East 
Geduld Mines, Limited, the total footage of 34,484 was 4,546 
feet more than that of the year before. Although the footage 
in your own mine was reduced, the results as to the percentage 
payable and the values disclosed have been most satisfactory, as 
may be seen by comparing the consulting engineer’s estimate of 
the ore reserves at the end of the year with his previous calcula- 
tion. The present estimate of 6,100,000 tons, averaging 6.5 dwt. 
over a stoping width of 60 inches, shows an improvement of 
80,000 tons—in spite of a reduction of 2 inches in the width— 
and the value is higher by a tenth of a pennyweight. In view of 
our strong ore reserve position it is intended to do more explora- 
tory work in areas that have hitherto been considered less promis- 
ing. 

CURRENT YEAR’S OPERATIONS, 


The operations on the mine during the first four months of 
the current year have resulted in the milling of 333,000 tons and 
the earning of a profit, excluding sundry revenue, of £168,867, 
which is £7,246 more than for the same period of last year. Work- 
ing costs have averaged 16s. 6d. per ton. 4,184 feet of develop- 
ment were done, of which 3,110 feet were on reef. 1,400 feet, or 
45 per cent., disclosed payable values averaging 9.3 dwt. over a 
channel width of 37 inches, equal to 343 inch-dwt. 

Since the issue of the annual report shareholders have been 
made fully aware by means of a circular issued on April 16th of 
the state of development of the East Geduld Mines, Limited, and 
its proposed increase of capital, as well as of the steps taken by 
your directors to exercise your right to participate in the pro- 
vision of such capital funds for that company. 


CAPITAL. 


You are well aware that your company has the right to participate 
equally with the Union Corporation, Limited, in providing these 
additional funds at par. After mature consideration of various 
alternatives, your directors decided that the best interests of share- 
holders would be served if the capital of your company were in- 
creased so as to provide the necessary funds to enable it to take 
up not only its proportion of the 650,000 East Geduld shares now 
being issued, but also its share of the further 500,000 that will prob- 
ably be issued as soon as a decision is made to proceed with the 


were commenced for the shaft collar an 
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erection of a reduction plant. Consequentl 
your company has been increased by 132,805 Shares, rank; 
passu in all respects with existing shares of the company. ao 
shares have been offered pro rata to shareholders ecan 
62s. 6d. per share, the Union Corporation, Limited fo : — 
take up all shares not subscribed for by shareholders for eae 
sion of 24 per cent. — 
At previous annual meetings you were informed th 
pany’s commitments in connection with the initia] capital of 
Geduld Mines, Limited, had been reduced by the introducti 
that company’s shares on the Stock Exchanges in hint 
Johannesburg. The circular of April 16th, to which I have ead 
referred, informed you that your commitment in connection Wi 
the present issue is being reduced by an offer of shares ty 3 
Geduld shareholders at a price of 32s. 6d. per share, 


y the issued Capital ; 


at your com 


THE POSITION. 


The position, therefore, is that for the comparatively small jg 
crease of 10 per cent. in the issued capital of your company, whi 
shareholders had the right to take up, you will acquire a substantis 
interest of probably between 35 and 40 per cent. in an adjoinin 
mine which has a slightly larger area than your own, which eye 
now has nearly 2,000,000 tons of ore reserves of a slightly highe 
value than yours, and which it is not unreasonable to expect shoul 
reach the producing stage, with a 60,000-ton per month plant, j 
say, two and a half years. 

The report and accounts were adopted. 


EAST GEDULD MINES, LIMITED. 
GRATIFYING PROGRESS. 


The second ordinary general meeting of shareholders in the Eas 
Geduld Mines, Limited, was held at Johannesburg, on May 14, 1929 
Mr P. M. Anderson (chairman of the company) presided, and in thé 
course of his remarks said :— 

This is the second annual meeting of shareholders of the com 
pany. When you consider that we are dealing with a deep levd 
mine more than a mile away from the nearest shaft, the progre 
that has been made in exploring and developing our ore body 
the short space of a little over two years is very gratifying 
Development has made very satisfactory progress, 18,436 feet haviy 
been accomplished. Of this footage, 11,954 feet were on reef, and 
4,940 feet, or 41 per cent., were classed as payable, having a vala 
of 12.4 dwt. over a channel width of 37 inches, equal to 
inch-dwt. The figures for the two years 1927 and 1928 togethe 
amount to 30,365 feet advanced, of which 20,450 feet were on ree 
and 8,545 feet, or 42 per cent., were considered payable, having 
value of 12.9 dwt. over a channel width of 37 inches. In order t 
bring your information up to the latest date possible, I will no 

i i i first four month 
give you the particulars of development during the a 
of this year. The total footage for this period was ire 
4,655 feet were on reef and 2,205 feet, or 47 per cent., were payable 
having a value of 11.9 dwt. over a channel width of 44 inches, "7 
to 522 inch-dwt. These figures show a substantial improve 
the percentage payable, channel width and_inch-dwt. wg 
average of either of the preceding years. ‘This is, of ape 
gratifying, as recent development is taking place on a a 
levels. On reviewing the work done up to March a . : a] 
consulting engineer in his report to the board estimate a 
ore reserves sufficiently developed to value, though not . ue 
blocked out for stoping, amounted to 1,900,000 tons, ‘ 
value of 6.6 dwt. over an assumed stoping width of 56.5 ine wr 
recommended that arrangements be made to sink a brave a 
without delay, and that, subject to development ee ae 
satisfactory, a decision with regard to a reduction set casi 
in time to permit of the completion of its erection by the anit 
shaft is ready for use. The estimate of the funds re el 
cover this work was approximately £650,000 for adhere , 
stage, and £500,000 for the milling stage, which = a weve 
capable of treating 60,000 tons per month. Y our the aaa 
given due consideration to the matter, decided to ts fe 
recommendations, and immediately took steps to aust ordinarY 
required for the shaft sinking stage by the issue of . © agile 
shares ranking pari passu with the existing shares, t a and th 
being subscribed by the Union Corporation, peo omission 
Geduld Proprietary Mines, Limited, at par, subjec . 
of 5 per cent. in terms of their respective agreeméh, "cay, Imme- 

No time has been lost in getting shaft sinking u™ er We) avations 
d been decided, ex¢ thd 
d the i, een 
necessary equipment, which is being assembled as rt om os 
sible. The site of the shaft is about 2,800 75 Geduld Proprie 
boundary—that is, the common boundary with the boundary: 


th 
tary Mines, Limited—and about 6,500 feet from the sou 





















diately the question of further funds ha 
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inated that the shaft will cut the reef at a depth of 2,850 
4 is anticlp ‘1 be continued to @ depth of 3,250 feet to allow for 
ject, and tw Connections will be made to the 4th and 5th level 
already being developed in this neighbourhood from 
and there will also be a cross-cut to the 6th level. 
en reasonable conditions, it is anticipated that the shaft should 
1v 


.. full commission for the purpose of hoisting stope ore within 
be in 


half years. 
cel and accounts were adopted. 


names 


THE MODDERFONTEIN DEEP LEVELS, LIMITED. 
NEW MILLING RECORD. 


The twenty-eighth ordinary general meeting of shareholders in 
the Modderfontein Deep Levels, Limited, was held at Johannesburg, 
Mav 14, 1929. Mr P. M. Anderson (chairman of the company) 
: ded, and, in the course of his remarks, said : As in the pre- 
lie one of the most satisfactory features was the setting up 
og ‘milling record for the mine, the total of 530,300 tons 
vile being 1,000 tons in advance of the record established in 
or, The yield per ton milled was 45s., compared with 45s. 1d. 
for the previous year, and working costs amounted to 15s. 10d. per 
jon, or 5d. above the 1927 average. ; 

The net result of the year’s operations was a working profit of 
£773,605, or £11,553 less than in 1927. Sundry revenue was, how- 
wer, £2,525 in excess of the previous year, this increase resulting 
ily from a higher rate of interest having been earned on the 
fands placed on deposit from time to time, so that the gross profit 
i £791,176 showed a reduction of only £9,027 as compared with 
the previous year. Taxation absorbed £109,799, and donations to 
durities, etc., £2,684, leaving a balance of £678,693 to be added 
) the amount of £159,040 broughtf orward in the appropriation 
ycount and making a total of £837,733. Two dividends were 
declared, aggregating for the fourth successive year 135 per cent., 
and absorbing £675,000. 


DEVELOPMENT FOOTAGE. 


The total development footage accomplished during the year was 
4,82 ft., of which 3,356 ft. were on the horizons of upper leaders 
and 1,426 ft. in Main Reef. This compares with a total of 4,084 ft. 
in 1927, of which 3,081 ft. were in leaders and 283 ft. in the Main 
Reef. It was not possible to push on the work of testing the upper 
laders at a greater pace, because this work has to be carried out 
above stopes from which the Main Reef ore has been extracted, and 
it is essential to fill these stopes with sand before proceeding with 
blasting operations immediately above these areas. 

(wing to the necessarily slow rate of progress in the develop- 
ment of the upper leaders, little more is known about their potenti- 
ilties to-day than when I addressed you a year ago, and it remains 
impossible to make a more definite statement than that the work 
lus indicated the existence of a comparatively small tonnage of ore 
of moderate value. As work proceeds, however, the upper leaders 
have been contributing a steadily increasing proportion of the ore 
oped. This proportion rose from 1 per cent. at the beginning of 
the year to just over 6 per cent. at the end of the year, and has 
Weraged 12 per cent. for the first quarter of this year. 

No hanging wall leader tonnage has as yet: been included in the 
me reserves, which, at the end of last year, were calculated by the 
— engineer, to amount to 3,000,000 tons of an average value 

‘dwt. over a width of 79 in. Compared with the position at the 
tnd of the previous year, this represents a decrease of 560,000 tons 
st and of 1 in. in width, but there is an increase of a tenth- 
* - in the average value. The development of the Main Reef 
os aving been virtually completed, this decrease in the ore 
ve sn the course of the year must be regarded as satisfactory, 

ing that it represents but 85 per cent. of the ore mined during 
the period, 
eae ae four months of the current year the working re- 

a ok ae from those of the corresponding period of 
me te + ies e tonnage milled was 175,100 tons, the yield per ton 
ee and working costs per ton 15s. 7d., so the working 
as slightly higher by £863. 
* report and accounts were adopted. 


TELOGOREDJO UNITED: PLANTATIONS, LIMITED. 
“a ENCOURAGING NEW USES FOR RUBBER. 
Panistiong Tree, snnual general meeting of the Telogoredjo United 
Ouse in muted, was held, on the 4th instant, at Winchester 
Ui the oo» Major C. C. L. Fitzwilliams, M.C. (the chairman 
They Presiding. 
tid: The in moving the adoption of the report and accounts, 
N2d99 “ccounts of the combined companies show a profit of 


wilt have seen fromthe report that it is proposed to 
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pay a dividend of 6 per cent., less tax, for the year 1928, and carry 
forward the balance of £18,486, subject to the payment of bonus to 
the Eastern staff. I think we can consider the results satisfactory. 

You will see trom the statement of acreage planted that we have 
areas of young rubber which will consecutively come into bearing 
from year to year. It is expected tapping will commence on part 
of these next year, and from thence onward each year should show 
an increase in the areas being tapped, and a consequent increase in 
crops. It can hardly be expected that the old plantings will continue 
to yield indefinitely at the present rate without expensive cultivation 
and resting, and this company will be in the position of being able, 
if it is necessary, to rest the older areas without materially affecting 
crops. 

The estimated crops for 1929 are given in the report : rubber, 
3,950,000 Ib., and coffee, 11,900 cwts. Up to the end of May, 
2,663 cwts. of coffee have been harvested. Of the estimated crop, 
6,678 cwts. have been sold forward at an average price of 71s. 8d. 
per cwt. For the five months ending May, 1,875,686 Ib. of rubber 
have been harvested. 

A small item appearing in the English company’s accounts under 
the heading of investments represents an interest we took, in 
common with other rubber companies, to endeavour to further the 
development of rubber roadways. We think it highly desirable that 
rubber companies should support in every way possible any efforts 
that are made to further the extension of new uses, and I would go 
further and suggest rubber companies should agree between them- 
selves to supply a certain percentage of their crops at cost price, or 
at a reasonable price, for a period of years to any manufacturer who 
is prepared to risk capital in laying down plant for the purpose of 
making rubber roadways a commercial success. 

I previously mentioned the increased production which would 
come from the young areas of the Tjondong estate year by year. 
It looks as if this regular increase of crops in the future will coincide 
with a healthy commodity market, and consequently a higher basis 
of prices than exists to-day. . 5 

The report and accounts were unanimously adopted. 


Goverment BWeturns, &c. 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended June 1, 1929 :— 


(000’s omitted.) 
EXPENDITURE. £ RECEIPTS. 
Services From Revenue 


rest, &c., on Debt............. 
king Fund a Increase in Debt 


The total ordinary revenue for the week amounted to 
£6,496,000, as compared with £6,540,000 in the corresponding week 
of last year. Property and income tax amounted to £513,000, and 
super-tax to £670,000, against £1,396,000 and £380,000 respectively 
a year ago. Estate duties brought in £1,550,000, as compared with 
£400,000 a year ago. Customs receipts at £2,226,000 showed an 
increase of £669,000 over last year’s figure, and Excise receipts, 
at £827,000, an increase of £115,000. 

The National Debt was increased by £32,895,000, as shown 


below :— 
(000’s omitted.) 


£ £ 

™" National echo Certificates. ; meth 

Public Department Advances + 13,175 

~ 100 + 32,995 

The floating debt was increased by £32,925,000 to £776,275,000. 
Frvancrat Year, 1929-30, Apri 1 to June l. 


£ £ 
Expendi secesceee 135,122,810 | Revenue ......000002 99,382,539 
ss Decreases i 4,020,800 


in balance y 
Amount borrowed 31,719,471 


135,122,810 135,122,810 


Estmates ror Frvanciat YEAR, 1929-30. 


£ £ 
Expenditure ...... 691,564,000 | Revenue ............ 746,060,000 
Sinking Fund....... 50,400,000 
Surplus ............ 4,096,000 
746,060,000 746,060,000 
*This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


Sety-BaLancina REVENCE 4ND EXPENDITURE. : 


Pec cee eee eeeesecssesseeeeseess see SeseOseesesesenseeeee 58,110,000 
ray ceecserchaseseeraaeetmile 22,510,000 


80,620,000 
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Ratina Retrer SuspenszE Account. 


. & 
Balance on April 1, 1929... 22,633,000 role for Agriculture 2,570,000 
Balance on 31, 1950 20,065,000 
22,633,000 pened 


NATIONAL DEBT—(Million £). 








13 
Consolidated Loan one 
Oonversion Loan 709 
Conversion Loan 210 
War Stock ..cccscce 63 
i= noll 
mal tes Bonds rs 
Aa i 
Exchequer Bonds...... 15 
Wational Sa Ocrts. 369 
Other Dedt?....ccccccccce 1,124 
American 
Me eed 576 
ececeee 





Movemen* 

POSITION OF THE FLOATING DEBT. Week ended 

Ways and Means Advances Jeno 2, %. ae. i, Sane 3,00. June 1, "28. 
Advances by Bank of Bngiand 6,000,000 eee 2,500,000 + 2,500,000 
—i te 166,900,000 37,050,000 45,715,000 + 10,675,000 
562,075,000 00,296,000 728,060,000® -+19,750,000 


eye ee 734,957,000 137,345,000 banat + 32,925,000 
® Includes of which not to the Exchequer 
658,000, th Rtn the period of the account, 

TREASURY BILLS BY PUBLIO TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
May 31, 1929, and the total amount applied for was £51,600,000. 
For bills at 3 months, dated Monday to Friday, at £98 12s. 11d., 
about 25 per cent. and above in full; Saturday, at £98 13s. 4d. and 
above in full. The amounts allotted were bills at 3 months, 
£45,000,000. 




















Amount Treasury Bills 
Date. Amount at 3 Months 

| OGered. | er Average Bate. 
1929. a . @ e.. «& 
March 28 45,000,000 430,000 6 7 0-87 
April 12 48,000,000 57,440,000 56 4 2°39 
Apr 26 45,000,000 49,785,000 6 2 8-72 
Mey 45,000,000 | s0:s10;000 | § 8 2-06 
Mey _31 45,000,000! 51,600,000 | § 6 6-06 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 














Total Receipts into the 
Estimate Exchequer from 
ear une Ji 
1929-30. eae sas.” | “Isas” 
June 1, 1929.) June 2, 1928. 
ORDINARY & £ £ £ 
Revenue— 


&c., 550,000} 1,520,000 
Bxoess Profits Duties, ; 


























SS 20,000 
10,000 
412,000,000] 44,660,000] 41,473,000] 3,473,000] 3,726,000 
Soe IT FL Saono]  SRGGR GGG] | HeeLBt! 2.z26 000 85700 
Total Customs & Excise |250,180,000) 40,139,000 
Motor Vehicle Duties 






















See Beesipt s'o00 oon 4 08.000 

Crown Scccoscccooevecs 1,250,¢ i "abo tt 
Loans — 30,550,000 

es 5,803, AU 


12,500,000 1,564,61 
2,007,22: 


eee 
Bevenue 
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Total Receipts into 
Exchequer _— 
Week Week 
Ended 
April i, 1929,] April 1, 192, fue 1, t dent 
June J, 1929,| June 2, 1928, m8 | tk 
OTHER RECEIPTS. £ £ 
Temporary Advances id— £ £ 
Interest on Exchequer ds under 
aot, 1s04 , 
J en 7 , 
Acts, 1920 to 1928  .......0.-eeeeeeee one 514,432 
yy Be by Creation of Debt— ; = ws 
(a) Capital Expenditare Issues : 
Under the Teegmaph Disney) 
Act, 1925, an Office 
(Money) Act, 
@) Ui the U; POCeoeeeerereseos ¢ eevcccce eee eee sae PY 
rance Acts, 1920 to 1928......... 910, 
(e) For other Issues : Ge ns: £50,000) 60,000) 9 
y BUills.......ceseceeeees 528,834,000) 410,885,000/63,365, 000/484 
’ 82, 
Byes we Bomee | 70800 Tao i 
By 5 per cent. Treasury Bonds, re _ 
iaisimienabenamaeaaes ae 58,226, 
B per cent. Treasury Bonds, aon 
Poeeeeecescsesesceesesseece 26,120,000 


@ Ways and Means Advances eoccce 147,87 000} 10 | ; 
oe na 5, 6,300,000) 19,270,000 28,600, 

In a, of aed non — 
and 1921 Pecececcscvcscecceseses Peeecessccees 23,221 31,767 tee 12,0 


821,798,760) 690,526,005] 91,241, 105\e5,049 










Balances in Ex- 
on lst 
Bank of 5,918,513 | 
Bank of d 7] 404,112] 6,252,524) 6,322,625). |, 
RED cainedidsibatediidlovsietenete £ | 828,051,284] 696,848,630/91,241,106 85,0240 







June 1 Jane . 
June 2, . 
1928. 1929. | 1928, 


AND OTHER ISSUES. ee Apr. 1, 1929, 





Grants). June 1, 
1929. 





£ £ £ £ 
304,600,000] 74,451,381) 90,398,306] 33,400,216) 39,306, 




















laadentanes 15,000,000 on 70,000}... 100 
ET .....0es00e 5,400,000 555,759 553,521 
Other 
saeceupeoccoccsoooce 3,500,000 834,993 373,276} 398,455 196 
ory Office) ne lieuldena = 363,318 000] 51,990,610] 49,990,200] 5,951,750) 5.2160 
Qrdinary Ex: | 591,818,000] 127,832,743] 141,385,303 39,150, 421/44614 
Binking Fund ...........000 50,400,000] 7,290,067| 13,173,244) 615,000) _ 
SELF-BALANCING 
aa ercceccesocoece ooce 58,110,000 8,350,000 8,600,000 1,250,000 #00,0 
Boad Fund Seescesceoocesecese 22,510,000 3,104,000 3,503,000 - — 
ee pent S| 50,520,000] 11,454,000] 12,103,000) 1,250,000) 800 
WI, eninidnncnsailencuniaes 146,576,810| 166,661,547|41,592,421| 46454 













OTHER ISSUES. £ t 
Advances— £ £ 
Bonds under 
ae 18,458] 18,458 
ance Acts, 1920 10 1928.....0..000008 910,000 650,000] 60,000 
Issues to meet 


r 
iat 


eeecece e 1,550,000 1,950,000 
oe 514,432} + 
501,075,000] 375,765,000 43,645,000) 38,755 


| 


aM 


SOCOOCCOHOOCOOOEOLOOOSECO® 


ini Sana ae 7,450,000} 7,700,000} 700,000 THO 
Principal eof er a 46,169,524 ssh.00 250,00 
= ‘el Tre Seeececessscoescess aid off 29,309,505 = ~ 
Ways and Means Advances Repaid | 136,710,000| 95,250,000 6,095, 
Depreciation Fund under the Fi- ez Ps 
bance Act, 1917 Poocceosccsscesoosoes 2,219,787 eee 
Old Sinking Fand, 1907-08— 

















Issued under Section 9 of the 1,000 


560| 694,679,961 92195,421 






05,888,27 





— 564/514 - AS 
a:i6s,669] — 390,001] -™ 
315) - 64 
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Che Bankers’ Gazette. 


6 
BANK OF ENGLAND 5,357,000 | 4;808,000 | —10-2| 26,614,000 
nevurn for Week ended Wednesday, June 5, 1929. BOLL wcvceeererees| $976,000 | 3.86,000 | 14-0 g0esa'700 


ISSUE DEPARTMENT. LIVERPOOL ............... 
s 8 Seevecsseees 


596,300 
Government Debt............+.0.. 11,015,100 TO AE TLE On. 6,373,000 |+ 3-0) 32,917,800 
svsseons . 361,576,772 | Other Government Securities 256,252,577 | garewerEED 007" 2,536,000 |—11-7) 14,430,600 
ci scence oo 61,391,652 oe - duesessedéesseanes Hetcesed Peocvccccccccce 4,321,000 4,210,000 = 2: 5 22,527,100 
ive Peocecccccsceseoseserssos 4, |S | 
Banking Departmen Coin ane Total  noreecercescereesee ) 145,002,000 /128,124,000! ... aan 


Amount of eee aan 000 
Gold Coin and Bullion @eoeccesee wn Tha oeet 424 


ar aaa OVERSEAS BANK RETURNS, 


NOTE.—The latest returns of the Banks ussia, uania, 
Roumania, Austri Danzig Chile and Canads = oak tnt wo of 
Greece, 


D the Z 
Youn, 
BANKING DEPARTMENT. Finland, bs tonia, Latvia, Serbe acd Foland in Jane toes Ue 


Government Seourities.....+.+.0« 43,106,885 U.S. FEDERAL RESERVE BANES.—In $’s (000’s omitted). 


Discounts and June 7, 31, May 33, May 16, 
geouritets son Total pod sree ner | 2845 570] 2, ‘3 2.841900 Pe 

ba po — 27,215,003 | Total bitis discounted........ | 977,440] 988.190 | ‘904,430 | ‘914,600 

a » 106,292,885 NOted ...ccccsscceceeees sccccesecceese 61,391,652 open market 117,920 | 137,990 | 146,110 

nay and other Bills «+... 2,588 | Gold and Silver Coin ............ 882,706 Total bile boars "480 1,258'500 ae 23 


£132, 596, 216 £132,596, 216 Total FOBOUFOCEE cecccccccccccce 5,103,320 5,034,890 5, . 5, 029,350 


LIABILITIES, 
+ Induding Bxchequer, Gavingy rend “Acooun oe —- sataal cheentotion = | 1,053,000! 1,6650 
eececesee . 6 , . , % 
53, oo ve : 639,550 1,598,370 
FOSCFVE ACCOUNE ....cccceeee 7 275,750 2,384, 

Amount Inc. or Dec. on | Inc. or Deo. on Total deposits wecees. ceecccccoece 2°331'190 2°34: 510 27425°820 
Both Departmente. Jens : 1929. | Lest Week. | Last Year.® ll, 410,840 | 410,680 | 410,690 | '372,950 
ties crereerentiase 6,103, 320} 5,034, 1890 5,056,800 | 5,23: 5,029,350 


6 
361,576,772 | +.1,470,209 13,486,063 | deposit and Federal 
siieae | ~15°629°266 S2iniee | Baserve note Habiitiea ‘ 
70,346,971 +13,997, $28 3 980,279 combined SCoeooeresoceoesooroccs 14- 4% 14- 5% 715°9% 75: 1% 68- 1% 


a 338 . - on 1,470 
? > Wain ial ) » 
angsssate | + sigaer |= ineraige | SEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted), 


17,789,699 | — 15,874 4,956 June 7, ; May 31, | Ma May 16, ) June 7 
1929.” | 1929.” | gag.” | “ada” | “tous.” 


290,374,532 | + 3,121,892 9,302,426 | Total bills discounted......... | 209,940 | 194,430 | 197,330 | 254,370 | 365,350 
6.215.102 | — 1,936,061 } 26,198,863 ket | 18,170 4 27440 | 35120 | »46°600 
28,899,904 | — 1,468,458 eecari 90 730 | 32,880 


23,5 20,680 
naib 4,832,32 1,453 567,680 
at sacl er sw | 165'851'130 . 581'190 228/838 and 253,620 247,370 | 314,130 | 444,840 
banking = eeorve account 941,170 913,100 | 931,020 | 948,420 
CROC COS OOSOSOS OSS SSOOEESCESE 62 74, 58 = 889 019 14, 1 , ; 
oer i i 1274,3 5 + 14,106,228 and 
vite — , 84-4 18- . 
() Banking department only (“* pro- tes combined .......--.-00- | 833% | 86.6% " 84°4% 0 78°9% _” 69°4% 
portion "). Seeerrcovooosocoooogooosoos + 13K % 


a SOUTH AFRICAN RESERVE BANEK.—In £’s (000's omitted). 
way Ss - 26, Bc 19, “—s 12, —e ll, 


ASSETS. 
Gold coin and bullion ......0+. 1,472 7,478 
114 153 
9,273 8,731 
Investments .........0086 596 596 
LisBILITIES. 
Capital SCOCCOCECEEO OSS OOOO OOO COEOOS 1,000 
SSCS HCOHSOSSEOSSOESOSSOLOED 6 600 600 509 
im circulation § .....00.. | 8, 9,430 8, = 
Bankers’ RB rccoccccecccece 4,990 832 4,922 
Batio of cash reserves to 
Habilities to 


asin aera. 1a} Sei tal oan 
22467 271} 360'106 86s $6'349'043] Seaceeeo| ssriiam | & IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
494,107 in 


422,968,4241361, 
: May 3, | Apr. r. 19 May 11 
ASSETS. Te 1929. i529." “W529. ATea9. 1928.” 


securities.......< | 23,00,50 | 22,84 21,47,11 24,09,46 
18,04,19 15,32,33 

13,42,20 04.19 itis 

41,29 


Capital paid a 


eoccccese 


BANK OF FRANCE.—In francs (000's omitted). 
Moy st, | Mag 24 | Mina” | aan’ | 1900." 


Gold -. eT cscee | 36,596,433 | 36,590,277 36,3441 36,525,431 | 36,462,461 


7,895,030 | 7,941,968 | 7,987,718 8,044, 
ace 112 13'592'676 18,385,576 | 18,446,725 a 


"Big depot —— 
amor ala i 5,762,129 | 6,848,329 6,097,010 | 5,743,588 
Advances against sec. 


689 | 8,968,689 | 8,998,339 sii 
To the ee... Herat or 79s 23671483 2,415,400 2,440,199 


ne 3,092,202 | 3,127,896 | 3,543,478 | 5,831,344 
64,316,379 | 62,653,577 | 62,863,907 | 63,420,111 | 63,828,155 
11,431,298 | 11,987,755 11806350: 11,528,202 5 

246, 455,649 6,509,303 eras 362 

08,069 | aioe? | aa 2'203,06 | 21296190 






















ae ER Bing ay 
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THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
= 31, 
Reichsbank shares not yet lasued ...... 177,212 
Gold and bullion 


SOSSSSHSHSSSSSHSSSSSOSEEOOS . . 
Of which Obr0A .....0cccccceee 
Reserve in COFTENCIES ......200008 299,147 
Bills of exchange and cheques .......... 4 3,004,819 
Silver and other coin Seeccccccseseocceeees 108,100 
Sotes of other German banks ............ 1, 
Advances SSCOSSSHSS SOSSSSSHSSHSSSSS SO SSSSESOE 254,776 
Investments SOSCSSCHOSSS OSS OSSESOSS SOS SOSSCOES 92,899 92,899 
Other aseeta SS SSOSHOSSSOSSSSSEHOSOOSCEOEESESEE 458,695 589,483 

LIsBILITIES, 





92,899 93,996 
588,767 | 666,721 


Reduced capital SOOT SSSS SS SHSSSHSSSSSSHSSSOSOOSS 1 788 122,788 1 788 1 788 
Increase of capital (shares not yet issucd) 177433 177,212 17213 insta 
BReBCrVO  ....crcccecocevocecnseccnsnccscccsesees 319,608 | 319,608 319,608 | 284,205 
Notes in circulation .........cc-secccrsseee | 4,606,388 | 4,006,198 | 4,167,321 | 4,486,906 
Other ee A mataring obligations ...... 628,170 | 642,349 | 648,507 581,523 
Other ecscvecvecesecsccesccscosenscs 307,593 300,468 297,676 197,936 


Tos Wold reserve is calcolated in accordance with the 
Crane ced 7) new legal prescription of one 
HATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
Position, 
May 23, 
acum, | 10a3." | “1009. "| 1909." | “1ou0" | 4008.” ha.” 


GOI ..cseconssceseveeeees | 963,274 | 963,313 | 962,195 | 962,183 | 779,935 
} ew 





Foreign Bills and Bal- 
ances Abroad ...... | 491,085 | 462,312 | 460,157 | 455,400 | 476,245 

Silver and other coin 1,661 1,612 1,637 2,351 

Securities .......0c000 | 743,502 | 742,552 | 731,097 | 732,992 | 543,369 | 697,600 

Notes in circulation... |2,497,531 |2,451,799 |2,476,661 |2,469,907 |2,154,828 | 934,150 

Current accounts ...... 96,073 86,991 66,691 63,878 2 118,220 | 112,125 


(>) In thousand francs. 
NETHERLANDS BANK.—In florins (000’s omitted). 
May 21, | May 13, | June 4, | Position, 
1 1929. 1928. |May30,1914. 
437,012 | 437,025 | 437,037 | 435,085 163,092 


21,659 | 20,929 | 20,356 24,328 8,436 
355,154 | 366,901 | 379,458 | 363,042 153,504 


LisBILITIES. 
Notes in circulation 797,117 | 808,891 | 826,948 | 812,266 316,632 
Depoaite  .....-se000+ 30,228 19,831 15,771 34,526 5,016 


BANK OF JAVA.—In florins (000’s omitted). 
Sune 1, | May 25, | May 18,| May 11,) Jun Position 
cag = i929.” | 1999." | 3929. 19" 198." May 30,1914 
iver... J} 285:700 | 184,100 | 184,300 | 183,600 }4 “37"149/ 39,785 
other investments... | 141,400 | 134,000 | 132,300 | 136,100 | 120,272] 177,567 


LiABILITIES. 
Notes in circulation ... | 302,400 | 300,400 | 305,100 | 307,80C | 306,429 109,499 
Deposits and bills payable! 37,600 | 34,100 | 28,700 | 31,100 44,011 11,250 


SWISS NATIONAL BANK.—In francs (000’s omitted). 










Gold Peccccescocccorces 


iver Soececcceoecoos 


21,403 
Dects. and advances | 372,555 





Position, 
May 31, | May 23, | May 15, | May 7, | Ma May 31, 
ASSETS. 1929. 1929. 1929. 1939. ia” 1914. 
GOlA ......ecceccoceseeess | 496,119 | 496,103 | 496,087 | 496,07 439,938 | 171,175 
BHVER — ....eccccecesceees 39,663 41,148 40,799 40,307 60,555 18,350 
Foreign Bills and Bal- 
ances abroad......... | 260,748 | 253,189 | 245,970 | 250,701 oes 


sateterreccece | 120,748 | 122,106 | 126,340 | 133,313 | 198,970]... 
aoeeeerreeesee | 60,661 | 54,829 | 53,826 | 59,943 | 71,538 | 103,000 


LAaBILITIES. 
Notes in cironlation... | 871,605 | 813,572 | 823,606 | 848,228 | 831,387 | 275,925 
Depoaits ......00.0000- ' 120,271 ' 144,257 ' 145,202 | 126,923 75,704 ' 33,750 


BANK OF ITALY.—In lire (000’s omitted). 


il 








ASSETS. 
coin and bullion .........00. 
bilis and balances abroad 

Other cash Seeeerceccoeseeseeseeeceese® 
Gold deposited abroad due by 
the State SOSSSeSSSSSSSSSSSSSSeees 
Discounts (00000000 l Ol SOs COS CHOTOOCOOE 
Credit with “ Istituto di Liquid- 


Government securities ......00.006 
LIABILITIES. 


Notes in circulation evccceooooccoce 
Public deposits Soccccecsecsesceccocs 


Other deposits and drafts......... 
Batio of reserve to note and sight 


BANK OF SWEDEN.—In kronor (000’s omitted). 


J 1, | M y 2 = 1 May 1 
une 1, a) 5, 8, waa? June 2, 
Gald 2SOS 06000 8SS SSS SSS SOS SSSSODOD OOS OSE 234,169 234,222 234 348 234,450 
Government securities—Swedish 


Foreign | 173,774 13914 73,774 1104 
Other Swedish bonds quoted om 

Bills payable in Sweden} ......... 272,648 952.762 236,608 239,670 myth 

ecceccees ? 304,039 

”" abroad ......... | 61,666 | 62,070 | 55,634) 57,7481 13,461 

25,860 








eceeceoes 71,227 | 52,927 57,648 | 57,827 | 66,442 


LiaBILITiEs. 
Wotes in circulation ......0...000. | 525,749 | 463,187 490,433 
Government deposits ......0.....008 | 199,483 | 193,168 179,932 
Private Geposits ....000000-.0-se000+s 7,469 


the items “’ Bills payable in Sweden” and “ Advances made on Govern- 
and Bonde " emtudes advances and cach ovedia which are net available 


BANK OF DENMARK.—In kroner (000's omitted). 
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BANK OF PORTUGAL —In e2cudoe (007s nin 
May 22, May 1 ; 

oa A 192s.” | agus.” | ig | ale 

om DUIOM ccccccccceee 9,667 9,439 9,438 1929, 1h 

which happens 877] | 8877) sam | | a 

Pecccccccccee: 304,572 203) 


Balances ecceeee: oer eans soe ass 308,466 

Discounts ° ’ 53 279,731 

Government loans ......... | 1,725, * , 277,51 

— 5,656 | 1,718,083 | 1,728,068 | a.79/220 je 
Ciroulation ......0. | 1,814,815 | 1 832,679 

Deposits .....--rcrrereererverers | | 64,2681 ' 66,016 















1,834,827 
59,946 


1,829,952 . 
66.78] va 


LONDON RATES, 


































Mead Mee ed le eT 
te ie |" i 
eovscuannee ch * st : : : 
Bs, ahaeaasenn St ts Hf 16 ei 


months’ Seecccvescoeccecce 











Comparison with previous weeks :— 
Bank Bills. Trade Bills, 


'| 3 Months. | 4 Months. | 6 Months. | 3 Months 4 Moots, 6 Month 






























1929. | % % % % x ~— 

May 16 a! sh . st st 5h 58 - Me 

ee ee eee 

June 6/1 44 415: we | 5t & | 53 BO Bk 6 -§ 
RATES OF EXCHANGE. 

mee: [omac] re. | isi | Ma | Hi! 























































dollars to £1 Cable 4:86 4°88%—-} | 4-85--854 (484-8 
- |dollars to £1 Cable | 4-86§ | 4-893-$  [4°88%-'83 4, (4: 882--8 
niepennei francs to £1 .T. 1124-21 | 124-10-20 | 124-03--07| 124-1244 
marks to £1 -T. | 20-43 20-42-$ |20-33}--34 
. \foring to £1 12-107 12-094-§ | 12°06{-"074 
belga to £] 35-00 34:97}-2 | 34:90--91 
lire to £1 92-46 92-70-5 92-65-68 | 
ensoscesce francs to £1 25-22 25+324-3 |25-19}--19}) 25: 
pasesseensace kroner to 18-159 : 18+ 193-- 203) 18: 









mM 











BHBRBRABHBH 















BSSHHHHBSASEAAA 




























1 

kronor to £1 18-159 18-14-+144 

kroner to £1 18-155 18-20}-"20} 

pesetas to £1 25-22% 34-40--45 
* |Scatige. to 81 34.58) 

to £1 .T. | 24-02(a) 
dinars to £1 .T. | 25-22% 
Pengo to £1 ee . 
to £1 T. 6 

leva to £1 T.T. 

. |drachme oni rt os 1008-100 5 
piastres to . e ra 
roubles to £1 | T.T. $9: 48-9: 50 |t9-414-"45} 
zloty to £1 T.T. 433-3 434-4 
FP. to £1} T.T. 1 1924-1935 
its to T.T. 484-494 

on to £1 T 


8 


8 


















piastres to £1 
pence to peso a 
pence to mils, | 90 days 
[pene to peso | T.T. 
dol: to &: 90 days 
Eng. to Per. £1 oor 
} ~ rr. 
ts. to Sala rr. aie! 
o . -2/3%| 238-2 
= fesse | 3 ree 
ecccococe weer. a 14-00-10: 35110: 05- " 
(a) An cmtctsl limeeaen 
» i (b) Pence to 





% 
Amsterdam ...... Mar. 1929 Bb | O81 .eveerveereeres 
Athens .........00. Dec. 2 1928 9 Paris.....cscrereeeee 
cosssssee July 26, 1921 6 PraQue oeeeoreeeees 
- April 26, 1929 1% Pretoria ....+-++++ 
eee June 30, 1928 4 Reval ....scseseeee 
Bocharesince May 14, 1929 $B | ign ern 
Caloutte....secceee une 6 1928 § | Rome mene 
OCopenhagen...... June BOLD «i .cccereeeeees 
Dansig eoocccepcece June 20, 1927 6 Stockholm ~s 
Hetsingfors ...... Nov. 15, 1928 7 Swiss Ban 
KOVNO.....ccc0c008 Feb. a8, 1928 7 — ra 
LAsDOD....0.000c00008 daly 1926 8 ss gremreena 
ral Reserve.... July 12, 1928 6 Wareaw.....--+- 





MBATIO seccocsnecoe Dec. 19, 1928 BR | Arhata veveeneersvvrne 
Ceattral Bank of Chile —Discount rate for member banks, 64%: 


W%. : than 11% ps fos thelr nen 
"} oF cot wo pnts, te, chareing Sch a 11% as ete mm 






sa 
~ #4 


ae 


ee 


— 
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CURRENT RATES IN NEW YORE. 
jrving Trust Company cable the following money and 
ange rates in New York :— : 
| vee Maph Mgd® Md Wane “ig 
% % % % % % 
ey hs & & 


June 


ot) sang main 
$2 dag 4 


J M May 30,| J 
er | Jame, tals ay 50, Jane 8 


3 235 


SECSISRSAESSE 


$8 


TES RRRSCRGaSiuses 


SSESSS" -BBSSSstasiiusee 
S2BeesF 
w 
AD NYA IS <) 


> 
9 bo 
3 
> 


12-18 ‘ 12-05 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
lowing rates of exchange :— 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. 
From February 
1928, * 


Union of South Africa. 
From February 18, 
1929. 


London on South Africa, 


COMMONWEALTH OF AUSTRALIA AND DOMINION oF 
New ZEALAND. 


The followi : 
wing statistics of importe and exports of gold for 
ae ended June 6, 1929, are issued by the Statistical 
partment of H.M. Customs and Excise :— 


Imported into Great 


To— 


4,053 
1,354,765 
Netherlands ....-ccsscccesses 
ae SOSH OSTSTE SEES ESSE SOTOCOOS 
Belgiann..ervecsevsesescevevsenveee 


“eit Talus of 


<“rvvsvesee 1,358,818 || Total declared value of exports 134,018 


Jee cecvecovecovccce 


THE ECONOMIST. 


1319 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 
1929, ARRIVALS, £  } 1929 _ WirgDRawals. 


May31 Bars bought 
June 1 gh ae oe : Bars sold 


500,000 
: 4 Bars bough 
99 


” Nil 


783,130 
Net arrivals, £471,409, 


an Samuel Montagu and Co. write as follows on June 5, 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£162,467,271 on the 29th ultimo (as compared with £161,990,492 
on the previous Wednesday), and represents an increase of £8,560,956 
since April 29, 1925—when an effective gold standard was resumed. 


Gold from South Africa to the value of £853,000 was offered in 
the open market yesterday. The requirements for Home and 
Continental trade absorbed £45,000 and £20,000 was taken for 
India. The Bank of England secured £279,000, and the balance of 
about £500,000 was acquired for a destination not disclosed. 
Although both the U.S.A. and German exchanges remain favourable 
to the export of gold to those countries, no enquiry from either 

uarter was forthcoming yesterday for the gold in the open market. 

o-day, however, there has been a withdrawal of gold from the Bank 
of England for shipment to New York. This constitutes the first 
appreciable withdrawal of bar gold since February 6th last. There 
was a net influx ef gold of £494,107 during the week. 


SILVER. 


Supplies have continued to be freely offered in the London Market, 
but in spite of the falling prices silver has had little attraction for 
buyers. Advices from Shanghai have indicated further falls in the 
tael exchange, and Bombay prices have moved sharply down 
in conformity. The Indian Bazaars have secured silver for shipment 
by this week’s steamer, which was due to arrive in Bombay in time 
for the June settlement, but Bazaar operators have in some cases 
made forward sales against their cash purchases, a potential steadying 
influence being therefore to some extent discounted. 


China has both bought and sold, but America has been a ready 
seller, and quotations moved rapidly downwards, yesterday's prices 
being fixed at 24d. and 244d. for cash and two months 
respectively; the cash price was the lowest recorded since the 
27th October, 1915, and at that time forward delivery was not 
quoted. The quotation of 24 4d. for two months’ delivery, however, 
was fixed as recently in comparison as October 19, 1926. 


The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 27th ultimo to mid-day on 
the 3rd instant :— 


£ 
Egypt 18,888 
9,000 | British India 31,328 
9,514 | Other countries 13,880 


£113,307 | £64,096 


Other countries ...........+ 


Inpian CurRENCY RETuRNs (in lacs of rupees). 
May 31 May 22 May 15 

Notes in circulation 18,416 18,304 18,283 
Silver coin and bullion in India 9,957 9,861 9,840 
Silver coin and bullion out of India ...... ate wut 
Gold coin and bullion in India ‘ 3,222 3,222 
Gold coin and bullion out of India ee — 
Securities (Indian Government) 4,323 4,323 
Securities (British Government) 898 898 

The stock in Shanghai on the 3lst ultimo consisted of about 
77,400,000 ozs. in sycee, 128,000,000 dollars and 5,540 silver bars, 
as compared with about 76,600,000 ozs. in sycee, 128,000,000 dollars 
and 4,640 silver bars on the 25th ultimo. 

Statistics for the month of May last are appended :— 


Bar Silver per oz. std. Bar Gold. 
Cash Two mos. Per oz. fine. 


delivery. delivery. 
ad. 84s. 114d. 


84s. 103d. 
84s. 11-35d. 


Highest price 
Lowest Price ....+.++++++ 
Average price 


May Slcccces 
June Lesccee 
99 pe 


Ld 
ry) Secccee 


STL TT ROE OPO IT 
Cee 
tee ate ? 
Ae slices A> > iene 














The National Provincial Bank, Limited, announce that new 
branches are now open in Liverpool at 102 Allerton Road, 
61 Great Nelson Street and 509 Prescot Road. The business 
of their branch at Bridgend has been transferred to temporary 
premises at Nolton Church Institute, Bridgend. 


The directors of Lloyds Bank, Limited, announce that Mr. 
Robert K. Blair, W.S., of Messrs. Blair and Cadell, W.S., 
19 Ainslie Place, Edinburgh, has been elected to a seat on the 
board. Mr Blair is also a director of the National Bank of 
Scotland, Limited, and the Scottish Equitable Life Assurance 

The Commercial Bank of Australia, Limited, notify that a 
Branch of this Bank has been opened at Wellington Street, 
Perth, West Australia. 


Barclays Bank, Limited, announce the opening of a new 
sub-branch at Askrigg, Yorks. 





DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 
where ansine % or Stated Pad med 
ears. 


* Interim div. + Final div, 





Name of Company. 


Date of | Method 
Pay- 









; 2 2 
Less tax 1/6 p.s. ° 
July 1 Tax free ee cee 
eos Less tax 15 17} 
one Less tax 10 20 
en sn 20 30 
‘ie Less tax 20 : 
June 12 ; 
me Less tax 25 30 












Rajawella Produce.............0.0- June 21 van ate * 
Riverside Rubber .......... ioncionb ¢ oes Less tax 4 i 
Soastiel sie Male ove Lens tax 6 5 
Sin July 1] Less tax 30 30 
U ted Planters of Ceylon ...... June 25 see 15 40 
OTHER COMPANIES. 
Amsigemeted Dentel sotannoneneees ove Less oes 6t oft 
rnagore Jute ...... wevcecesccccccs ose Less 75 
Bentley’s Yorkshire Breweries. July 1 wee " o6e 
Boake, Roberts and Co............ ‘ ves Tax free 7 63 
Brickwood & Co.............ccesse0e : eee Less tax a oe 
British Borneo Petroleum......... jan Less tax 123 | 12% 
British Seen theese a ons Less tax 10 6 
British Tobarso tA cocces June 28 een a 
Brownlee and Co. ...........s0ss000 os Tax free 0 10 
Canadian Car and seaniry aera Aug. 20} Quarterly wie on 
Canadian General Investment .. July 1|Half-yearly| .. ose 


and General Invest. (Det.) 
Java Invest., Land and Agency 
Lobitos Oilfields 


eececccsoress eeece 





L’ Union Fonciére a’ yengnas 
Motes Electric Supply...... nabene 
arston, Thompeon & Kversized 
MeColl (R. 8.) ee oe on 
Mulliners (H D -sepwconbisinini 
Now T ae Nitra ; 
Reed (Albert Se ectea 
Rio de Janeiro Mills oe 
Roberts and Birch (Bartoa 
Royal Mai) Steam - enpenepes 
Splers and Pond. ie vibes 
Thomas : and ores 
and - B + SCCOSCLOS COS EESESELES eeece 
Turner and 


ema anvereunvcconn 
ame Tobacco (South) .......... 


eeese a ee 


lass Sid 


Co... ire @ Gi seeceeoevce 
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WEEKLY TRAFFIC RETURN 
RAILWAYS OF GREAT BRITAIN AND tam 


— 


i a 


5 


590 én «tesla! : 

530]| 4,867] 4°799] 2535 ata 2] 
7,065) 9,030] 5'979 1S 2 

7,386] 9,284] §’337l14en, 


94] 12279 6,298 18573) 293 
6,246] 1,678 708 Mba a 
S451 71.2,742} 619) 2°3¢01 

“Bove |. | 8071 1g 
105-7 = 79:5] 13 
ae oo |G 






(b) Week endea 
¥ 31, 1929. | anes 
(0) Week ended li 


















June 1, 1929. 













a. - a 
46-0) 0 | Lag 
562 |12-2) :.. | ... |19- -3}}a4i-g) 2 | & 
b 12,167 129-6)... |... '45-61_75-21!546-91 |“ fips 
t Includes receipte trom independent omnibuses acquired during carat yur, 


OVERSEAS =e ee. 

































| [i= eto 











Rs. Rs, Rs, 
5weeks|May 4/ 1,217 3,85,000 — 18,219]  19,35,000/- 8, 
6weeks 1l "202 45,800] + 2,400 3,57,200]+ 445 
6weeks 11} 2,078} 8,06,932)— 58, 027 44,17,179}~ Sous 
4weeks/Apr.27 2, 984 18, 50, 000} — —1,04, 937} — 73,61,000)+ 
OL] Q9weeks|/May25 3,022 22, 44,000 —4 03,000 1,89,95,000)~ ait 
6weeks 11) 3,121 17,80,000 —2,79,560 1,13,93, — 8,56 
6 veeks 11) 1,146 4.93, 011) + ‘62, 134 30,48,821)+ 3,48,0 
6weeks ll] 572] 1,35,077} — 29. 662 8, 31,681|— 1,735 
4weeks|May 4] 2,294/12'92,526|— 38,121] 62,80,606/+ ‘534 















(8) Total receipts of all lines, 
ARGENTINE (a). 
& 









CUBAN. 
56,86al + 1.635 @ 3,598,790 rm 










ssweeks| June 1| 1,374 
vans 
URUGUAYAN. 
& 


t 
Osntral . [48weeks|June1| 273} 30,145/— 880 
ceeeeeiieoe! | i 
O: Urea West. aewee 1} 211) 2141!— 368i —_145,0571+ 


CANADIAN. 


3 $ 
2 127,807] 97,403,191 Lanse 
Oana National [20vooks ee eransial +s 


SS ha 


























41, 1,900} + 13 












1,800] + 
Eeopoltine ac —— = pee ise 35 | — if $661 aaa He oD 
ee ee eee see ail + Tova'sedl > 489 


Ban Paulo ........... |22weeks 2 ils 53,216} + 


== sare | ra faust Mh 
mimete iy ls Reel 4 a fal + dae 370,3121+ 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS, 


et 
Profit Appropriation. Corresponding 
Balance | After | mount ~ Period Last 
from | Payment = Year. 
Last of 


"| Account. | Deben. | Distri . Ordinary. - a 
ture . . et Divi- 
Interest. Amount] Amount. | Rate. . Profit. | dend. 


g £ 5 7 5 
.25| 33,464 145,411] 178,875/1 ... | 125,000 40 ' £ E i, 


Banks. 
4 of Adelaide 15,000} 38,875|| 128,637 


ee 
ston, .31| 91,438] 121,161} 212,599]] 15, 60,000] 15+ 34,675} 102,924]) 111,333 
3,111; 48,913) 52,024 , 45,200; 4 wis 1,202|} 45,710 
c el oe ues | Dee. 31 6,657] 65,933) 72,590|| 17, 37,856] 8t 9,855]  6,906|| 63,667 
cial, Land, &¢ 


Fasncial, Levers... | Mar. 31 | Dr.76,740| Dr.15,341| Dr.91,081|| ... | bi » — |Dr.91081||Dr81,033 


a i chants Mar. 31} 13,322} 37,840, 51,162||_ ... 33,762 4,000) 13,400] 33,194 
| a8 


| Mar. 31 |Dr838,019|Dr222,615|Dr1060634||_ ... Red 8 ... Dr|10,60,634 
jirie and Benhar Mar. 30 |Dr. 10,844 83|Dr.10,761|| ... i os Dp. 10761 


__ aot and Cycle. 


Dr228352 
Dr.21563 


Dec. 31| 115,639|(v)345,975] 461,614 |/a299000]__.. . | 102,950] 59,664|] 406,469 


Oil. 
os tenarleets OM _ 31 | 1,308,619 610, 833] 1,919,452|| ... | 315,4101 74 178,14011,425,902|| 257,131 
sr Petroleum .. | Mar. 31| 27,445 70,504|| _.. 31,251 = 39,253||  42°931 
: Mar. 31| 30,230 212,381|| 165,945]... - ” 46,436|| 144°445 


| 3,631 8,190]; ... 3,727 3,463 
nerald , 18,974 40,569]} ... 15,050 15,519 
wan (Java) . 4,531 7,342 eee 2,188 3,624 
ianal (Johore) 3 19,961 35,119 own 14,000 18,619|| 27,897 


Shipping. 
ral Mail Steam Packet... | Dec. 73,163 530,379 || 233, 250,000 = 46,879|| 489,881 
* . e 525,617 > eve eee 6,495 1,036,834 


53,648 ’ 20,000 7,403)| 69,182 
15,600 5,917|| 36,305 
12,210 owe 5,219]} 16,993 
67,500 36,165 
800 3,000 50} 2,479 4,411 
70, 741 6,000) 173,453 eee 65,428)| 202,376 


Dr. 208 : . ose 8, 546||Dr. 7,880 
676,896} 3,929,058 330, 000} 2,950,000 500, 825,954} /3,729,642 


Tramways. 
British Electric Traction ... 5 172,226} 196,994 54,686 


. 8 pf.or. 
is} ‘dia 186,251 res | 5Def. 
14, 7188 LObef (2) 10Def. 


(4) 
Calcutta Tramways 1 7,758} 147,957; 155,715}| 12,500 42,292} 6kT 90,403) 11, ae on 457; Sf 
(arthagena and Herrerias... . Dr. 36, 406| Dr. 10,827) Dr. 47,233 eee eee eee ove Dr47,238 one 


Indian and General . 30 ove 25,848}  25,848/) 6,013; 14,576) 18 5,259] we 25,554} ose 
Sphere Investment Mar. 4,745] 38,629}  43,374)) 24,000} 16,000 4 eee 3,374|| 42,874) 4 


Taylors (Cash Chemists 
Trust. . 3,609] 114,426] 118,035|] 52,800) 32,000) 33% 20,000} 13,235]| 130,053} 25 


Waterworks. 
Minansworth and Ux- 37,125|| 2,410] 20,684|¢ 20 } 4,000] 10,031|| 23,539 { 10 
bridge Valley Water ... . 4,995 ’ ’ ? ’ 7 ’ ’ ’ 7 


496,347 1,702,013 { 42,000) 7 Ord. } 40,000] 695,013]|1,170,835|{ 7. Or 


35,323 10¢ 15,000} 38,598); 43,363; 10% 
11,862 20,000 5,000 16, 750} 12,322); 39,705; 12% 


ni 1, 11,807] 173 
50,000} 34,603||_... “i 
= 2, 6,402| 20 
3,707}  20,724|| 71,481] 20f 
9,000 7,500]  6,709|| 24,087| 7 
120,523 16,875 20,000} 74,898|| 46,430] 22% 


70,096 21,500 13,041; 10,430 


13,425 cee 12,000 eco 1,425|} 18,998 
t Free of income tax. (v) 15 months. (a) Including arrears. (t) Capitalised bonus. 


SUMMARY OF BALANCE SHEETS. ANGLO-AMERICAN OIL COMPANY, LIMITED (OF ENGLAND). 


December 31, 1928. 


ASSOCIATED LIABILITIES. Comngen ASSETS. Compared 
NEWSPAPERS, LIMITED. with Dec with Dec. 
Amount. 31, 1927. a 31, _ 


ASSETS. Com Ord. hares £1 £1... 4, 392, 635 + Freehold land at 


with rve.. 2+ 49,509 cost soncenets 626,788 + 27,753 
sie acs - 407, 200 n 
ane. ” ar a8. So ace 3, aid a8 ies equipment ... 2,957,258 — 118,338 


nate ae Steamships, &c. 1,858,634 + 22,546 
— 671, 
1, «eases t + jissis 618 polls eS 4,383,193 2,853,270 + 256,281 
a 5 
* 2,654,102 5 C6: 130 93,660 — 18,29 sated 676,256 + 195,280 
126,219 | Stocks 3,375,145 + 23,696 
123,413 in 


+ 
2 4 + 178,140 
415,055 — 24,336 | Reserve 2,000,000 oa ties 345,994 - 
995,495 + 65,822 1,741,312 + 224,248 3,328,526 + 404,308 
+ $20,013 + 198,666 Cash 909,278 ~1,428,618 


wveenneses 6,888,772 + 308,326 5,085,772 } 508,326 16,931,146 — 614,092 Total .........16,931,146 — 614,092 


191,999 + 40,775 
28,265 + 63 
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AUSTIN MOTOR COMPANY, LIMITED, — 


LIABILITIES. Compare | ance 0 ASSETS. Compared Reports and Potices, 




















































































































Amount. "30, 1987. Amount, "30. 1957. 
mount. ss ‘ ; & . 
¢ ¢ £ £ At a board meeting of the Royal Insurance (Co, 1 ;,; 
7% cum. pref.(€1) 250,000 aa Freehold proper- May 27th, the following, who are direct ©. Limited, iy 
6% cum, “B” tles........e---- 1,080,015 + 226,004 London and Globe Insurance Co Tees % the Liv 
pref. (£1)...000.2. 1,000,000 cine Leasehold proper- Saal » urance Co., Limited, were elected 
20. pref. ord. Mit cestenggoedoos 2,600 — —_—-500 :—Mr J. J. Atkinson, Sir Frederick ¢ —o 
x (200) aaacgree res eee on Plant, kdied saan const + 200,547 Bruce Ismay, Mr Hugh Lewis, Mr W. F Moore ye Mr 
. Shares (5s.)... i -_ ridge e » = . ilson ’ oar Wy, 
64% deb. stk... 1,416,447 — 43,915 Goodwill and 50.000 eer re ™ a “4 
in Bp a a OS coca ai . R. : 
a frees 92,383 + 52,951 | Debtors..........., 133,080 + 33,404} Trsurance Go ee = re re-elected chairman of the 
Accrued charges... 394,853 + 5,328 | Cash ............... 524,206 — 45,062 ~dinag. - ur A. Allan Paton, C.B., and Mr 43 
reditors......-...... 352,823 -+ 141.981 | Investments at E. Pattinson were re-elected deputy-chairmen, and Mr Ay 
Profit and loss... 59,664 — 55,975 | coat .........008 106,271 — | 4,036 | Barnes was elected a deputy-chairman, Mr W t A. Kentj 
StOCKS «.....-+0+0. 1,546,204 — 370,171 | not seek re-election to the office of deputy-chairman bee 3 
Total sess 4,466,170 + 100,372 Total ......... 4,466,170 + 100,372 | seat on the board. pet tetains | 
In consequence of the death of Mr T 
BRITISH ELECTRIC TRACTION COMPANY, LIMITED. General Manager, the Directors of the “Allianc gt: th 
March 31, 1929. Limited, have made the following appointments nate an 
LIABILITIES. Compared ASSETS. Compared F.1LA., to be General Manager; Mr Ralph F Bar, » Levig 
Amount. Me i928. Amount 1. 1928, 3 mutant Genevel Manager; Mr Louis D’Elboux to be M . 
gor m = ae st ¢  ~’ g | Fire Department; Mr R. C. Simmonds, F.1.A., to be Act a 
. ord. stock ... J + J vi esseee 4,371,392 — ,508 i . ‘ 7 
; Seite. 39°335 — 61 i_ ee Rt. Hon. Sir Frederick Ponsonby, G.C.B., G.C.V.0, 
1,326,263 ... | Furniture ......... 2.470 — 105| Mr Roger Wright have joined the Board of the Londoy 
cine Debtors ‘sige 134,628 — 29,109 | Scottish Assurance Corporation, Limited, and also its hell 
1,620,012 vse a a2, 4 + 52749 Office, the Scottish Metropolitan Assurance Co., Limited. 
Loanf bank 19,541 : ig? 
rom ners eee - ) 
jatar on deb; 3é,sa0 BANK OF MONTREAL. rs ten 
rndiv. pee f — assets for half- j 
a ee cena 172,226 + 474 April 30, 1929, have increased to $915,000,000, the sce fon 
eer 122,563 + 17,070 in the bank’s history. Liquid assets are equal to 59.24 per cen 
; ——_  —— ——— ——— | of liabilities to the public, and cash holdings of $109,000) 
Total ......... 4,679,757 + 11,215 Total ........ - 4,679,757 + 11,215 | are equal to 13.24 per cent. of such liabilities. Current loans 
\ Canada have reached $314,000,000 as compared with $297,000, 
J. AND P. COATS, LIMITED. at the same date last year, reflecting the greater business activ 
; December 31, 1928. throughout shinee Total deposits have increased to $771,000,00 
i LIABILI ‘ ; | aS against $746,000,000 a year ago. Bank premises at $14,500, 
— —_ Dec. pone. = Dec, | Show an increase of $3,000,000 due to the Seales of the prope 
Amount. 31, 1923. Amount. 31, gat. ties of the Merchants Bank Realty Holding Co. All premises x 
athena ie 000 7: i ; ; appear in this one item. Profits for the half-year amount 
eet $0000 a — yy 2a $3,491,651, which compares with $2,994,901 for the correspondia 
Ord. shares ......14,750,000 ion preciation ... 16,750,785 + 84,437 | period of last year. 
Divs. and interest Book debts, &c. 2,136,840 + 651,253 
outstanding ... one : _ih23s Stocks nakoembabell anes, 1et _ 146,488 RAILWAYS. 
Underwriting ac- : Bills receivable 181,838 + 6,218 MEXICAN RAILWAY COMPANY, LIMITED.—The balance carr 
> | ns. pannel eee ae a bettas ye oe. 2,175,801 +1,381,643 | to net revenue a for the en of 1928 _ a 
eae oavene , , a = as compared with $154,664 in second half-year 1927. At standa 
wep ee 3,000,000 ov Gondadue, Go. 5,550,461 — 199,198 | 306 of $44. to the peso this balance is equal to £69,262. Debent 
Pensionfund ... 750,000 i interest absorbed £82,869, and, after allowing for other misc 
Profitand loss ... 2,616,580 + 767,809 laneous items there is a debit to net revenue of £29,394, raisin 
Total ...... 32,526,053 +1,284,575 Total ...... 32,526,053 +1,284,57. the total debit to net revenue from £861,252 to £890,646. Holda 
of registered stock, issue ‘‘ A,”” of Mexican Railway are informe 
PEASE AND PARTNERS, LIMITED. that, in accordance with the terms of the trust deed securing th 
; March 31, 1929. registered stock, issue ‘‘ A,”’ ouies is hereby given ~~ on Jay 
pared 1929, ten per cent. of the original amount of the stock issued, 0 
— on Mar. ne Compan one-sixth of the sum outstanding, will be redeemed out of money 
Amount. 31, — prams 31, 1938. which will be paid by the company to the ——, + Ete 
- = eas tificates ma 
Ordinary shares.. 3,000,000 .. | Minerals, land,éc, 4,232,190 in anticipation of profits of the company. Stock certihcalt! 1 
4% deb. stock... *400,0 ose Rolling stock, ac. §11,790 4 oe eat now be lodged at the company’s offices, but in any case certificate 
5% deb. stock... 876,672 — 35,366 | Coal, coke, &c.... 177,240 — 40,918 | must be left six clear days for examination, endorsement, and th 
Deb. int. accrued 28,583 — 885 | Debtors............ 578,435 — 38,877 : f th ti edemption warrants Interest on the pr 
5% db.sinkingtd. 35,011 + 15,817 | Short workings... 74,348 + 4,973 | issue OF the respective redemplion warn al n and afte 
Unpaid purchase Investments...... 1,271,010 — 989,114} portion of Stock, the subject of this notice, will cease 0 
esa 103,881 + 100,000 ro her 589 — os = June 30, 1929. 
oyees e- Barc ys NK... . —- 
‘Dosits seigroutigs 118,444 — 8,896 | Chargesand com- " MISCELLANEOUS. 
Bills pay’ ble... aa eLS re a6 Royal Exchange 60 ne WER,—The net eaming 
pagan. +. — tenes BRAZILIAN TRACTION LIGHT AND PO *" aa 
ages outetand- === |} = | Assurance...... 20,00 , : 62 
ws sedecesencenboe 26,721 — 1,055 Profit. and loss... 1,060,634 ; 222'¢18 for 1928 amounted to $24,869,330, as compared with eT . 
Bankers’ over- for 1927. Out of the year’s revenue the sum * the sut 
I eee ee aiv'sis been set aside for depreciation of physical properties of . , it 
Jamaged Land . sidiary companies, the sum of $300,000 has been we a the 
Reserve......... 225,835 + 225,835 this company’s general amortisation reserve. The tota of th 
eres me Ul. balances at December 31, 1928, standing to the credit a ¢ 
Dep.res.account 498,400 ose oe ? ts and the depreciation 
Res. for renewals 38,666 — 15,329 general amortisation reserve of this company 4! aint 
Res.foreq.ofdivs. 63,210 ia and sinking fund reserves of the subsidiary me the 
: ee ae, ee $54,941,632. In January, 1929, the quarterly dividend ™® 
: Sete on 2,592 — 1,000 ordinary shares of no par value was increased fore 4 " bee 
; Royal Exchange share to 50 cents per share, the first dividend at this ata 
; Assurance... Te'e00 — ‘F200 paid on March 1, 1929. The surplus revenue for ree a the 
: Besciay's Bank. 5 ____ ______| payment of dividends amounts to $6,053,459, which, a Sted d 
A Total......... 7,937,396 + 100,547 Total......... 7,937,396 + 100,547 Seoaieo of $8,893,907 brought forward from 1927, wd has been 
B $14,947,366. Out of this sum the amount of $5,000, olance of 
hE ROYAL MAIL STEAM PACKET COMPANY, LIMITED. transferred * to eral reserve account, leaving 4 
ae December 31, 1928. $9,947,366 carried forward. — 
: LIABILITIES. Compared ASSETS. 
6 Cunoaeet fo 
| | omepe. 31, _ Amount, 31, ieee 
eek 
Eat stock......... 5,000,000 Fleet, de. ...... 16,255,755 — 112,888 AL P OVIDENT INSTITUTION 
At F 5% pref. stock... mM oe Coal......... ote mene - ers NATION R C.3 
deb. stock... 1,400,000 | Plants... 28000 + *Re60 48 GRACECHURCH STREET, E- 
5% deb. stock ... 5,100,000 +2,000,000 | Stores ............ 61,460 — 8,187 TE enn 27 
v. int. accrued ‘208,600 + ' 20,000 | Unex.insurances 9,096 — 3128 BONUS DECLARATION 1927. 
vs. unclaimed 1,470 + 25 tors ......... 483,207 + 92,173 E ASSURANCE 
efund ... 1,450,000  ... | Investments... 349,395 — . 3,164 WHOLE LIF « expectation” % 
113 + 19,958 $8 condenses 159,257 + 15,268 &2 10 ©% per annum, steadily after © 
Bills payable 421,471 — 236,654 voyages 156.781 — — 1.092 over £5% per annum st age. 
Profits ‘Isgers — “ease ree.20. 1,114,580 + 903,916 ——————— 00 
Profit and loss... 196,872 — 26,284] Discountand Ex- : D - £1 249,7 
| penses, Deb. mg SURPLUS DIVIDE 12.92'000 
pocehieones 162,000 + 162,000 - CARRIED FORWARD - E392; 





Fotal ......20,315,023. + 932,935 Total ...,.. 20,315,023 + 932,935. 
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commercial Reports, 


THE OORN TRADE. 


Mark Lane, Thursday evening. 


real crops in the United Kingdom continue to make satisfactory 
". refreshing rains and an even temperature tending to 
* rowth and colour. Supplies of native wheat were on a 
n gcale, but tone steady and sel ers more reserved in face of the 
aow oh in imported varieties. In the floating and forward 
p eetion a reaction occurred following recent slumping e 
0 s sharp rally in North American quotations. United tates 
wa are hopetul of disposing of their old crop holdings by 
‘ment fnancial support. In this connection, it was reported 
‘the Farm Relief Bill would become operative immediately 
‘ad of October next, and @ portion of the huge sum allocated 
"be utilised to purchase the wheat. Even if this is the case, 
statistical position remains the same, the only difference being 
+ the actual marketing of grain comes under official control, 
i therefore in stronger hands. Elevator space is urgently needed, 
i qith offers of the new winter crop now being made on European 
sts, there is a possibility of gradually working off old supplies 
ugh domestic channels. Other factors influencing the upward 
wvement were to be found in adverse climatic conditions for 
ving the new crops in the Southern hemisphere, rains being 
ficient in Argentine and Australia to ensure satisfactory 
mination. It is also stated that the American Secretary of 
suture has advised farmers to reduce the spring acreage of 
at to avoid over-production, so that it is quite possible that, 
muraged by the increased import duty, farmers may put a larger 
~under linseed, of which there is a domestic shortage. Ample 
mlies of wheat are available; shipments are maintained, and 
s express little confidence in the upward movement. Futures 
we also firmer in sympathy, with dealings of fair extent, chiefly 
the November position. Prices of feeding stuffs also followed 
course of wheat, but trading was of a restricted character. 


Wheat advanced sharply for Canadian descriptions following 
mer forward quotations: No. 2 Northern Manitoba, ex ship, 
is Md.; No, 3, ditto, 448. 9d.; No. 4 Manitoba, 43s. 6d.; No. 5, 
is 3d.; No. 6, 358. 6d.; Rosafe, 64 lbs., 39s. 6d.; Barusso, 634 lbs., 
shipment, 39s. 3d.; Australian, 43s. 9d. ex ship, per 496 Ibs.; 
nglish, 98. 4d.—9s. 8d. per 112 Ibs. 


Flour firmer. London straight run, 33s. per sack delivered. Of 
ported, Manitoba patents range from 33s.—35s. 6d.; Minneapolis, 
ps. 61-358. 6d.; Australian, 32s.-32s. 6d., ex store. On c.i.f. 
ems Manitoba top patents, June-July, 32s. 6d.—33s. 6d.; export 
itto, rs 9d.-303. 9d.; Australian, June-July, 30s. 6d.-3ls. 6d. 
et 280 Ibs, 


Maize steadier, Plate, landed, 36s. 6d.; ex ship to arrive, 34s. 6d. ; 
ay-June, 34s, 6d.; June-July, 34s. 9d.; July-August, 35s., per 
Mi lbs. Yellow maize meal, £10 per ton, landed. 


Barley firmer. Californian, ex ship, 43s.-48s.; Chilian, ex store 
is.- 588, Australian, 41s.—44s. 6d.; Smyrna, 44s.—47s. per 448 lbs; 
venan-Tunisian, ex ship, 29s. 6d.; Canadian feed, 27s. 6d.; 
0. 3 Canadian Western, ex ship, 30s. 3d.; landed, 31s. 9d.; No. 4, 
ship, 2%s.; No. 2 Federal American, landed, 29s. per 400 Ibs. ; 
iglish malting, 10s. 6d.—lls. 2d.; feed, 9s. 8d.—10s., per 112 lbs. 


Oats firm, Plate, landed, 23s. 9d.; ex ship to arrive, 22s. 6d.; 
0, i anadian feed, 22s. 6d.; No, 2, ditto, 21s. 6d. ex ship; mixed 
™ an feed, ex ship to arrive, 188. 3d.; landed, 20s.; Chilian 
tas ship to arrive, 28s.; landed, 30s.; German, landed, 
hd pe pei? to arrive, 26s. 6d., per 320 Ibs.; English, 93. 8d.— 
*<«. per 112 Ibs.; Scotch, landed, 29s. 6d. per 336 Ibs. 


ate 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 


ra the t years 1928-29, 1927-28, 1926-27, 


| 1sas-1823 | 1sar-asa | 1sae-1e2t.| 1925-1926, 


Owta. Owta. Owta. 
262,838 131,275 118,455 
9,953,943 | 10,909,733 | 12,499,701 


d, 6. d. a 4 
2 12 6 136 


The following 
twege Presa a statement showing the Quantities Sold and the 


ritish Corn in the two weeks, and for the 


THE ECONOMIST. 


OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,000,00 
FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, Andrew 
London: 5. Walbrook, E.C.4, as 4, St ’s Street, S,W.1. 


SSNS 
AMERIOAN WHEAT MARKETS. 


The technical position has im 

al p proved, and weather repo 
praspects of diminished surplus in Argentina, and bullish Msn 
ae — — by fst United States Government have com- 

ring about a slight recovery, i i i 
movement on Wednesday.” Gacteslons — ae aeaeronrO 
N Jan. 4, | Jan. 2,| June 6, | May 22, | June 
—onee Cove. teas | “isas.’ | “te2e | 1308""| Mga! “aaa 


123 144} 1133 | 109% 115 


1168 145 103 97 107 
Visible supplies of wheat in Canada at 71,044,000 show a decrease 
of 1,387,000 as compared with the previous week’s figures. Supplies 
@ year ago stood at 64,546,000. 


THE COAL TRADE. 


Our Sheffield correspondent writes :—Export trade has been 
resumed after the holidays and is fairly brisk with prices firm. 
The industrial demand has been stationary for some time and remains 
without change. House coal demand has dropped to a very low 
ebb and prices are weak. Output under the quota system is barely 
adequate and there is scarcity in some directions. The market for 
blast-furnace coke is firm, with prices on the up-grade. 


Our Glasgow correspondent writes:—The position is perhaps 
rather more encouraging, but in the main the collieries could deal 
with much more business than is offering. Except in Lanarkshire, 
however, the collieries contrive to keep moving fairly comfortably ; 
in Lanarkshire, where the collieries depend largely on home indus- 
trial orders, several pits have been forced to adopt short-time 
working, prices offered by foreign buyers being considered unre- 
munerative when the relatively high railway rates are allowed for. 
A good enquiry is circulating for forward delivery, especially for 
washed nuts. Shipment prices (f.o.b. district ports) :—LANaRK- 
SHIRE.—Ell best, 14s.; splint best, 16s.; splint second, 15s. 6d.; 
navigation, 17s. 6d.; navigation second, 15s.; Hartley, Its. 6d.; 
steam, 13s. 6d.; trebles, 14s. 3d.; doubles, 13s. 6d.; singles, 12s.; 
pearls, lls.; dross, 10s. Fire.—Screened navigation, 17s. 6d.; 
first-class steam, 13s. 9d.-l4s.; third-class steam, 12s.; trebles, 
14s. 6d.; doubles, 13s. 9d.; singles, 12s.; pearls, lls. LoTHIaAns.— 
Prime steam, 13s.; secondary steam, 12s. 6d.; trebles, l4s. 6d.; 
doubles, 13s. 6d.; singles, 12s.; pearls, 11s. 


Our Cardiff correspondent writes :—Conditions on the Cardiff 
coal market during the past week have, on the whole, continued 
very stable. There has been an improvement in the supply of ton- 
nage and collieries have consequently lost very few shifts ; while 
prices for practically every description have been fairly well main- 
tained. All the collieries are not, of course, equally stemmed, but 
gome even of the large groups are as fully employed as they were 
during the pressure last March and are realising from 6d. to 9d. 
per ton above the recently increased minimum schedule of prices. 
The question of reorganisation is again under consideration, and at 
& meeting of a committee of the owners this week a further effort 
was made to surmount the difficulties which stand in the way of 
the introduction of the proposed output regulation scheme. One 
of the most formidable of these difficulties, it is understood, relates 
to the position of the single colliery companies, and so far no way 
has been found out of it. An interesting development has been 
the acceptance by the workmen’s leaders of an invitation from the 
colliery owners to convene a meeting of the Conciliation Board to 
consider the advisability of opening negotiations for a new agreement 
in place of that now in operation, which will automatically expire 
at the end of the present year. The following are the current 
approximate quotations: Best Admiralties, 19s. 9d. to 20s. 3d. ; 
seconds, 19s. 9d. to 20s.; best drys, 19s. to 19s. 6d. ; Black V eins, 
18s. to 18s. 6d.; Western Valleys, 17s. 9d. to 186.; Eastern Valleys, 
17s. 6d. to 17s. 9d.; best small steams, 13s. 3d. to 13s. 6d.; cargo 
smalls, 12s. 3d. to 12s. 9d.; coking smalls, 13s. 6d. to 14s. ; anthra- 
cite, best, large, 33s. to 36s. 6d.; Red Vein, large, 23s. to 27s. ; 
machine-made cobbles, 40s. to 44s. ; French nuts, 42s. to 44s. ; 
stove nuts, 39s. to 42s. 6d.; rubbly culm, 10s. to 10s. 6d. ; foundry, 
coke, 27s. 6d. to 36s. 6d.; patent fuel, 20s. to 21s. 6d.; pitwood, 


ex ship, 25s. 6d. 


IRON AND STEEL. 


he following from the weekly report of the London 
Toca) and Stool Exahange: “The iron and steel markets are entering 
upon a period of the year when trade is generally quiet, but so far 
the volume of business has been fairly well maintained. The 
election naturally interrupted business, but already there has been 
some increase in inquiry, although it is only natural that until the 


ad 
5 hee aig a 3 


ie Be ie hte eT eriae 
Sag es aap RE SC ihc ht gb nit son 


OI 





come 


a TS 




























































































1324 


political situation becomes more settled there will be a tendency 
to limit commitments. In the pig iron department there is still 
a ey of East Coast iron and although the official prices have 
remai unaltered for a long period good premiums are obtainable 
upon any parcels coming on the market. The recent advance in 
the prices of Midland pig irons has somewhat checked business, 
but the demand for that description of iron seems to be slightly 
improving. In the semi-finished steel department British manu- 
facturers appear to be well off for orders, while the quotations of 
Continental material offering are restricted. Continental prices 
remain firm and it is not easy to place orders for near delivery. 
The demand for finished steel continues irregular. The overseas 
markets seem to be buying spasmodically and to be limiting their 
purchases as much as possible. In the home market most depart- 
ments of the steel trades have covered their requirements for the 
time being and at the moment the demand is not lively. On the 
other hand, the steel works booked a considerable amount of busi- 
ness before the advance in prices at Whitsuntide, and most of them 
are not badly off for work. 





Our Middlesbrough correspondent writes:—The market for 
Cleveland iron continues very firm, with numerous inquiries, 
but, unfortunately, there is not sufficient iron available and many 
orders have to go unfilled. Makers are entirely off the market, 
being sold for some months ahead, and the quantity of iron obtain- 
able second hand is now considerably reduced. Prospects of an 
increase in the make to any important extent are not favourable 
and although a Cleveland furnace at Jarrow is going in very shortly 
the prospective make was all sold some time ago. Prices obtained 
by merchants at Tuesday’s market for odd lots were: No. 1, 
72s. 6d.; No. 3, 70s.; No. 4 foundry, 69s.; and No. 4 forge, 68s. 6d. 
Total shipments of all classes of pig iron for May were 32,718 tons, 
compared with 30,101 tons in April and 24,873 tons in March. 
Hematite is an improving market. There is not much iron avail- 
able for this month and the price realised is 74s. for mixed numbers, 
which figure would still be accepted by makers for the third quarter, 
but beyond they are inclined to ask more. Inquiries are increasing 
and an expansion in business is in evidence. Steel works are 
busy on old contracts which will carry them on for some time, but 
so far there has not been much buying on home account at the 
recently advanced prices. A fair number of orders are coming 
to hand for export and the outlook in this department is encouraging. 
Prices for home are: Plates, £8 12s. 6d.; angles, joints, channels, 
£8 2s. 6d., subject to rebates. Heavy steel rails are quoted £8 10s. ; 
black sheets, 21/24 gauge, £10 10s.; 24-in. gauge galvanised corru- 
gated sheets, £13 15s.; iron crown bars, £10 15s., all for home 
consumption. Coke is in increased request and producers are 
only offering in moderate quantities. The price for good medium 
brands is advanced to 19s. 6d. delivered furnaces. Ores of best 
qualities are scarce and prices are firm on the basis of 23s. for 
best rubio c.i.f. Tees. There are 42 furnaces at present in blast 
on the North-East Coast, against 31 at the beginning of the year. 





Our Sheffield correspondent writes :—Local industrial conditions 
remain quiet and it is evident that recent increases of iron and steel 
prices have checked the flow of trade to some extent. This upward 
movement has also enabled certain classes of foreign material to 
re-enter our market. Wire rod prices have been advanced owing 
to the rise of billet prices. The further advance of a shilling on 
foundry pig does not appear to have affected the market, which was 
already very flat. Sales and consumption are alike poor. The 
depression in the acid steel department grows even more acute, 
and is not likely to be relieved until the railway companies resume 
buying of material on a normal scale. Output of basic steel is large. 
Depression is l in plate, cutlery and hand tools. The unem- 
ployment figures do not undergo much change, and have varied 
little for six or nine months. 





Our Glasgow co_respondent writes :—Business remains quiet in 
the iron and steel industries in the West of Scotland, and there 
are no apparent signs of renewed activity. Although pig iron con- 
ditions are still unsatisfactory, increased prices are contemplated 
as to-day’s prices are unremunerative. Steel works plants are 
working steadily, although possibly in many cases not to full 
capacity, and, as has been the case for some time, there is a better 
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demand for structural and engineeri . 
builders’ requirements. Owing to the materials in for ship 
nental semis, British makers are able to secure ea of Cont 
the orders for sheet bars. In the sheet trade the nen am 4 
changed; works are well employed and prices Position ig yy 
most of the purchases are for early delivery, maintained, } 


_—_—_ 


Our Cardiff correspondent writes :—On the Swansea 
change on Tuesday business in South Wales — Metal Ex 
paratively quiet, but it was reported that order Siete on “ 
ear well filled. supers trade conditions are meena b 

are opening out of increased inland consumpti. 
seouth of the extension of canning factories. Quotations for ti me 
were stationary at from 18s. 6d. to 18s. 9d. per basis box at 

vanised sheets at from £13 12s. 6d. to £13 17s. 4 

tinplate bars are unaltered at £6 6s. 3d. per ton, but f i 
bars are 6d. higher at £5 17s. 6d. than a week ago. Sere ¢ ; 
prices are a shade easier. Shipments of tinplates last week ty all 
129,469 boxes and stocks 218,183 boxes, compared with 23s 
boxes the pron week. The production of tin, terne and blac 
plates in t e first three months of the year totalled 192,000 ton 
compared with 200,000 tons in the corresponding period ‘ast ve 
and of galvanised sheets 247,200 tons, compared with 225,80)» 








OTHER METALS. 


T1x.—The market for tin exhibited firmer features, sellers bein 
more reserved in face of improved American and Eastern advice 
while influenced by a decrease in monthly visible supplies. A fai 
business transpired, though profit-taking accounted for som 
irregularity and weakness at times. Stocks in London and Live 
pool warehouses for week ending June Ist were returned at 8,211 tor 
compared with 1,391 tons at corresponding period last year 
Standard, cash, sold, £197 12s. 6d.-£199 10s. and £198; thre 
months, £199 10s.-£201 10s. and £201 5s.. In the East sale 
were reported at £201 5s. to £203 15s. and £202 12s. 6d. c.i.f. term 


CoprEeR.—Market opened with a quiet and easier tone, but late 
buyers were more in evidence, particularly regarding forwan 
positions, and a firmer market resulted. Standard cash s0 
£74-£73 10s. and £74 6s. 3d.; three months, £73 5s.-£72 15s. and 
£74. Stocks of refined up to May 3lst totalled 775 tons, and 
rough, 5,163 tons; comparing with 927 and 3,718 tons forth 
previous month. 


Lrap.—In fair request and market firm. Good soft foreign pig 
June, sold at £23 10s.—£23 16s. 3d. and £23 13s. 9d.; July, £23 11s. 3d 
to £23 15s.; September, £23 10s. to £23 15s. and £23 13s. 9d. ton. 


SPELTER.—Quiet and easier. June, sold, £26 Ils. 3d. t 
£26 5s.; July, £26 10s. to £26 5s.; September, £26 4s. 6 
to £26 2s. 6d. ton. 


ALUMINIUM quiet. Ingots and bars for home delivery, £95 ton. 


Antony dull. English regulus, £48 to £52; foreign spot 
£34 10s. to £35 ton. 


Wo Fram quiet. Straits nominally 32s. to 32s. 6d. per unit ci 
QUICKSILVER steady. Spot, £22 2s. 6d. to £22 7s. 6d. per bottle 


Tin PiaTEs maintained. I.C. coke, prompt and forward, 1$s. 6 
to 18s. 9d. per box f.o.b. Swansea. 








THE OOTTON TRADE. | 


LiverPoot, June 5th. 


The market continues to be ruled by weather news, but some sho 
covering has taken place on adverse news from the west. a 
sales for the week May 30th to June 5th (inclusive) are 57,000 J 
of which 7,240 American, 200 Brazil, 1,950 Argentine, 1,600 aa 
2,500 Egyptian, 2,000 African, 1,100 East Indian, and 410 — ~ 
Imports for the same period are 46,474 bales, of which a “a 
American, 2,106 Brazil, 3,732 Argentine, 894 Peru, 9,772 ae 
6,874 African, 7,433 East Indian, and 658 sundries. or 's 
to-day are: American Middling, 10-26; Egyptian _. Mod 
Egyptian Uppers, 11-53; Brazil Fair, 10-46; _ an 
Rough, 12-50; Peru G.F. Smooth, 11-21; West Afncan ° 
10-31; East African G.F., 11-50. 


—_——— 


MANCHESTER, JUNE wer 
A flat and featureless state of affairs has continued | 0 ee 
throughout the cloth and yarn sections. Depressing Biv 
been received from abroad current an A is little 
demand for piece- and in the circumstances vc roducert 
probability of demand broadening sufficiently to re ta insis 
to work a larger amount of machinery, and at the sf fact thet 
on more remunerative rates bei d. As a matter Yin dow 
is a distinct tendency for man acturers’ — eae 
and iene to keep machinery working some tl". ebb. The 


has been rather more inquiry, however, for mee has 
Delhi and Cawnpore, and a fair miscellaneous ina he 
done in light cloths, prints and fancies. Tenant been few and 
been rather larger, but transactions of weight Davy Q€ 
far between. Business with the Far Eastern aoa ‘ 
affected by the low price of silver. Only song 
changed hands for the smaller markets. The tum 
yarns leaves much to be desired. Business in EgyP 
tends to broaden, 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Apart from the fact that 
ibility of a safeguarding duty on imported fabrics has become 
remote, it cannot be said that the result of the General Election 
shad any influence upon trade. It was realised that the defeat 
the Conservative Party would shatter the hopes of those who 
‘ied to Safeguarding to restore prosperity in the wool textile 
trv, and now everybody seems to be resigned to a policy of 
mit and see.” The wages position is almost Gilbertian. Reduc- 
os have been accepted by some of the operatives in the heavy 
yin district; in other districts the operatives are on strike; and 
the worsted section firms, who recently gave notice of a 10 per 
t reduction, have capitulated without a struggle and gone back 
the old rates. The whole position is most perplexing, and it is 
+ time the Industrial Council took the matter in hand with a 
we to arriving at a general agreement for the entire industry. 
the matter of values, users are still without confidence. Very little 
uiness is being transacted in tops and yarns, and quotations remain 
we or less nominal. The only thing that is at all certain is that 
market favours the buyer, and for anything like a decent order, 
meessions can be obtained in almost all qualities. Merinos appear 
phe attractive at current rates, but users are not at all inclined to 
wculate. The political situation has little or nothing to do with it ; 
trouble is that a workable basis has not yet been established, 
ithough it is quite possible that when demand does revive, prices 
il be on a higher level than that now ruling. 


COLONIAL WOOLS. 


im (FROM A CORRESPONDENT.) 
This is a rather quiet period so far as the market for Colonial 
val is concerned, though naturally growers, sellers and users are 
‘ginning to cast their thoughts towards the next clip. It is early 
omake any definite anticipations about the selling value of forth- 
ming supplies, though, judging from impressions gathered from 
ious sources, there is likely to be enough wool for requirements 
thout undue inflation. There is, of course, still a considerable 
juantity of wool to be consumed before the machinery in the West 
tiding and on the Continent is able to tackle another clip, and it 
Satifying to find that each week fairly encouraging sales are 
> pw from the stocks held in Bradford. It is an anomaly to 
nee 5 has often been made that wool is more valuable 
ale or as qatchings than after being combed, but this fact 
. ie been brought out within the past few days, merino wool 
mel n sold at such a price as it would be absolutely impossible 
S siete in ne top. Prices for merino tops are no firmer to-day 
Ind thes . - e election took place, and it is rather disquieting to 
a junct € wool values, so far as it is possible to test them at 
re remain steady, tops can only barely hold their own. 
tion ~ some to be quite so much tension about the wages 
their € lact that some of the mills have decided to take 
tensumnpt; Operatives at the old rate of wages will help to maintain 
hisae, _ and this is a very vital point at the present. time. 
os ane that, following pressure brought to bear by the 
ma the ad . mmission Woolcombers’ Association have with- 
lgher rate a announced about a month ago. Instead of a 
ted that o rebate of 9 per cent., payable periodically, it is 
is is & definitely reduced scale of charges will come into 
. nd ee nenry conclusion to the dispute between the 
tombers to Prem nat It will serve as some inducement for 
Y to use ‘a; 1 more wool to be combed, and will leave them at 
Work, ir own discretion in giving out their combing 


ee 


HIDE, LEATHER AND ALLIED TRADES. 


ket hi . 
the mrowaes Femain steady, with a firm tendency, and at some 
eal oe pre w best ox have advanced fractionally. 
tig wy when be taken at the resumed sales in Bermondsey 
brute indication of future values will be recorded. 
_ right in foreign hides, as in some cases prices are 
- South American fregorifics are, however, the 
tine and Montevideo ox have sold at 7jd. 
ow of sale, 7§d. being paid for Livramento ox. 
mon spot, with B.A. Americanos offering 
being 10§d. There is a decided scarcity in 
dry-ealted Capes are rly bought at 11$d.- 
nds. The Chicago market is cabled as steady 
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and slow, with best heavy packer steers selling a 
Ww, y t 15} cents. 
Austeelions are held at origin for higher oe is onan 
nee A few dry salted Queensland meatworks hides have, 
owever, sold on a basis of 9$d. The turnover in sole leather shows 
es improvement. Shoe manufacturers are in receipt of fair- 
- orders for footwear, and are perforce obliged to renew stocks 
. 2ends and offal. Light dry hide bends are still popular owing to 
their cheapness, but a fair-sized business is also passing in wet-salted 
bends with makers of the better -lass of men’s goods. Prices are 
rather more stable, and one hears less of “ slaughter ” prices paid 
by merchants. Export trade remains fairly brisk, but has received 
a check owing to the suggested imposition of duties on leather sent 
to the United States. Tanners and merchants have of late done a 
better business in upper leathers. Prices, however, are still very 
unstable, and it is to be feared much of the business done shows no 
profit. Glacé kid in black and colours sells well at firm rates, 
whilst there has been a better demand for light-weight willow calf 
and side leathers. Patent remains slow at easier prices, but there 
is still a good demand for reptile leathers, suede coming in again 
for attention. The shoe section reports an all-round improvement, 
and some manufacturers are booked ahead for several weeks. 
A satisfactory feature of the trade is that the demand for artisan 
boots shows an improvement after a long period of stagnation. 


JUTE TRADE. 


DUNDEE, June 5. 

Inactive conditions still dominate the jute trade. Business is 
confined to a minimum and buyers of all commodities are—pur- 
chasing only what they cannot do without. Both.spinners and 
manufacturers are stopping machinery to curtail their production, 
and the number of workers receiving unemployment benefit has 
increased during the past month by about 600. The stagnation 
in trade is wcrld-wide, and all the producing centres are complaining 
of a lack of demand for jute goods. The inevitable result of dull 
trade is a falling tendency of prices, which, however, have now 
come down to a very attractive level, and the day may not now 
be far off when a good improvement in business will be seen. The 
new jute crops prospect have greatly improved and sellers of the 
fibre have shown less reserve in offering, but the lack of demand 
for productions is responsible for an apathetic mood on the part 
of spinners, who cannot afford to pay even the lower rates now 
prevailing for the raw material, as these are still high in comparison 
with the rates ruling for jute yarns and cloth. Good First Marks 
could be obtained at £32 15s. to £33 tor August/September ship- 
ment, and Lightnings are offered at £31 to £32, according to quality. 
Daisee assortment has been sold at £29 10s. for good marks, and 
Tossa assortment offered at £31 5s. for September/Octcber ship- 
ment. Spinners are waiting till conditions become more settled. 
A good crop of jute is expected in the coming season. Sales of jute 
yarns are extremely few. Prices are not being really tested. 
Common 8 lb. crops are quoted at 3s. 3d. and 8 Ib. spools at 3s. 4d., 
but 4d. less in each case has been done. Buyers are not even 
indicating what they will pay now that further weakness has been 
displayed by the raw material prices. Twist is obtainable at 
5}d. for 3-ply 8 Ib., and sacking yarns are at 3}d. for 24-lb. weft 
and 54d. to 5}d. for 8-lb. chains. Rove rules unchanged at £17 
for 200 lb. and £27 for 48-lb. Fine yarns keep steady, while carpet 
qualities have been sold to a fair extent for home trade consump- 
tion at 5d. for 14-lb. warp. Buyers of jute cloth are unwilling to 
go forward for delivery. They confine their purchases to small 
lots for immediate use, and prices vary according to width and 
weight wanted and the position of the manufacturer. Some makers 
are well placed for the next few weeks, but others are desperately 
in need of orders. The quoted rates are from 4 jd. for 104-02. 
40-in. hessians and 3}d. for 8-oz. Linoleum hessians are quiet, 
and heavy goods are moving slowly. 


VEGETABLE OILS AND OILSEEDS. 


Markets for the greater part of the week have been unsettled 
largely owing to American influences. With falling prices consumers 
have held aloof and no fresh amount of business has been possible. 
Linseed oil, in sympathy with seed, fell sharply to £28 per ton 
naked ex Hull for all positions, but crushers endeavoured to maintain 
the recent figure of £28 15s. for “ spot ”’ oil. With a rather better 
tone in the market raw oil shaded to £28 5s. for all positions to 
December. Cotton oils are dull and neglected, but values are 
nominally unchanged at £26 15s. for crude Egyptian and £30 10s. 
for common edible, spot, and June-August, ex Hull. Soya oil 
is easier but other seed oils are about unchanged. In the oilseed 
section linseed further declined, following the slump in wheat, 
and trade in Plate on spot transpired at £15, since when there has 
been some improvement to £15 5s., while £15 7s. 6d. is the value 
for afloat and early shipment. Calcutta linseed to London declined 
to £17 for May-June shipment. The quantity of linseed on 
passage to Europe, at 172,200 tons, is nearly 30,000 tons less than 
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a week ago and this is having a steadying influence on prices, 
particularly shipment. Cottonseed sharply declined upon lower 
cotton values in America and black Egyptian was done down to 
£8 15s.; but rather more is now asked for June and July loadings. 
The oilcake demand is very poor and prices easier. 





OVERSEAS PRODUOE. 


FOOD BEVERAGES, &c. 


SUGAR.—Business proceeded with more freedom, both on 
grocery and manufacturing account at lower prices. The spasm 
of buying, which usually follows a price concession, was observable, 
otherwise there was no new feature to note in the general outlook. 
Depression gradually becomes more acute as producers have still 
to carry the weight of stock and the preponderance of raw descrip- 
tions undermines the market. Any replacing of depleted stocks 
on the part of the trade would materially alter the position. Acreage 
in Europe appears to be larger, though to a small degree, than last 
season, but it must be borne in mind that conditions commenced 
very much behindhand, and there is considerable lee-way to be 
made good. So much depends upon climatic conditions and so far 
very little mention is made of this important point. ‘The domestic 
crop of beet in the U.S.A. is smaller than last year. It is thought 
that American houses may soon show interest in the balance of 
Cuban, as price now is very attractive. Messrs Tate and Lyle 
reduced quotations 3d. both London and Liverpool sugars. Cubes 
vary from 25s. to 25s. 6d. as to quality, fine granulated, 22s. 74d. ; 
coarse, 22s. 6d.; London, 22s. 1$d.; T.L., 21s. 10}d.; ditto month 
forward, 21s. 9d.; yellow crystals, spot, 20s. 7}d. Business done in 
T.L. granulated from second-hands ex refinery at 21s. 3d. Other 
granulated from home-grown factories 21s. 3d. to 21s. 6d. ex works, 
with parcels depot London 21s., a decline of 14d. to 3d. White 
Mauritius, spot, London, 19s. 74d. to 20s., according to sample. 
Czecho granulated ready for shipment to the United Kingdom, 10s. ; 
November—December, 10s. 3d. f.o.b.; Dutch J ready, 10s. 3d. f.o.b. 
Rotterdam. Cuban, 96 per cent. centrifugal, August sellers, 8s. ; 
buyers, 7s. 11}d. c.i.f. Terminal sections easy but unproved with 
dealings on a fair scale. Of raw, August delivery, sold 7s. 3d., 
7s. 44d.; December, 7s. 93d. to 7s. 8}d., 7s. 10}d.; March, 8s. 03d. 
to 8s. and 8s. 1jd.; May, 8s. 33d. to 8s. 44d. White, August, sold 
9s. 6d. to 9s: 8}d.; December, 10s. 14d.; March, 10s. 63d. to 
10s. 73d. cwt. Cuban receipts last week 54,842 tons, against 
39,512 last year; exports, 103,179, against 60,948; stocks, 
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1,239,050, against 1,257,908 ; Central work; ' 
wo cag Juno at eocdint apes oft Uns yt 
st, 20,04 ing 

last year. 9 tons, compared With i 

COFFEE.—General slackness was th 
market during the week. Home-trade oa ne in 
reserved, while export requirements count for little <a decide 
With the exception of East African, prices tended | » mote 
quantity Costa Rica mainly bought in. we. AG 


COCOA.—Only a small movement in s t 
terms. Forward positions rather ichagnioe. ote fo 
December, sold 418. 9d. to 42s. 9d. f.0.b. terms, oy + Octo 
sold 4ls. 6d.—41s. 9d.; September, 44s. 9d. : erminal, J 


to 45s, 6d.: D.. 
45s. 6d. to 46s. ; January, 458, 9d. to 46s,; March. 4 i . 
’ » Od, 1 


TEA.—Quantity of Indian offered durin th 
49,329 packages. A rather quiet tone siete’ de. ae 


7 : th i 
but apart from slight irregularity, there wag no marked. ae 


market, (ey 


sales of 31,089 packages came to an irregular and easier mary 


Buyers were not inclined to operate with an freed 
distinct reduction. Prices mostly from 4d. ‘0 ld. ene 
was largely attributable to continued falling off in quality i 
and Sumatra auctions quiet and easier r, 


RICE.—Market firm for all Eastern grain owing to the lini 
quantities on offer, but an unusual lack of interest on the part 
European buyers is still marked. Finer qualities, such as Spe 
and blue rose American, meet with but scanty support at 
moment. " 


BEANS.—A firm but quiet market. Madagascar butters, s 
London, 41s. to 43s.; afloat, 40s. 6d.; Rangoon haricots, s 
London, 14s., afloat, 13s. 6d. c.i.f. 


PEAS.—Market dull. Japanese, spot, 18s.; afloat, 16s. 6, 
17s., as to position of steamer; April-May sold, 17s. 3d.; May-Jy 
sellers, 17s. 1¢d.; new crop, September—October sold, 18s, {i 
18s. 103d. c.i-f. 


SPICE.—A good demand for pepper in forward positions and y 
reserve marked on the part of sellers, prices ruled firmer. Spot | 
steady, moderate inquiries. Lampong, May-July sold, ls. 3\4 
August-October, Is. 2}d.; white Muntok, May-July, quot 
2s. 23?d.; June-August sold, 2s. 13d.; August—October, ls. I! 
London stocks increased 151 tons on the week for black, but w 
16 down. Cloves dull, unaltered. Pimento very slow. Augu 
October steamer to London quoted 113s. ewt. c.i.f. Singapore fi 
tapioca, June—July, to Havre, quoted, 18s. c.i.f. Sago flour, na 
lls. ldd., distant, 1}s. 3d. ¢c.i.f. U.K. Dutch farina, Ils. 10 
f.o.b. African ginger, spot, London, 62s.; shipment, 61s. ewt. cl 


FRUIT (Dried).—Currants in quiet demand, but market fi 
Pyrgos quoted, 45s.—46s.; Amalias, 46s.—47s.; Zante, 46s. bd.-4i 
Vostizza, 52s.—56s.; Australian sold readily at 46s.—57s. Sultan 
parcels to arrive meet with fair support at about 34s. ¢.1.., t 
small quantity available on spot ruling at 44s.—48s.; choice (ret 
quoted at 55s.-59s.; Australian, new, 45s.—65s.; old, 3ls.-3 
Cape, bleached, 52s.—68s. Raisins slow ; Valencia, common to £0 
40s.—45s.; Lexias, new, 45s. Figs in small supply, bags genuit 
common to fine, 28s.-35s. Dates in fair demand ; Siar, spot. 14 
16s.; first tide, 14s. per ewt. 


EVAPORATED FRUITS.— Market firm, with a steady trade passil 
plums tending dearer on reserved offerings; Californian piu 
20’s-30’s, quoted 66s.—68s.; 30'’s-40's, 58s.—60s.; 60's~7l!'s, #8 
46s. Pears, Lake County, 80s.—100s.; Australian, voit 
Apricots, South African Royal, 57s. 6d.-117s. 6d.; Austral 
70s.-85s. Peaches, Californian, choice, 54s.; xtra choice, ot 
fancy, 60s. Apples, Californian, spot, sliced extra cases, | ~ 
Almonds quiet and values easy; Magazan, 1328. 6d. ; ed 
132s. 6d.; Majorcas, 135s.; Bitter-Jordan, 185s.-210s. ewt. 


CANNED GOODS. 


CANNED FRUIT.—A good demand continues for all eit 
Californian fruits and a firm tone prevailed, pac _ a a 
higher figures for the small remaining stocks on hand. consti 
position unchanged pending the issue of ee oi 
Australian varieties sell readily at full rates. South 2 o* Lie 
move off steadily and Hawaiian firm on scarcity, ae ae od 
somewhat irregular in value, both spot and forward. 
quiet at about late rates. 

> held for full rate 


CANNED FISH.—Market quict, but best quality ye 
visemes clubs, 5s. per aston tins. Lobsters, new ite k roe 
are readily absorbed, and best halves held for es af 46s.; pi 
in good demand and market firm; Red talls, spot, sm. crab firl 
ditto, 27s. 6d.-29s. 6d.; halves, 33s.—36s. 6d. Japanese ties bei 
finest quality ruling at 97s. 6d.—102s. 6d., available supp 
light. on limite 
CANNED MEATS.—Corned beef and tongues tend firmer Oh 
offerings, but demand quite moderate. Danish bone 
full rates. Brawn in request at fully phnatly Fare rally ste? 

CONDENSED MILK AND MILK POWDERS.-Market son" 3is 
Full cream, sweetened : English, spot, 42s. 6d. py English. spo 
June-July, 37s. 6d. Machine skimmed, sweetendils 1 burn 
268.; Duteh, ditto, 22s. 9d.; June-July, 4 56 Ib. tins, crit 
Powders, Spray process F.C., 26 per cent., 2 by 96 per cent. 7 

London. 09 


90s.; M.S. (1-cwt. cases), 41s.; Roller, ditto, FC. 
M.S., 31s. 6d., all nett, duty paid ex-w hia. per case, ws 
grocery side, F.C.S., 20s.; M.8.8., 9s. 6d., 48 by 160 
packing. Danish cream, evaporated, unsweetened, 48 by 140 
18s. 6d:; 96 by 6 oz., 19s. 6d.; condensed, sweetened 

20s. per case. 
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CENTRAL HANOVER 
BANK AND TRUST COMPANY 
Unites 


Central Union Trust Company Of New York 
and Hanover National Bank 


With total resources of over $582,000,000 and capital funds 
of over $100,000,000 Central Hanover Bank and Trust Compan 
merges two old, independent and conservative New York financi 
institutions with a history dating back to 1851. 


Central Hanover Bank and Trust Com any brings together 
two groups of widely experienced and care ully trained officers 
whose traditional policy of direct dealing with customers assures 
prompt decisions and quick action. 


Its large banking business as well as the volume and mR, 


of its trust business have been notable characteristics of the Centr 
Union Trust Com any. Hanover National Bank has been em-~ 
inently a bankers’ Co Central Hanover Bank and Trust Com- 
pany therefore has unusual facilities and organization for a com- 
pletely rounded banking and trust service, domestic and foreign. 


Central Hanover Bank and Trust Company will continue to 


maintain foreign representative offices which cooperate with loc 


banks, rather than compete with them. This has been largely re- 
sponsible for the highly satisfactory service of the foreign depart- 
ments in expediting and financing foreign business, export an 
import. 


The presidents of both institutions head the official staff of 
Central Hanover. George W. Davison is president and William 
Woodward is chairman of the board. 


CENTRAL HANOVER 


BANK AND TRUST COMPANY 


NEW YORK 


Representatives in London, Paris, Berlin, Buenos Aires and Sydney 


i x AS enna reargtiet + ama 
Rl ; i : me es ae SRO ee 56-5 ann ee 
a % at : es Mga, Pariah, Lk Maks tal es wk neta k witha ee 

Es . hia cdi a ti RT aia bts a wa aa aia i; Be a iN 


Capital, Surplus and Undivided Profits Over One Hundred Million Dollars 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the sssistance of an eminent firm in each department, 


LONDON, Wupreepayr. FRUIT (continued)— ad 28.4. 
CEREALS AND MBAT. Onions, Beyptian, beg 3 6 § 0 
GRAIN, &c— e ¢. | Crsoen, Aimeria 00 00 

Wheat, No. 3, N. Man. 496 Ib... 44 9 | Grapes, soeeee 
Bng. Gas. av., per owt. eocccccce 9 9 LARD— 

Barley, Bng. Gas. av. eeeeeeeeseoe 9 9 Iriah Dladders....ccccccce 76 0 82 0 

Oats, re"Piatl, - yt e ; American boxes 86 lbs. 61 6 62 3 

Floar, Lon Tpean” ox sat, 300 Ibe 52 0 b— 

Rice, No. 3 Burma, CWhreveee 13 0 {ontok, tais White ... 2 0 0 

Gago, pearl, per Oeeccccesscccce 22 6 Black Lampong eoccee 14 00 

cwt.— Cinnamon—1st sort, per 20 23 

Ra fair pot ...... 31 623 6 | Cloves—Zansibar perib, 1 6} 0 0 
Medium peari Svecoscccoce 20 0 al 9 owt.— 

Potatoes, » good” Singlish, TREE cine 0350 8 8 

perton... 50 0 70 0 Jamaica, ord. to 80 0120 0 

New Spanish, ews ......... 10 0 0 DO | Mace ......+0+ coves POF 40 46 

Reef, per 8 Ibs.— 8. d. 0. 4. | Nutmegs 65°R wercocwrreee 110 23 0 

aldes.......... ecccee 6 6 6 2 SUGAR 

Matton, 8 Ibs.— ee ey 11s. 84. owt.) 

co. ie ediaa wt. vee 22 0 33 0 
NZ. tosh wy swneee 4 0 6 2 | Java, white, oot Inte, | |g 
Pork, English, per Sibs... 6 8 7 4 
REFINED—) 

BAOON— OTHER FOODS. Yellow Orystals ........ 20 7% 0 0 
Iviah ....0.0.....per owt. 110 0130 0 Oades  ..cccccceee ecccseveee 25 0 35 6 
Danish. ......cccccocceses ~- 106 0112 0 Crushed ....... ee - 23 9 24 3 
Canadian.............000- - 98 0108 O Granulated § ....00.0... 21 9 32 78 

oe grarssooeerenennoons 96 8 206 0 Home Grown (prompt) 21 3 21 6 

eoceececoce ow OO 0 _ 
Canadian.....ccccccccoocee 0 0 0 0 | (Duty 3}4. British, foreign 
AMETICAD  oocvecccceee -- 109 0123 0 4. Ib.) — 

Tah anmiey pwen, 100 2.20 ¢ . to 108 2 OF 
Austr a eae 0168 9 Broken Pekoe  ......... ou 31 
ew fealand eeccccocooe 164 174 Orange Pekoe....ccccccce 

péphbuobessecnonn -- 17% 0 0 0 Broken Orange ......00. 1 ota 8 
Canedian owt. 89 0 93 0 
coccee POF Ib. 
New Zealand ....... wwe 88 0 92 0 ag = A Ltn, Lg 
Oheddars ...... nom. oaks 
Dated resccorsceessereeee - 42 0 81 0 Vinginia lat 
ty, British arte sla 
feed tote ie. owt) ee 33 is 

Accra per cwt. eseess 46 0 49 0 stri woccccces 0 10 1 10 

eilielibensnpsenpiisen ~ © 0 65 : Bast Indian leaf............ 0 4} ot 

COFFE SPOCoeesoseeoseosesersese » StFIPS....ccree 0 6 
sod. tonelgn, 14s. owt — 

foreign, 14s. owt.) OOTTON— d. 

B.L, te fine, percwt. 145 0155 O | Mid-American ...... per Ib. 10°26 

Costa Rica, good to fine... 150 0 175 0 f. eeccccocos 17.25 

Cent. mid to fine 120 0 142 O | Yarns, 32's eoscece 15 

Kenya, § aizes ......00. 25 0143 0 60's eoceccscescce: oo 26 

Colombian, mid to fine... 123 0132 0 | pray 464864 
Bogiish ...... per 120 13 315 6 | Pome HDnw ee TL 0 0 0 
nme ~ 11:9 14 3 | ginets Medium ist sort 83 0 84 0 

Oranges, Denia & Wal.300 17 6 29 0 HEMP— 

st ms 8 |emaicciagtat BS 8S 
une-. ° 

Jaffa ....... w- bomen 144-0 0 0 0 | Wede coeccmrecsereneecasone nom. 

Lemons, N boxes 0 0 0 0 Sisal SOSSHSSSESSOSSSSSSOSCOSSOES 37 10 39 10 

Gicilian ........... boxes 10 6 16 0 
© eosebbesescons cases 12 0 21 0 Native lst mks....per ton 

Murcia ay . S : : : _ June-July 7 oe 

Malaga ...cases 0. We Aug.-Sept. 

Apples: Amer.(var.)bris. 0 0 0 0 | SILK— 8. d. 

An (vaz.) 10 0 12 6 Canton .....ccc.000-..perib, 16 0 18 0 

Onions, Valencia SSSSHSSHOSOSH SSS OOLESEOEE 6 0 9 0 

cseo4s,. 0 0 0 0 JAPAN .....00cccceee wcesnecces 20 0 22 0 
caso fs. 00 0 0 Italian—ERaw, fr. 19 0 22 0 


HONEY.—Market quiet and larger quantities of new crop 
Jamaican are available, general run of quality being satisfactory. 
Jamaican, white set, 55s.; good amber to fine pale, 48s.—53s.; 
dark to fair amber, 42s.—46s. New Zealand, dark amber, 50s.—55s. ; 
medium, 55s.—65s.; light, 65s.-85s.; white and water whites, 
65s.-87s. 6d. Fine white smooth San Domingo, 55s., with lower 
grades down to 47s. Californian, 55s.—57s. 6d. cwt. 


RUBBER. 
Market quite steady, but only a comparatively small 
business was Plantation sheet, spot, and June, sold, 


10jd., 1044,d.; July-September, 10 #d., 10}d.; October-December, 
114,d., 10jd.; January-March, 114d., 114d. London stocks, 646 
tons higher on the week, landings being 2,175; deliveries, 1,529; 
stocks, 31,539, against 43,716 last year. Liverpool stocks, 23 tons 
lower; landings, 135; deliveries, 158; stocks, 4,642. Total Straits 
shipments last month, 43,960 tons, of which 15,593 were of foreign 
importation. To the U.K. 5,477 tons were shipped; U.S.A., 
30,996; Europe, 4,257; British Possessions, 1,583; Japan, 1,525; 
other foreign countries, 152. 


GENERAL. 


JUTE.— Business again kept down and undertone of market by 
no means robust owing to slackness of demand for manufactured 
goods and excellent crop prospects but steadied later Firsts, May- 
June, Continent, mesied, £28 15s.; June-July, £28 15s.; July— 
August, £29 5s.; new crop, August-September, sold, £30 2s. 6d.; 
oa June-July, quoted, £28 7s. 6d.; August-September, 
80 } 


HEMP.—Despite firm cable advices from Manila and sustained 
inquiries on Japanese account, the London market disclosed a dull 
state of affairs with trend of prices against sellers. J.2, June- 
August, quoted, £38; K, £33; L.1, £33 10s.; M.1, £31 10s. 
African sisal, No. 1 f.a.q., June-August, sellers, £39 10s.; No. 2, 
£37 10s. c.i.f. Manila receipts for past week totalled 34,000 bales, 
compared with 24,000 at ding period last year. 
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correspon: Estimate 
for next week, 26,000; and following week, 29,600. Manila ship- 




































WOooL— HIDRs— 
Boglish Southdown, =e z Wet calted—Anstrita, * 0 
» . Idncoin hog, washed 16} Weet Indien _ PP. 0 yy 
Guesastand, cod. super embg. 41 Cape eeeveevees ~ OG 4 
8.W. » Super 23 Dry and Drpggings sc ~ 06 ry 
W.Z., gray., half-bred 60-66 19} Cape. 0 9 j 
o“4 615 Best heavy or & halter 9 ; 
“an eveccccoeccccse 43 an com cae anaonape ae 0 5 : 
ca) 64's SCeecooccscoccos 41 cold = -— 1 i 0 
Oroasbred 48's .....+.0+4. 24} INDIGO— 
a) 4 eeccce eeecee 3 
Fam, bat atty..a os & % 
bed 9 20 0 
wr gay lie 160 16 6 
Sheffield, best ~ 19 0 20 0 
Toe, darn er 
0, 70 8 72 6 
Bare, M’b sooreeeeed]5 0 0 0 
Steel Rails, heavy....... -170 © 0 0 
Tin Plates, I.0., per box 18 6 18 9 
METALS— @«e8 «6 
Crpgee, Sete, ton 84/5/0 84/15/0 
(strong) coecccooe ld 1D 0 0 0 
Standard ........0.0000 73/18/9 74/0/0 
Lead Eng. Pig ...per ton 25/0/06 0/0/0 
Soft csessesee 23/15/0 23/13/9 
iter G.O. ec e9eee eoce 26/8/9 26/5/0 
English ++198/10/0 199/0/0 | Oil Seeds—Linseed— 
Standard, ooeeee197/10/0 197/12/6 LaPlata,p.ton June-July 15/75 9 
MISCELLANEOUS. einai 
6d. @ 
OHEMICALS— a: nie Turpentine, per owt. .... 43 9 0 9 
Acid, citric, per Ib. less 6% 3 1 3 2 MINERAL OILs— 
itric. eeceese Seeeecccooecesees etroleum—Oil, 8 Ibs, ] 0 
roe ag jiniinein ences: 2a oe Water. White sine ate 
English less 5% 1 0 0 | Lab . - 
Alum, lump per ton 9 0 $10 a 1/0) a 
eovcocend inn 0 2u/k 
CRED. soon ton 36 9 $8 ° Oylinder os 14/180 4218 
Seececesecoecoses . 8, 4, 4 
Eps » >? E.G. 895, 910. “met 
a2 s sail ntanasnenstenenn ‘ 
Deen oen. aaa on. 13 0 0 0 | Rosm— fut 
D0, POWER  ccoccercseee 16 0 00 American ......... per ton 17 5 23 
Nitrate of Soda ...per owt. 11 ; e $t BUBBEB— _ uf . 
a tation Sheet per lb. 0 10 
gq palpate nwnw-per owt. 9 9 20 9 | pine Bard Par perl. 01} 8 
Soda Bicarb. ...... 6 10 6 | SHBLLAC— 
eeccescosos per owt. 6 0 5 3 TN Orange ooo per owt. 200 0 0 
Ory &s & «. SHELLS— £0 & 
Sulphate Oopper...per ton 29 0 30 0 W. Aust. M.-0.-P. ry 4 0 bY] W 
OEMENT— s. 4. 8.4. | TIMBER— & ud 
Portland, best Eng. pr.ton 46 0 48 0 onan ss8, pred.» tT 
OOPRA— oan’ op = " va 
8.D. Straits, 0.1.f., per ton am Speeet, ‘ 
June-July £20/17/6 0 0 Pitch put oi 
Smoked ditto.........0..++5 £19/15/0 0 0 saaasilili Ee St 
DREUGS— a Honduras Mahg. logs. tt. a 
Oamphor— s. a. 8. # 
J refined eecccccescoe ? by a : — Oak Boar ds " ; ; : 
le ” " 
ecsccese escccesceeees 0 1 0 
Tpecacuanhs —....c..sseeee 36139 Boglish Ook Planks = » 
Feppermint, Wayas Go... 14 6 14 9 . Athy on OEE 


U.S.A., 6,000; Japat 


bales ; 
ments to Europe last week, 16,000 7,000 bales up & 


4,000; other countries, 1,000. Local stocks, 
208,000. 


SHELLAC.—Market quiet. T.N., spot, 200s.; August, 1998. 
October, 201s. cwt. 


—Increased depression proved the salient ne 
aks cate their puschaees to wants of immediate * — 
but became steadier. Straits, sun-dried, June-July co 4 
August, to Rotterdam, quoted, £21; Dutch East eon 7 
Ceylon, June—July, sellers, £22; South Sea, 8.D., < + anil 
Hamburg, quoted, £19 17s. 6d. To Marseilles, h’ Sea. ditto 
June-July, sellers, £19 12s. 6d.; smoked —— oe 
£19 12s. 6d.; business negotiated in mixed, excluting |, 
June—July, at £19 10s. to £19 13s. 9d. Palm — , 
Hamburg, quoted, £16 10s.; July-August, £16 10s. a 

Us.—Coconuts, quoted, 12s. to 16s. ms om adel 
yarn, Ceylon, £19 10s. to £37 10s.; Cochin, — a. Cavin 
bristle, £18 15s. to £25; cinnamon leaf oil, 5}d.; citroneley "™ 
ls. 10}d.; Java, 2s. 2d. 


METROPOLITAN CATTLE.—June5. 
ne. 
Britiah Beasts, per stone of 8 Ibs, to sink the offal. Sheep Per 


s. da. s. a. 
Beaste—Nortolk ...00.. 6 4 6 8 


Trish Seveccoocococesooseosees eee ooo 





Short Hamme... 6 0 «6 4 
Herefords Coeeococsoacoesees® eee ooe 
Devons eecccccacococooooeses eee ooo 



















OT siapuit 

White VWATIetleB.ccccccocccces: cosccoscsoosoorr® eocceceooores aman 1 

ce oe eoeesee 19 

” Jersey seceserarsvesenansssnnoesessnnseseennenn” ggneneet 18 
” 8t. eovccccccccccecccoocsovoooronrs® 
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NATIONAL BANK OF INDIA, 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2 


Aden and Delhi - Tuticorin 
Aden Point Kandy Zanzibar 
Amritear Karachi Elderet Kenya 
Bombay Lahore Kisumu 
Calcutta Madras m Bri 
Cawnpore airobi E.A, 
Newera Nakuru 
Cochin (8. ) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
er salaam .. +: } Tanganyika Territory. 
SUBSCRIBED CAPITAL £4,000,000 
co UP CAPITAL eae eee £2, 
VE FUND eee £3, 900, 000 
The 4 conducts eve eve description of Eastern 


Trusteeships and Executorships also undertaken. 


CHARTERED BANK OF 
INDIA, AUSTRALIA & CHINA, 


Capital, e3'c00 op0,00D . oa ea e, 000,000. 
Avritenr and, Branc Batavia, Bom ue calcutta, Canton. 


; Money re econo Axed 

0} or periods 
ae a be ascertained on application; 
payable half-yearly 350th pe and 3lst 


Seo 
an ag Bank is pared to undertake Trusteeships 


Domestic and 
Foreign Financing 


| STONE & WEBSTER 


and 


BLODGET 


INCORPORATED 
New York 





UNITED STATES 
GOVERNMENT BONDS 


Saanenmemenenee 


C. F. CnHitps AND Co. 
Te cient yw in America ey in 


The National Market for Farm Loan Bonds. 


NEW YORK CHICAGO SAN FRANCISCO 
burgh 


Se 
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SSS | 
Tite COMMERCIAL NATIONAL, ||| The National City Company 
BANK AND TRUST (OMPANY Head Office: SS, Wall St, New York 


OF NEW YORK 
56 WALL STREET, NcW YORK 
CABLE ADDRESS ‘“‘COMTRUST” 


Investment Affiliate of 
The National City Bank of New York. 
Offices in over 50 Cities of THE UNITED STATES 


European Representative: 
MAJOR P. C. ANDERSON 
25-27 Bishopsgate, London, E.C.2 
Correspondents throughout the world 
This institution is prepared to render 
complete banking service for the trans- 
action of domestic and foreign business 
and to act in all trust ca acities 
Member 
FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATIGN 
Paid-in Capital and Surplus 514,000,000 


- 11, Waterloo Place, S.W. 1. 


DEN NORSKE GREDITBANK ||| SiMsiesatse  .cEReVA cee! 


76,.C 
PE AMSTERDAM GEN NEVA OFFICE : 
Heerengracht 258. 
Established 1857, 
Paid-Up Capital and Reserves: 
Kr. 45,000,000. 


1, Rue Tour de I'lle. 
SCANDINAVIAN REPRESENTATIVE : 

OSLO, NORWAY. 
Branches: Arendal, Lillesand, Risér. 


16, Holmens 
Montreal, Toronto, Ottawa; Quebec. 





Every Description of Banking Business 

seneent Collections without loss of 

hange. Documentary Credits. Payments 

= er Letters of Credit and Travellers’ 

Cheques. Foreign Exchange Department. 
Stock Exchange Department. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ** Creditbank.” 


Dilln, Toad ¥' Ces 


Seu Yferh. 


E. H. Rollins & Sons 


Founded 1876 


Investment Bankers 


London 
110 Old Broad St., E.C.2 


Milan 
8 Via Gesu 


Paris 
12-Rue Dapont des Loges 


Head Office 
200 Devons.ire S.., Coston, Mass. 


1 Offices in principal cities cf United Sta‘es 








NETHERLANDS TRADING SOCIETY. 


(Nede.landeche Handel-Maatschappij,) 


THE UNION BANK 





OF LIMI . ANKERS. 
AUSTRALIA, umrrep. |), rat pap oe *=2™___.w's0000,000 
Ketablished 1837. Incorporated 1880. —(£6,666,666) 
Capital Authorised and Issued _... £12,000,000| STATUTORY RESERVS................8'.40,000,000 
Paid-up Capital £4,000,000 —{£3,338,383) 
Reserve Fund £4,860,000 } together £8,860,000 Head Office: AMSTERDAM. 
Reserve Liability of Proprietors ... £ 000 
asia mon, Branches : ROTTERDAM, THE HAGUE. 
plead Cities: 71, Cornhill, London, E.C.3 | Bronce in. SINGAPOR BOMBAY 
are granted on the Bank’s Branches HONGKONG SHANGHAI K 
ped © LANDS INDIES. 
mt reper REMITTANCES sre 0l00/ | oxDON CORRESPONDENTS: The National 
are purchased or sent for collection. Pe nee ak aa 
DEPOSITS are received for fixed periods on | SPECIAL FINANCING 


FACILITIES 
terms which may be ascertained on @ application. SHIPMENTS TO THE VAR bast 


So .. 
7 eran) 


pone a 
fe ae 


- 
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BANK .OF SCOTLAND 







GEORGE ALLEN & UNWIN, LTD. 

* 
Capital 

by Kart Marx. Translated 

EpEen & CEDAR PAUL. 128. 


The Payment of 


OP PARLIAMENT 1005. 


AUTHCRISED CAPITAL .. « . .. 
PAID-UP CAPITAL... @4,500,000 
RESERVE FOND and BALANCE carried formara. ~~ =~ —£4:800,000 
DEPOSITS and CREDIT BALANORS as at 98th February, 1920 “a 


Gevernor : THE Hox. LORD ELPHINSTO: 
Deputy Govener Sie BALPE ANSTRUTHER OF xt. 
GEORGE J. SCOTT, Treasurer. 

























































Wa ges Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, Sr. VincENT Placa, A. W. M. Buvanives, 
by G. D. H. Cote. 6s. LONDON Office: 80, Busmorsears, E.0.2. J. W. Jounston, io 
Revised Edition. 288 Branches and Sub-Branches in Edinburgh, Glasgow, 


Every Description of British and Foreign Banking Business tamer) “tnd. 
Conditions of —————————e_o_—_—_—o—o— 
———————— ee 


Industrial Peace 


















by J.A.Honson. gs. 6d. ||| Maxam Tare wo Toss Commu Insurance, 
Economic 195 Broadway, New York, N. Y., U. S. A. : 
159th Dividend REFUGE 
Problems The regular quarterly dividendofTwo || ASSURANCE COMPANY LIMITED 
New and Old Dollars and oye ive Cents ($2.25) Chief Office: Oxford St., Manchester 
by Dr. ALLYN YOUNG. 10s. Geka oie i Jan - £10,300,000 
a - of business on June 20, 1929. . £ 42,000,000 
Economic History H. BLAIR-SMITH, Treasurer. 
of Europe, to the end 
of the Middle Ages 
by M. M. KNIGHT. 12s. THE ECONOM He Jo OURN. Al. yENSTONE OF SE 
Economic History ORGANISED ndneering IN THE COAL “Up, 
of Europe THE (REPARATION ‘PROBLEM : A DIB- nee ANOS 
In Modern Times ctaanacenanrrouzes.st4-40 |! PEARL ASSURANCE Co, La. 


by M. M. Kwnicut, H. E. THE if MONETARY THEORY OF OF THE TRADE 1928 Bonus to participating plichaler £2 6.0 per nt 










Funds: &54,000,000 
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Tue railway problem is one of the most unsatisfactory 
chapters of post-war Roumanian history—unsatisfactory 
in the sense that none of the Governments which have 
succeeded each other in the course of the last ten years 
thought fit to devote all the necessary attention to it. 

Roumania, even in her small pre-war extent, possessed 
3,000 kilometres of railway line; the railway system of 
greater Roumania totals a length of 12,000 kilometres. 
On the return of the Roumanian Army from Moldavia, 
after the signing of the Armistice, the general directorate 
of Roumanian Railways had in all 80 locomotives, whereas 
2,000 would have been insufficient. Most of the machine 
shops were useless and the stock of trucks very small. 
Immediate reconstruction of the railways, even at the cost 
of great sacrifices, should, in these circumstances, have 
been the first duty of Governments, for insufficiency of 
means of transport is an obstacle to the development of 
production and the principal item contributing to the high 
cost of living. In point of fact, no sooner was peace con- 
cluded than the cost of articles of primary necessity, 
those which are produced by Roumanian soil, began to 
rise, and, since then, have gone up uninterruptedly be- 
cause even to-day, owing to lack of means of communica- 
tion, double tracks, locomotives and sidings, those towns 
where food is dear cannot get it from regions where it 
costs half the price. Even more injurious to the national 
economy is the fact that agricultural produce, cereals and 
livestock, could not be realised at its true value by prompt 
export. 

It is clear that, immediately after the war, with her 
reduced means and her disorganised economy, Roumania 
could not hope to reconstruct her enlarged railway system 
from her own resources. In any case, recourse had to be 
had to the capital and the big industry of the West in 
order, within the shortest possible time, to put into opera- 
tion the instrument most indispensable for economic pro- 
gress. An entirely new policy of transport had to be 
organised without delay. In old Roumania the railway 
lines converged towards the Danube ; under the Hungarian 
dominion, on the contrary, all the railway lines in Transyl- 
vania headed towards Budapest. As regards marine 
export, the Roumanian lines headed towards Galatz- 
Braila and Constantza; the Hungarian lines towards 
Fiume and in part towards Trieste. The essential condi- 
tion of a good Roumanian railway policy would have con- 
sisted in multiplying contact with Transylvania and 
Bucovina, so as to divert the stream from Fiume and 
Trieste and bring it towards the ports of the Danube and 
the Black Sea. 

Immediately the war was over some Roumanian states- 
men, the former President of the Council in particular, 
Mr Vaida-Voevod, realised this truth. At the time of his 
journey abroad Mr Vaida-Voevod entered into negotiations 
with the representatives of the big metallurgical works of 
the West in order to ask for their co-operation for the 
speedy restoration of the economic equilibrium of 
Roumania. Incidents of a purely political nature suddenly 
interrupted the efforts of Mr Vaida-Voevod, and from that 
moment to this day railway reconstruction in Roumania 
has not made much headway. 

Nevertheless, what would have been more natural than 
to have accepted, as far back as 1920, the offer of some 
foreign syndicate. Such offers were not wanting; some, 


indeed, were very advantageous both for the construction 
of new lines and for the reorganisation of machine shops 
with the object of repairing the very large number of un- 
serviceable locomotives and wagons which obstructed the 
stations and formed positive cemeteries of vehicles of 
every description. This plan, the soundest which could 
have been conceived, was formerly supported by Mr Vaida- 
Voevod, but was opposed by those who objected to the 
collaboration of foreigners in the railway reconstruction of 
Roumania. In order to secure its failure, they had 
recourse to strange proposals and arguments. They pro- 
posed, in the first place, that the foreign syndicate, instead 
of putting the existing railway machine shops into a state 
of efficiency, should, at great expense, construct new 
machine shops and equip them with the necessary plant. 
It is obvious that such procedure must have entailed great 
delay, for it would have been necessary to transport all the 


‘plant and expert labour from abroad. But Roumania 


possessed neither the necessary capital nor works organ- 


isers having the necessary knowledge and experience in 


the matter of large-scale repair of rolling stock. 

From whatever side the Roumanian railway question is 
examined, everyone realises to-day the great damage in- 
flicted on the national economy by the delay in the organi- 
sation and restoration of the railways. Some progress has 
obviously been effected during the course of the last ten 
years by the exclusive efforts of the Corps of Roumanian 
Engineers. The expense, however, has been heavy, and 
the country is even at this moment very far from having 
its normal transport. 

Now that the loan has been raised it is inopportune to 
dwell upon the omissions of the past. An amount of 
35 millions of Lei has been appropriated to railway recon- 
struction, doubling of the tracks, rolling stock, replacing 
rails and sleepers, etc. Under the Government of M 
Vintila Bratianu a law was passed relating to the 
“autonomy of railways,’’ the object of which was to 
abolish bureaucracy in the railway system and to intro- 
duce a commercial administration, just as in any other 
industrial undertaking. It was hoped by this means to 
avoid the chronic deficit which has crept into railway 
management, the average of which for several years past 
has been about two thousand millions of Lei. The reform 
did not produce the desired result. The railways direc- 
torate was unable to find the necessary credits to make 
up the deficit, and was obliged to apply to the State, as in 
the past. 

At the present time the Roumanian Parliament is con- 
sidering a Bill, prepared by M. V. Madgearu, Minister of 
Industry and interim Minister of Communications, the 
object of which is to secure the ‘‘ autonomous government 
of railways,’’ in the full sense of the term. The principal 
provisions aim at the suppression of such regulations as 
are incompatible with industrial working. The manage- 
ment will itself have to find the necessary funds for 
operation and development, without relying on State sub- 
sidies ; tariffs will be scaled in such a way that revenue will 
cover all the expenses of working as well as renewal of 
the rolling stock. 

Thanks to the new law and the credits granted, it is 
anticipated that a satisfactory solution of the transport 
problem will shortly be found. 
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